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INTER-AMERICAN AFFAIRS 


IMPLICATIONS OF SANDINIST VICTORY EXAMINED 
Lima OIGA in Spanish 27 Aug - 3 Sep 79 pp 19-20 


[Text] The explosion came like the eruption of one of the dormant volcanoes 
im the region: unexpectedly. The revolution which overthrew the dictator 
of Nicaragua, Anastasio Somoza Debayle, has left other Central American 
chiefs of state and their protectors in Washington confronted with a series 
of questions which are as problematic as they are difficult to answer: 
Aren't the Sandinist guerrillas the spearhead of an insurgent movement 
which will be mobilized in other Central American areas, with Cuban support? 
Are they a domestic and isolated phenomenon? Will other, Somoza-type chief 
executives in the region soon be confronted by similar internal uprisings? 
And, if this is true, will those chief executives respond with moderate 
reforms or will they increase their repression? 


All this adds up to what an analyst has called “the key moment in Central 
America.” The news of Somoza's fall has been a hard blow for the rulers 
of El Salvador, Guatemala and Honduras. Like the old Nicaragua, all these 
countries are governed by rightist military regimes, allied with rich fami- 
lies and big multinational corporations. Although the resistance in Honduras 
is minimal, the Marxist guerrillas in El Salvador and Guatemala fight 
openly against the rightists. Even without the encouragement of the Sandinists, 
a civil war could break out in El Salvador. “They are all vulnerable,” a 
Central American diplomat recently told TIME magazine. "With Somoza out of 
| the government,” he added, “we do not know what direction the new government 
will take or how this will affect the more authoritarian governments in the 
region.” 





The United States would also appear to be unsure about what it could do in 
this case. On the one hand, it could support the Sandinists with the hope 
that they would not turn out to be Marxists in peasants’ clothing. This 
option would carry the risk of playing the fool and helping to construct 

a communist state. On the other hand, the United States could pressure 

the Sandinists to get rid of the radical elements--last week the provisional 
government expelled those Marxists who are members of the "Simen Bolivar” 
brigade, accusing them of wanting to “accelerate” the revolutionary measures 
being applied--or it could also attempt to prop up the military governments 
of the region. 








Domino Theory? 


“The domino theory is simply erroneous,” arg.es Ambler H. Moss, American 
ambassador to Panama, trying to refute the cheery according to which the 
fall of Semoza will inevitably bring down his Central American colleagues. 
But many Central Americans are not convinced. “There is a great deal of 
confusion and uncertainty among the rich,” said an economist in El Salvador. 
“They are eager to take their money and run.” Outgoing flights from El 
Salvador have increased this year, and necrly 40 million dollars have been 
taken out of Guatemala alone in the last 2 weeks. 


All of Nicaragua's neighbors are facing internal preblems, and the success 
of toe Sandinists appears to be pushing them toward direct confrontation. 
This is an overview of the region. 


El Salvador: Ready for a Revolution 


Backward, impoverished and polarized, El Salvador is prepared for a revolu- 
tion. Its 4.8 million inhabitants make it one of the most densely populated 
countries of the hemisphere, and its present government is considered the 
most repressive in 46 years of military regimes. Rightist rebels and leftist 
terrorists are locked in a full-scale guerrilla war. 


The only question in this country is whether the Salvadoran people will 
overthrow the rightor the left. The left includes at least six different 
Clandestine groups, all of them exclusively radical. The most prominent 

is the Popular Revolutionary Bloc (BPR), which directed the seizure of three 
embassies and the San Salvador Cathedral last May. 


Analysts believe, however, that if a coup comes in this country, it will 

come from the right. The right is rooted in a tiny group of rich land- 
holders who own 85 percent of the land in the country and have the support 

of the White Warriors Union, a vigilante group given to violent tactics. 

It is believed that it was the “warriors” who recently attacked 28 professors 
for belonging to an activist union. 


The government has been taking a moderate attitude toward the opposing 
forces. In the last few months, Gen Carlos Humberto Romero has granted 
amnesty to all political exiles and has introduced new education programs, 
as well as agricultural reforms. Romero has promised elections for next 
year, although a government source admitted that leftist parties will not 
be permitted to participate. 


Guatemala: The Communist Obsession 


In this country, rightist groups, chiefly the Secret Anticom-unist Army, 
have declared open warfare on the Marxist guerrillas. More than 450 left- 
ists have been murdered so far this year. Some were shot, others were 
burned alive with gasoline or decapitated with machetes. Although the 
military regime denies any responsibility, its well-known courterinsurgent 
activities have convinced many military observers that the terrorism is a 
systematic government campaign. 
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Although Guatemaia is relatively prosperous, the concentration of wealth 
in the hands of a few has produced an abundance of J<ftist guerrillas. 
Their infivence has been minimal up to new, and their attacks have been 
limited to setting off bombs, kidnappings and burglary to oitain arm. 
But they are trying to spread their gospel among the Maya Indians, who 
make up a substantial part of the rural population. 


The official reaction of the government to the Nicaraguan revolution has 
been prudent. Gen Romeo Lucas Garcia revealed that he had rejected a 
request from Somoza--mgade 2 days before he abandoned his bunker--to partici- 
pate in a plan to “fight to the last bullet” against the Sandinists. 


Honduras: Friend of Somoza 


As the poorest country in Central America, Honduras appears to be the ideal 
target for leftist insurgents. It has virtually no active guerrillas and 
Jittle revolutionary ferment. This is due rather to the fact that the 
army, which as governed the country for 10 years, has not been openly 
repressive. An agrarian reform law has been approved, and a dialogue is 
maintained with the unions, peasants and student groups. 


The administration of Gen Policarpo Paz Garcia is resolved to prevent 

the danger of a Nicaragua-type revolution. During the Sandinist civil war, 
Honduras gave strong support to Somoza. But the Hondurans also permitted 
the Sandinists to use their territory as a safe refuge. And when the 
fighting was over in Managua, they quickly returned 32 Nicaraguan aircraft 
which had been brought to Honduras by Somoza's fugitive followers. Rela- 
tions with Honduras, a Sandinist leader said recently, are very good. 





"Evolutionary" Encouragement From Washington 


The policy of the United States is ostensibly designed to keop things that 
way. Traditionally, Washington has applied a strong hand in Central America: 
the Marines brought the Somoza family to power in 1936, and the CIA aided 
in overthrowing the reform government of Jacobo Arbens in Guatemala 25 
years ago. Now, however, the United States has begun an exhaustive review 
of its diplomacy in the region, for the purpose of encouraging "an evolu- 
tionary change” toward democracy. Rosalynn Carter and Secretary of State 
Cyrus Vance gave the new policy a high level of attention 2 weeks ago when 
they attended the inauguration of Ecuadorean President Jaime Roldos and 
met with the Nicaraguan revolutionary hero, Eden Pastora, better known as 
“Comandante Cero.” 


They took subtle advantage of the occasion to discuss Central America's 
problems with the leaders of the South American democracies. "We will 
prevent, in part, the Cuban expansion, maintaining a broad criterion and 
remaining calm,” said one U.S. official. 


Not ali American officials subscribe to that position. David Aaron, of 
the National Security Council, recently presided at a debate on the alleged 





Cubaa menace in Central America. And some conservative congressmen, along 
with several officials of the Pentagon and the CIA, insist that the radi- 
cals already control Nicaragua. 


However the United States solves its political dilemma, Central America 
appears to be «* the verge of a turbulent new era. The peasants of the 
isthmus have | -.d for a long time in a sort of feudal inferno, making 

a living with great difficulty under the heel of the miniscule elite which 
has always been in power. For that silent majority, the Sandinist victory 
can only be seen as a symbol of hope. 


8735 
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INTER-AMERICAN AFFAIRS 


IMPLICATIONS OF SANDINIST TRIUMPH VIEWED BY FRENCIi CP COMMENTATOR 
Paris FRANCE NOUVELLE in French 18-24, 25-31 Aug , 1-7, 8-14 Sep 79 
[Article by Georges Fournial: "Nicaragua Is Not an Island] 

[18-24 Aug 79 pp 10-11] 


[Text] "The changes that will occur in Nicaragua," 

a communist from Honduras wrote in his Party's weekly 
PATRIA several days before Somoza's cefeat, " will 
have profound repercussions on the other countries of 
Central America. Despotic regimes like those of 

El Salvador, Guatemala, ard also the Honduras regime, 
which seems to me wants to follow the same path as its 
neighbors, should think it over carefully if they are 
to continue to repress and kill..." 


Could it be that the Sandinist National Liberation Front, Somoza's conqueror, 
wants to “export revolution” or set itself up as a "model?" All leaders re- 
fuse to follow such a model, so it is not to be suggested to them. And they 
applauded Fidel Castro when he stated to them on 26 July, "To the affirma- 
tions and fears expressed by some people...wondering if Nicaragua was going 
to become anothes Cuba, the Nicaraguans gave a magnificent answer: no, 
Nicaragua is going to become a new Nicaragua, which is very different." 


But the fact is that the defeat suffered in this country by the dictatorship, 
and especially by the imperialism of the United States, awakens much hope in 
some, much anxiety in others. 


In recent years some people have maintained that Latin America was condemned, 
for a more or less long period of time, to dictatorships and more brutal forms 
of reaction to imperialism. They were even saying that there was « kind of in- 
evitability to the expansion of "fascism" on the continent. They believed this 
because the military coups d'etat in Brazil, Bolivia, Uruguay, Chile, Argentina 
hac, further aggravated a political panorema smudged by the dictatorships that 
Washington's State Department had installed and was assiduously supporting in 
Nicaragua, in Paraguay, in Haiti, in Guatemala, in Salvador. 

















The Sandinist victory is not coming all of a sudden to ruin that thesis, but 
it does mark a new stage in its downfall. Already, especially in the last 

two or three years, the power struggle going-on in the world has put imperial- 
ism on the defensive, and the peoples’ struggle has changed the face of Latin 
America. There is no question--of course not--of the end of dictatorships, 

of democracy and progress, of the "second independence," of an idyllic state 
of affairs. But, except in the Southern cane (Chile, Uruguay, Paraguay, 
Argentina) and in Central America--where reactionaries and reformists of all 
persuasions are not finding "reasonable" forces that would replace the mili- 
tary forces discredited in the world's eyes--everything is changed. 


Just struggling along, it is true, and not without being in peril of relapses, 
the Andean countries (Bolivia, Peru, Ecuador), which not so long ago were un- 
der dictatorships, are heading for "representative democracy" of the Colombian, 
Venezuelan, Dominican or Costa Rican type ("limited democracies," obviously), 
while big Brazil, after 15 years of cruel oppression, would like to be the 
"model'' of an easy-going dictatorship, and Haiti's president for life, 
Jean-Claude Duvalier, is trying to do the same thing, on his own scale. Even 
in the English-speaking Caribbean little peoples like those in Grenada and 

St. Lucia, give evidence of a democratic and anti-imperialist passion that is 
making Washington sit up and take notice. 


But it is the failure suffered in Nicaragua by United States diplomacy that 

is currently most disturbing Latin America. While the dictatorships are bemoan- 
ing, or at least worried about, the signs of weakness shown by their great 

North American protector, the continent is seen to be no longer what it was a 
few years ago. 


That the QAS showed in June that it is no longer a machine for voting the mo- 
tions made by the State Department; that 13 of its members repulsed the plan 
for intervention in Nicaragua and condemned the Somoza regime; that even the 
US representative was unable to vote his own motion on this subject, for fear 
of being isolated with a single country--Paraguay, which has been a dictator- 
ship since 1954; that as a result Fidel Castro in his speech of 26 July was 
able to say to the OAS, "We mention it for the first time without epithets’, 
because for the first time there is true insubordination on the part of the 
Latin American states..."; all of this indicates the dimension of the new sit- 
uation. 


For it is not only for the Nicaraguan people that their victory is taking on 
am historic meaning, whatever may be the aftermath and the possible ups and 
downs of their revolution. When Monsignor Ivo Lorscheider, the president of 
the Episcopal Conference of Brazil, declares that this victory "must be a les- 
son to the governments that are keeping their countries under regimes of 
force,"' this is a warning, which underlines the precariousness of dictator- 
ships. When the Argentine newspaper CLARIN explains on 22 July, “Lack of in- 
ternal social cohesion (in the Nicaraguan dictatorship) and change in the in- 
ternational situation are two facts that must be taken into account in order 
to understand the Nicaraguan case...,"' is it not, with its language, making 
an analysis with which we are familiar and also, without having to spell it 
out, warning its country's military government? 
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However, Nicaragua is not an island. It has to think of its immediate neigh- 
bors. Of all of Central America, which is of considerable economic, politi- 
cal and strategic interest to United States imperialism’. Of Guatemaja, of 

El Salvador, of Honduras, even of Belice>®. To the peoples of those countries, 
who day after day passionately followed and supported the struggle of the 
Sandinist fighters, which they considered their own struggle, what examples 
will be furnished by the forces united today to lift up the ruins of Nicaragua, 
to restructure its economy, Organize its democratic course, see to it that its 
national independence is respected? 


No doubt it will depend a great deal upon their agrarian reform, their nation- 
alizations, their accomplishments in the fields of public health, education, 
life and civil liberties, etc., whether the victory of Sandino awakens not 
only the enthusiasms of one day, but reflection and desires among such close 
brothers who, in each of their countries, have the same scourges and the same 
enemies to combat and vanquish. But in other situations--. 


[25-31 Aug 79 pp 10-11] 


[Text] After the first steps of the new Managua govern- 
ment, what is worrying the imperialism of the United 

States, whose reverses yn Nicaragua are causing a "tilt" 

in all of Latin America’? Why are the Pentagon and the CIA 
pressing Jimmy Carter to reestablish military aid--suspended 
two years because of theig violations of human rights--in 
Guatemala and El Salvador"? 


Washington is afraid of "Sandinist contamination." It is ironic to recall that 
in the 19th century, while British neocolonialism was Balkanizing in five coun- 
tries, with the support of the isthmus conservatives, a Central America that 
was the result, after its independence--on 15 September 1821--of the 
Guatemalan General Captaincy. United States expansionism, on the other 

hand, was attempting to unify it, first by means of its buccaneers®, then by 
means of economic, military and police integration (the Central American Con- 
mon Market’, the Central American Defense Council, the Central American Se- 
curity Council, etc.), always, naturally, under Yankee control. 


Today, emerging from the ranks of states in an area that imperialism believes 
to be of strategic importance, Nicaragua is claiming to be "nonaligned," is 
setting up its Sandinist Defense Committees (CDS), which are like Cuba's CDR 
[Committee for the Defense of the Revolution], nationalizing banks, wants to 
carry out a democratic agrarian reform and a national literacy campaign, etc. 
Running counter to Washington, which is afraid of "a new Cuba," its govern- 
ment is asking Washington for arms to defend "a new Nicaragua" against any 
possible aggression; but it is to Holguin (Cuba) that it is sending its first 
delegation to go abroad, and where a multitude applauded more than 20 con- 
manders of the Sandinist army. The revolutionaries and democrats of the 
neighboring countries are observing these things. An example: 














Jimay Carter, like the Buridan donkey, cannot decide between his two rations 
of oats: to definitely alienate Nicaragua's new regime by a kind of sulk, 
even if he did not impose on it a blockade that would be too reminiscent of 
the Cuban blockade, would not go down well in Latin America and elsewhere; 
on the other hand, if he were to aid the new regime, would not that be to run 
the risk that his example would “destabilize” the dictatorships that have 
given so much proof of their devotion to the interests of Wall Street, the 
State Department and the "Southern Command" of the Pentagon? What is the 
best way to avoid a Sandinist contagion--so freely christened Marxist, 
Castroist, Castro-Communist, etc.--in Guatemala, where opponents are assass- 
inated instead of being quite simply taken prisoner, as is done elsewhere, 
and in El Salvador, where the forms of oppression are no less barbaric? 


Press agencies, including the AFP, said early in August that "the Nicaraguan 
example opens up prospects for success for the guerrillas operating in 

El Salvador and Guatemale, where the present regimes, because of their dic- 
tatorial nature, are in situations similar to Nicaragua's in the last stage 
of Gen Somoza's term in office." 


"Similar situations," in which there is much at stake; the near future will 
tell what the chances are. They depend above all on their popular support, 
armed movements and other forces of opposition to the dictatorships of those 
countries. But it is the profession of the James Bonds of the CIA to en- 
visage everything, even though there has been an opportunity to see~--as for 
the Bay of Pigs in 1961 and more recently in Iran--so badly inform the 

White House that it can get involved in adventures that cost it a great deal 
of prestige. 


What is certain is that the present process in several Latin American countries 
on the one hand, on the other hand the power struggle in public opinion and 

in the world, and also the Carter crusade--it is truly wavering, selective 

and increasingly discreet--for respect for human rights, announce that the 
dictatorships, and even in the end the “tough ones," those that do noc want, 

or do not yet want, to look soft or to say that each and every one of them 

are “democratic socialists," are heading for a fall. 


For this reason the State Department in Washington, after the Sandinist vic- 
tory, which it was unable to hold back despite all «ts efforts, at the end of 
July sent Under Secretary of State Viron Vacky to San Salvador to press the 
government to “democratize its institutions and its political practices 

(‘its practices'--what gentlemanly words!) and to prevent popular radicaliza- 
tion against the military command in power". This is not new, but it is more 
insistent. In Washington they would not like to miss the boat again because 

a stubborn dictator thinks of assassination as one of the fine arts. 


Last May the whole world saw on its television screens the massacre of the 
young people on the steps of the San Salvador cathedral, the corpses at the 
foot of the high alter, others in front of the Venezuelan Embassy, etc. 

Gen Carlos Humberto Romero, since 1975, as minister of Defense and Security, 
had demonstrated some talent for massacring to guarantee the big agrarian in- 
terests? and the interests of financial capital and the multinationals. The 








"protege and faithful discip!e" of Anastasio Somoza, a grandiose electoral 
fraud made him president of the Republic on 20 February 1977. So grandiose 
was it that all of the international press, especially that of the U.S., shout- 
ed it to the skies. 


Then, against his dictatorship, a whole people represented by the Christian 
Democratic Party, the National Revolutionary Movement (a member of the Social- 
ist Internationale) and the Nationalist Democratic Union (chiefly masterminded 
by the Salvadorian Communist Party), all three of which had united for the e- 
lection into the National Opposition Union; a working class more important in 
national life than those of the other Central American countries; a peasant 
mass living "under Asiatic conditions;" the People's Revolutionary Bloc, 
created in 1975, which includes primarily workers' and peasants’ unions and 
teachers of the Andes Association, to be called upon for "the organized bat- 
tle of the people;" finally, three guerrilla groups--the People's Liberation 
Forces (FPL), the Armed Forces of the National Revolution [FARN], the People's 
Revolutionary Army (ERP), whose real importance is as difficult to evaluate 

as their political and strategic differences. 


To support Romero, some 10,000 men and 75,000 reservists of the army (but 
who is going to say where the latter are, doing battle with life like all 
their people?), 2,500 from a national guard that has garrisons everywhere, 
and in addition "regular" police, the extreme right paramilitary groups-- 
"Orden,"' the "White Warrior Union," the "Phalanx," etc.*”%. Result: in 1979 
alone, in an attempt to end the workers' strikes--some of which were victor- 
ious--and popular movements, there were over 400 assassinations. Of priests, 
61 laborers, 107 peasants, 26 teachers, 44 students, etc. 


Under those conditions, is not the lesson of Nicaragua for El Salvador above 
all that the democratic and revolutionary forces must be capable of combining 
their efforts? That is what the Salvadorian Communist Party says. At their 
recent congress they denounced--and rightly so--the division of opponents 
kept alive by the maneuvers of the dictatorship. The Party, for example-- 

to give an idea of the state of affairs--is calling for "surmounting the 
sectarianism of those who believe the struggle for socialism and the struggle 
for democracy are irreconcilable." 


For if a "contagion" is possible, it is certainly not likely to come about by 
copying such a model. The Communists are saying, "The great lesson given us 
by the Nicaraguan revolutionaries: undertake the struggle against the common 
enety for a people's way to real democracy." 


[1-7 Sep 79 pp 13, 14, 15] 


[Text] Who then has to be afraid, as the El Salvador is,/1 
of the "Sandinist Contagion?" For 25 years Guatemala has 











been "free of the Communist danger." It should have ended 
it with its October 1944 revolution; in ten years, under 
Jacobo Arbenz' presidency, it had accomplished a profound 
agrarian reform that gave the land to the peasants, broke 
up the domination of the "United Fruit Company," and the 
oil and mineral multinationals, nationalized banks and rail- 
roads. 


Above all it had given the Guatemalan people national independence and dig- 
nity!?. On 17 June 1954 mercenary forces supported by planes from the United 
States, invaded the country, bombed the capital--massacres. Since then-- 


Since then, a succession of governments presided over either by the military, 
“gauleiters" from the United States, or by the "liberals" of the oligarchy 
or a weak democrat, has been opening the way to true dictatorship. A long 
night of blood and grief. 


No one can tell exactly--30,000? 40,000?--how many Guatemalans have been 
assassinated in the last few years. Among them were many humble workers and 
peasants certainly, whose names history will forget; but also, there were two 
general secretaries and 19 members of the Central Committee of the Guatemalan 
Labor Party (Communist), a general secretary of the CGT [expansion unknown], 
a president of the Federation of Students, a large number of union leaders 
and democratic personages and the like. 








In 1978 on the eve of the accession to the presidency of the Republic by 

Gen Romeo Lucas Garcia, the army massacred in one stroke over 100 peasants in 
Panzos, whence 18 entire families "disappeared."" That year two eminent poli- 
ticians connected with the Socialist Internationale, Alberto Fuentes Mohr and 
Manuel Colom Argueta, fell under the murderers’ bullets. And the assassina- 
tions are continuing, at the incredible average rate of 4.4 per day! 


The army, in order to evade its responsibility, lays these crimes at the door 
of the groups which in reality and with everyone's knowledge it is organizing 
or covering: the Secret Anticommunist Army (ESA), the Death Squadron, the 
National Organized Anticommunist Movement (MANO), the New Anticommunist Or- 
ganization (NOA), etc. And it is well known that the “political heads" of 
this murderous activity are the multimillionaire and friend of Somoza, 
Carlos Arano Osorio, and the MLN (National Liberation Movement, which is 
fascistic) leader, Mario Sandoval Alarcon, an habitue of the World Anticon- 
munist Congress sessions}, 


The "democratic" facade of this regime of terror: Parliament. In it, well 
paid, are the men of the extreme right MLN, of the Revolutionary Party, of 
the Institutional Democratic Party [PID], which firmly supports the dictator- 
ship, and the Christian Democrat Parliament, in whom electoralist opportunism 
dominates democratic concern. All of these puppets, regularly invited to the 
sessions in which the European Parliament (sic) and a phantom Latin American 
Parliament get together, and also to the sessions of the International Parlia- 
mentary Association, pay the homage of vice to virtue by showing themselves to 
be fierce defenders of human rights and civil liberties?}4. 
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As for the government, it is comically playing the outraged virgin: last 

7 August the State Department in Washington having, on this subject--at 
last!--employed the exp.session "military government," the Guatemalan Forcign 
Affairs Minister protested by reminding that “it is a civilian government, but 
a military man was elected president.” This is not made up! 


liowever, this is not a country of lamentation. Even less one of resignation. 
Hit hard for 25 years, even decimated, but always present, active and re- 
solute, the PGT [Guatemalan Labor Party] (Communist) is fighting the dictator- 
ship on national territory. Quite illegal, it comes to light through its 
clandestine press, its tracts, which are courageously circulated, and es- 
pecialiy by its presence in all the struggles. Those of the working class, 
whose anion movement is powerful, combined in the Nationa! Committee for 
Union Unity (CNUS), and combative; it is concerned with living and working 
conditions, with fighting inflation (and victories have been won that pushed 
the dictatorship back), with demanding land for the peasants, with opp. sing 
redundancy and closing of businesses, with imposing union rights, and finally 
with challenging the dictatorship itself. 


The PGT is waging a political fight, and it is profoundly involved in mass 
movements; but it does not rule out the prospect of armed struggle. In the 
country, especially in rural areas, the Guerrilla Army of the Poor (EGP), 
which is waging what it calls "a popular war" after abandoning the estab- 
lished strategy of the "guerrilla family" ("foquism"), certainly has neither 
the fire power nor the manpower of the Nicaraguan Sandinist Front. And es- 
pecially not its national mass support. However, undoubtediy this movement 
should not be underestimated, on which subject a PGT leader said last January 
in the journal BOHEMIA of Havana, "We hope there will be developed in the coun- 
try conditions of rapprochement, of an accord between progressive and revolu- 
tionary forces, such as the PGT and the EGP, because, while the PGT is the 
organized vanguard of the working class, the EGP is a revolutionary organiza- 
tion struggling to free the country from oppression and exploitation." 


This is obviously only a vague approach to the power struggle in Guatemala, 

as well as to the impact in this country of the examples set by the Sandinists 
and their people. But are not the very anxiety on the part of the dictator- 
ship and the State Department significant? 


In Nicaragua, Interior Minister Tamas Borge, one of tte founders of the vic- 
torious Sandinist Front, stated, "The unity of the FSLN [Sandinist National 
Liberation Front] is indestructible, in spite of all the intrigues of the 
counterrevaluation and the forces in the service of imperialism." 


Who, then, feel they are being alluded to among the “intriguers," if not the 
United States' diplomatic or secret agents, the more-or-less camouflaged 
Somozists of the interior, the neighboring dictatorships of E1 Salvador and 
Guatemala, the advising or blessing "good fairies" of European social demo- 
cracy and Christian democracy? And also the leftist impenitents, whose strat- 
egy has failed everywhere in their Latin American country, and who are always 
ready to fly--like @ small cloud of grasshoppers--to undermine with loose 
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living the political alliances that have made possible a victory that is 
still quite warm!5. 


During this time of speculation Nicaragua's new leaders, here and there called 
“realists,” “pragmatists," credited with "wisdom" and “moderation,” are af- 
firming their independence and their aloofness. They judge each other ac- 
cording to what they contribute or will contribute to their quite new under- 
taking. For the moment, they have come to expect that the material aid for 
extreme emergency that was promised them, trumpeted abroad by some people, 
will quickly be made more real and more abundant; the needs of the population 
are enormous, etc. 


For the future, they are managing rather well to have the neighboring peoples 
and the military regimes that govern them observe what is happening in 
Nicaragua. Agrarian reform (and that is a touchstone for the populations of 
Guatemala, El Salvador, Honduras) is being accomplished unhurriedly but with- 
out being dragged out. Work is being resumed everywhere, as well as the dif- 
ficult reorganizing of a ruined economy. The year 1980 will see at least the 
beginning of literacy and the education of all children. The Sandinist Nat- 
ional Army is being structured. Also the Sandinist Defense Committees, which 
in every neighborhood, apartment building, locality, provide the beginning of 
a people's organization that will elect its own national leadership. The 
fundamental laws published on 22 August are a charter of individual and civil 
liberties, including the most progressive social rights; already in several 
places democratic elections have begun to be held for mnicipal authorities, 
who may be recalled at any time by the citizens. 


it is certainly still too early to be disdainful, as some are, to believe as 
others do that the new government is dillydallying, or to prophesy pompously, 
as do the “revolutionary "tough hard-liners" leaning over their balconies, 
that the national alliance it expresses will inevitably be dominated by the 
reactionary bourgeoisie. 


It is obvious that questions are being raised about Nicaragua's future. For 
example, about the aid it is requesting from the International Monetary Fund, 
whereas that organization--controlled by imperialism--is only too well accus- 
tomed to accompanying its "good manners" with detestable political conditions. 
lf those questions were not being raised in a country that wishes to live free 
in a United States strategic zone, would it not be abnormal? 


There are no illusions on that score in Guatemala, nor in Honduras and 

El Salvador. Communists least of all; their struggles have accustomed them 
to measuring the power struggle. The Guatemalan Communists declared in 
January 1979, for example, "The objective of reactionary repression goes be- 
yond simple counterinsurrection. Guatemala was imperialism's experimental 
field after the revolutionary movement began in 1944. And in Yankee neocolon- 
ialist policy a special role is reserved for our country, not only as the 
bridgehead and control center of the region, but as potential reserves for 
strategic plans already determined!®," 


lz 








[8-14 Sep 79 pp 16-17] 


[Text] The end of Somoza's dictatorship is the 
devastating revenge of Augusto Cesar Sandino. 

It is also the revenge of Francisco Morazan, the 
Honduran, the executed hero of Central America. 
Both were assassinated for having fought the re- 
actionary feudal lords, and for national indepen- 
dence. 


it is because their peoples were linked by history that the popular victory in 
Nicaragua is so deeply felt in the Central American countries. The history of 
their three colonial centuries under the General Captaincy of Guatemala. The 
history of their Central American Federal Republic, born in 1826, of which 
Francisco Moro7an was president, and which in 1842 exploded into five countries 
under the blows of the feudal “terratenientes" [1ggdowners} and the occupation 
of Nicaragua by the forces of British imperialism*’. Finally, the history of 
Sandino's “crazy little army," which concluded six years of heroic combat by 
inflicting on United States imperialism its first military and political de- 
feat on the continent. 


Since last 19 July, in the ruins ef a ravaged country, the National Reconstruc- 
tion Government of Nicaragua! has been at work. We have already mentioned 
here the immense and difficult tasks it has undertaken within the framework of 
a democratic expansion whose dimension is indicated by the “basic laws"--a 
provisional constitution. They guarantee all individual freedoms, freedom of 
information, of religious practice, or organization of political parties and 
labor unions, they abolish the death penalty, decree the right of both sexes 

to equal pay for equal work, the right to strike, etc. 


Jimmy Carter's government remains very discreet about the attitude it will take 
toward the new Nicaragua; it is more concerned about its neighbors, Guatersla 
and £1 Salvador, which it is pressing to climb down by softening their dic- 
tatorial methods? But, since international opinion may be worried about the 
fate of a people the United States has helped to hold under the yoke of the 
Somozas for 45 years, the Intermational Monetary Fund and the Inter-American 
Development Bank--obviously with Washington's agreement--are granting credits 
of $22,000,000 and $55,000,000. Unconditionally, as some people are saying? 
That would really be generous, and very unusual; the IMF is demanding of the 
Managua government “a liberal commercial policy, the maintenance of a realistic 
rate of exchange, a stable balance of payments."' A kind of permanent black- 
mail, in a case where a government thus aided might come to displease too much. 


Did Henry Kissinger state on 12 August, "If we desired the fall of the Somozist 
regime, we would have had to manage to replace it by a moderate government"? 
For of course it was up to the United States to design, and impose, a govern- 
ment for Nicaraguans. 


"Our people," said the 11 August editorial in PATRIA, the weekly of the Com- 
munist Party of Honduras, "view with suspicion the plans of the Armed Forces 
Government...Since the events in Nicaragua there has been a sepulchral silence, 
which presages nothing good for the popular majority. They persist in 
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preparing fraud for the 1980 election, whereas the Honduran people, to ev- 
eryone's knowledge, totally condemn it..." 


For the military, having in 197S pushed from power the one among their chiefs-- 
Oswaldo Lopez Arellano--who since 1972 had, because of his national develop- 
ment program won broad popular support, are promising to give that power to 
"the civilians." They are far from having practised the terrorist methods of 
the “hard” dictatorships of their fellow countries, Guatemala, El Salvador, 
Uruguay, and others; but these soldiers veil the truth when they celebrate 
their countries as "a paradise of peace. Not only do they wish to use an e- 
lectoral law and a fraud*9 that are intended to put back in the saddle, in 

the government, the National Party (of the oligarchic and pro-imperialist 
right), but they put forward against the protesting action of workers, 
peasants, students a constant repression, imprisonment of their militants, 
threats by police and the army. They have just given the government of Nic- 
aragua 35 civilian and military planes that Somoza had left them “in storage", 
but their indulgence toward the escaped dictator, right up to the end was the 
same as Jimmy Carter's. 


When it is seen that less than 50 percent of the voters registered within the 
prescribed length of time in order to vote in 1980, that is a sign of the sus- 
picion on the part of a people who depend much more on their daily and increas- 
ingly massive action--and the neighboring example of the Nicaraguans' unity 
with the Sandinist Front is suggested to this people by the Communists--than 
on a return to the pseudo-reformists of the past. 


In Costa Rica, on the other hand, electoral democracy is a long-standing tra- 
dition. The president of the Republic, Rodrigo Carazo Odio, a Christian 
Democrat, who was elected in March 1978, repiaces a Social Democrat. He 
respects parliamentary institutions, and he aided the Sandinist Front of Nic- 
aragua--that is why the people of Managua received him warmly on 9 August-- 

in various ways. Out of political realism, because Somoza was always a threat 
to Costa Rica, and also so that a "moderate" tendency like his own would keep 
some influence in the new Nicaragua. 


But he has much less respect for his people when they refuse to support the 
weight of the economic crisis. For months his Labor Minister, Estela Quesada, 
orchestrated a violent campaign against the labor unions and against the Com- 
munists of the Popular Vanguard Party. On 19 August, against the 5,000 dock- 
ers and other workers of Puerto Limon (on the Atlantic coast), the Civil 
Guard pulled off: two deaths, 100 wounded, dozens of arrests including 

Jesus Campos, a leade, of the CGT [expansion unknown]. A scandal, so much so 
that Dona Estela finally had to resign, as the CGT had long been demanding. 
But, as if to better define the limits of his democracy, Rodrigo Carazo Idio, 
who tolerated (for the moment?) a powerful radio transmitter of the Argentine 
Montoneros, expelled two Soviet diplomats; for he had to face up to "the po- 
litical subversion" which, as is well known, inspired the workers’ strikes@!, 
Nothing had been said when the large cattle raisers, the large milk producers, 
the owners of the bus companies were threatening to strike, and even beginning 
a strike. 





This means that the mass of the people of Costa Rica, whose solidarity with 
the Sandinist Front has been of remarkable magnitude and constancy, also look 
toward the examples coming out of Managua in measuring the boundaries of their 
own democracy. 


Finally, in Belice** there is another hope that may be awakened by the fall of 
Somoza: that the Guatemalan dictatorship ray be sufficiently weakened by it, 
and sufficiently pressed by Washington to moderate its terrorist political 
practices and its ambitions. Because Guatemala, claiming to annex Belice-- 
including doing it by means of a military invasion, supported by its Israeli 
plans, on the pretext that this territory was a dependency for barely 158 
years of the Spanish crown!--denies it the independence that Great Britain is 
ready to grant. The departure of the British contingents and the evacuation 
of their air bases would deprive Belice of all defense--and would give the 
United States’ oil companies the free field they are waiting for, to get their 
hands on the oil deposits discovered in Belice in the Toledo district (border- 
ing Guatemala) and on the country's continental shelf. 


So it is in all of Central America that the Sandinist victory is awakening 
the hopes of the popular majorities and the anxieties of the governments, 
whether they are terrorist or."only” reactionary. But it is in all of Latin 
America, from the Rio Bravo to Tierra del Fuego, that stress is generally laid-- 
either to deplore or to rejoice--on the fact that the Sandinists' ability to 
seal a broaé democratic alliance has demonstrated the ineffectiveness of the 
forces of dictatorship, that a new power struggle is being revealed by it on 
the continent and that the rebellion of the majority of the countries that 

in the OAS prevented the rescue of Somoza--or a neo-Somozism--by a military 
intervention desired by the United States, confirms a decline in Washington's 
influence in a "new moment" in Latin Americaé5, 


FOOTNOTES 


1. The epithet most often employed was "The OAS, the United States Ministry 
of Colonies." 


See FRANCE NOUVELLE for March 1979: "Imperialist Visions of a Strategic 
Isthmus." 


to 


3. Belice, formerly British Honduras, wants to win independence. Great 
Britain agrees to it, but--Guatemala's dictatorship is threatening an 
armed invasion of thas country for the purpose of annexing it. 


4. See FRANCE NOUVELLE, 18-25 August: "The Sandinist Victory and Latin 
America." 


S. WASHINGTON POST and INTERNATIONAL HERALD TRIBUNE, 4 August. 


6. See "Costa Rica: Buccaneering in the Pentagon," by Francisco Gamboa G. 
Editions sociales 1973). 
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ll. 


12. 


13. 


14. 
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See “Central American Integration” by Noelle Demyk (LA DOCUMENTATION 
FRANCAISE, 24 February 1978). 


EL PAIS, Madrid, 4 August. 


1.9 percent of the owners hold 60 percent of the cultivatable laad; un- 
employment is at 20 percent and under-employment 50 percent of the active 
population; 40 percent are illiterate. The country has 1,000 doctors 
(most of them in the capital) for over 4,000,000 inhabitants. 


Answering a written question from Communist Deputy Louis Odru, dated 

3 May 1979, the Foreign Affairs Minister stated (JO [Official Journal], 
that “small amounts of military materiel (12 armored cars and 4 training 
planes) have been delivered” to El Salvador. 


See FRANCE NOUVELLE for 18 August 1979, "The Sandinist Victory;" for 
24 August: "El Salvador: Where They Go so far as to Murder in the 
Cathedral." 


See "The Guatemalan Revolution" by Jaime Diaz Roziotto, Editions sociales. 


He has some fears, however, since Somoza--many are saying that he is try- 
ing hard to place his capital in Switzerland. 


In the name of the fallacious idea, "Where there is a parliament there 
is democracy," the delegates from the Guatemalan Parliament had the ef- 
frontery (in Mexico, August 1977) to condemn--the military regimes of 
Chile, Argentina and Uruguay. And even to denounce (Rome, April 1979) 
human rights violations (quite imaginary) in--Belice! And there are 
parliament members of all the countries represented, and all the parties 
too, to follow in their footsteps. 


On 19 August a member of the new Nicaraguan government, Sergio Ramirez, 
told REUTERS that the members of the "Simon Bolivar Brigade" (about 60 
Argentine and Colombian Trotskyite militants) had been disarmed and ex- 
pelled from the country. According to the same agency, they had arrived 
after the overthrow of Somoza and, launching slogans in favor of the 
seizure “of all property," they called the Sandinists "reactionary and 
bourgeois." On the other hand, the brigade made up of Panamanians, who 
had fought beside the Sandinists, left the country two days after the 
victory. 


These strategic views concern: the discovery of important oil deposits, 
the existence of copper, nickel and other metals, and plans for an inter- 
oceanic oil pipeline which, crossing Guatemala from west to east, would 
enable US oil companies to bring oil from Alaska to the industrial centers 
of the Eastern United States. 
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17. 


18. 


19. 


20. 


21. 


22. 


23. 


8946 
CSO: 


Fraacisco Morazan, the revolutiosary turned soldier, victoriously fought 
the armed bands of the conservative feudal lords. Elected president of 
the Central American Federal Republic in June 1830, he fought against the 
“vices of the colonial system," the privileges of the landed estate own- 
ers and the Church, and began to plan a great project--an interoccan 
canal through Nicaragua. England and the isthmus conservatives destroy- 
ed the Federal Republic. Exiled, Morazan returned to fight against the 
British invasion of Nicaragua. He was shot on 15 September 1842. The 
lionduras Communist Party recalls that on 1 May 1929 at Tela (Honduran 
province of Atlantida), a congress of workers and peasants, convened by 
the Communist Manuel Calix Herrera, “picked up Morazan's flag." 


See FRANCE NOUVELLE: "I--The Sandinist Victory” (18 August); “II-- 
El Salvador: Where They go so far as Murder in the Cathedral" 
(25 August); "Ill--Guatemala: so Long a Night" (1 September). 


President Carlos Humberto Romero of El Salvador--where the National Guard 
killed a dozen peasants on 20 August--hastened to promise that elections 
would be held under surveillance by OAS observers, the exiles would be 
returned to the country, the International Red Cross would be allowed 
access to the prisons. Not a placid man, Romero, “a disciple of 
Somoza."’ 


The law does not allow candidacies of the Honduras Communist Party and 
other “unregistered” parties, because they have international relations 
and “extremis’ or exotic" ideas. 


Five thousand Puerto Limon workers (dockers, banana loaders, box packers, 
hospital workers, railroadmen, etc.) are fighting for their salzvriecs, 
against Rrigh prices, for respect for collective conventions. 


it is completely ridiculous, knowing their CGT, to claim (as the govern- 
ment and LE NOUVEL OBSERVATEUR have) that they are being manipulated by 
a few leftist foreigners. 


Belice (formerly British Honduras), 23,000 square km, about 150,000 in- 
habitants: 35 percent blacks, 53 percent half-caste. Forests (caoba 
[mahogany], rubber), sugar, fruits and vegetab:es, crayfish. Internal 
autonomy since 1965. Mr George Price's government (Labor) does not want 
the country, “which is a British colony, to become a province of 
Guatemala."' The UN General Assembly, on several occasions and by a crush- 
ing majority, has affirmed "the inalienable right of Belice to free de- 
termination and independence." The only votes against: Guatemala, lion- 
duras, Ll Salvador, Costa Rica. 


One refers wit interest to the article by France Farrie: “Latin Ameri- 
ca--Roads for Which Democracies?", CAHIERS DU COMMUNISME, No 8-9, 
September 1979. 
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INTER-AMERICAN AFFAIRS 


REGION SEEN AS MOST WAR-PRONE, COUP-MINDED IN THIRD WORLD 
Lima OIGA in Spanish 27 Aug - 3 Sep 79 p 19 


[Text] A study by the Institute for International Peace Kesearch (SIPRI) 
of Stockholm, recently released by international news agencies, concludes 
that of all the regions of the Third World, Latin America shows the most 
warlike tendencies and the greatest »redisposition to overthrow the govern- 
ments of their countries. 


The study reveals, in addition, the increase in military spending in the 
region over tne last decade; and a comparison of the strength of the armed 
forces, measured by the number of soldiers per thousand inhabitants, leads 
SIPRI to conclude that the most militarized country in this part of the 
continent is Cuba (13.3 soldiers per 1,000 inhabitants), followed by Chile 
(10.6) and Uruguay (9.1). 


Peru and Paraguay have 6.3 soldiers for every 1,000 inhabitants, or the 
world average, followed by Argentina (5.9). The average for all of Latin 
\merica is 4.1. These figures are considerably higher than those for Asia 
and Africa, which have 2.9 soldiers per 1,000 inhabitants. The propor- 
tion in the developed countries is 10.1. 


In addition, the SIPRI study indicaies that in the last 10 years, until 
1978, military spending in Latin America increased 1.7 times and varied 
enormously from ore country to another. The document indicates that “Brazil 
accounts for only one third of the total Latin American expenditures.” 
According to information received by SIPRI, between 1967 and 1976 the Latin 
American countries bougat military goods valued at 3.45 million dollars 

at current prices. And it adds that five of them (Argentina, Brazil, 
Colombia, Mexico and Peru) have established their own defense industries 

to produce armaments under license from factories either in their own or 

in other countries. Among them, the study adds, Argentina and Brazil, par- 
ticularly, produce sophisticated weapons. 


The Case of Nicaragua and Foreign Participation in Latin American Wars 


Frank Barnaby, director of the institution, indicates that one out of every 
five of the 125 ware that have taken place in the Third World since 1945 
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took place in Latin America, And he cites the recent civil war in Nicaragua 
as an example of “the way in which these local wars have been carried on, 
although he emphasizes that the casualties suffered ere unusual in any war. 
(The estimate of 40,000 deaths in 50 days of fighting is shocking, as are 
the 70,000 refugees who are languishing in relocation camps,” he says.) 
The director of SIPRI also said that one peculiarity of the hemispheric 
violence is “the relatively small foreign participation. Nearly half of 
those conflicts were fought with foreign assistance, significantly less 
than the 62 percent in the Third World.” "The Latin American experience 
confirms the general rule that wars fought with foreign participation tend 
to be lerger. Of the six wars which have lasted 3 or more years, other 
countries have been involved in four,” said Frank Barnaby in closing. 


8735 
cso: 3010 


19 














\ 








ARGENTINA 


PRESS ITEMS ON RECENT OIL-RELATED DEVELOPMENTS 
MID Refutes De Hoz' Statements 


Buenos Aires CLARIN in Spanish 6 Sep 79 p 14 


[Text] Last night, the board of directors of the National Committee of the 
Integration and Development Movement (MID) issued the following statement 
in connection with the remarks made by the minister of economy the day be- 
fore yesterday: 


Text of the Document 


"In public statements made in Cordoba, the minister of economy has discussed 
the issue of oil and the developmentalist government's policy in controver- 
sial terms which necessitate a response from us. He has admitted that the 
1958 contracts were concluded in good faith for the purpose of self-sufficiency, 
but he has agreed with the advocates of cancellation in accusing that policy 
of being lacking in forethought and of irrationally exploiting the resources. 
In other words, he has reiterated an argument which has been refuted, point 
for point, every time the issue has been dealt with sincerely. This is seri- 
ous, because that reasoning serves to back a policy of inactivity which will 
keep us increasingly further removed from self-sufficiency. Dr Martinez de 
Hoz has unquestionably done this to justify his own policy which, between 
1975 and 1979 (a period similar to that used by the developmentalists to 
achieve self-sufficiency), caused us to spend $1.567 billion tc bring from 
abroad a resource which we possess in our subsoil. 


"As for production, he chose not to probe into it; and, in fact, there is 
not much to say. Because it was not until 1978 that we succeeded in exceed- 
ing the level of extraction reached in 1972, by only 4.4 percent; whereas 
the average annual increase during the period from 1958 to 1962 was 30 per- 
cent. As for the argument about the lack of forethought, while it lacked 
substance when cited by those who cancelled the contracts, it is no less 
iacking in substance when cited by the minister: 


"1. The policy of the developmentalist government was not only successful 
from the standpoint of self-sufficiency, but also foresighted because it 
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increased the reserves as no other has done. What really counts is the 
proven reserves and, during the period 1958-62, they rose from 390 million 
cubic meters to 580 million cubic meters, according to the official re- 
cords of YPF [Government Oil Deposits]. 


"2. This is in contrast to the inactivity of the present leadership in this 
area. The reserves have remained unchanged during a period similar to the 
one cited previously, amounting to under 390 million cubic meters, according 
to the figure given by the minister himself; and, without specifying the 
deposits that have been discovered, the president of YPF has said that, 
between June 1977 and June 197&, 32 million were discovered which, when 
compared with a consumption of 23 million, leaves a balance of only 9 mil- 
lion. This is a meager balance when compared with the 50 percent increase 
achieved by the developmentalist policy, whereby one can readily gage the 
abysmal difference not only in the area of production, but exploration as 
well. The charge of lack of forethought is turned toward the one who made 
it. 


"And,despite the statement made by the head of the economic group, the pros- 
pects are discouraging. Half of the private drilling equipment, which amounts 
to 45 rigs, is inactive. Because of the lack of a dynamic policy, there is 
evidence of a lack of stimulation and interest in the private sector. The 
YPF's drilling program for this year cannot be carried out as a result of 
budgetary difficulties. It had been planned to drill 870 wells (in 1961, 

18 years ago, 1,613 wells were drilled), but, during the first 6 months, 

only 335 wells were drilled, and at the end of 1979 we shall be far removed 
from the anticipated goal. And, without drilling, there is no possibility 

of increasing either production or reserves. 


"This typifies the difference between our government's policy and that of 

the present government; and it is the difference between an official who, 
after 3 years, has nothing concrete to show, and a group of individuals who, 
during a similar period, tripled production, attained self-sufficiency, in- 
creased the reserves by 50 percent and pointed to a course of action that 

the country should still be following. We are not moved by the proposal to 
make historical claims. This is a current issue in the midst of a worldwide 
energy crisis that Argentina has not escaped. And we are not moved by any 
polemical proposition, because we, like the entire country, expect accom- 
plishments in this vital sector of our economy. What we want is that neither 
polemics nor a distortion of the facts will serve to justify an inactivity 
that is unjustifiable under the current circumstances. There is an emergen- 
cy that forces all of us to ascertain what the deeds are, and what are merely 
words." 


New Exploration Sites 
Buenos Aires CLARIN in Spanish 11 Sep 79 p 17 
[Text] A group comprised of the Esso Argentina S.A., Astra, Perez Compano 


Shipping and CADIPSA [expansion unknown] firms is the winner of two bids 
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called for by Government Oil Deposits for engaging in oil exploration and 
exploitation work on the Argentine continental shelf, under the risk con- 
tract arrangement, with a commitment to invest $60 million over the next 

3 years. 


The award was approved by the YPF's board of directors, which also ordered 
the initiation of negotiations for concluding both contracts with the group 
of firms, “which submitted the lowest price quotations," in the pertinent 
bidding. The areas adjudicated cover 23,852 square kilometers underwater. 


According to the offer whieh they made on this occasion, the four firms are 
committed to made investments in exploration at their own exclusive risk 
amounting to $60 million during the first 3-year period. That commitment 
will increase to $100 million if the companies agree to undertake subsequent 
periods of exploration, according to the report issued by the state company. 


Furthermore, the national executive branch assigned to Government Oil Depo- 
sits the exploration area known as "CN-XII," located in the Llancanelo La- 
goon area of Mendoza Province, so that it may be subjected to exploration 
and exploitation work, also with the risk contract arrangement. 


This announcement was made yesterday by the Secretariat of Public Information, 
which stated that the allocation of the area was made in Decree No 2223. 
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The map shows the areas which comprise the two maritime regions adjudicated 
to a group of four firms for the exploration and exploitation of hydrocarbons. 


Key: 
i. Areas adjudicated by YPF 


2. East Tierra del Fuego Area I, covering approximately 11,107.85 square 
kilometers 


3. East Tierra del Fuego Area II, covering approximately 12,744.27 square 
kilometers 
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Production Details 
Buenos Aires LA PRENSA in Spanish 21 Sep 79 p 8 


[Text] Oil production incre.sed 3.1 percent during August of this year in 
comparison with the same month in 1978, while that of commercial coal rose 
by 29.4 percent and natural gas injection increased by 4.9 percent. 


Last month, oil production totaled 2,321,800 cubic meters, thereby exceeding 
the volume accrued during the same month last year by 3.1 percent. 


Moreover, the comparison of the cumulative totals for the first 8 months of 
both years (18,031,400 and 17,143,100) shows an increase of 883,300 cubic 
meters, which is equivalent to a 5.2 percent improvement. 


As for oil imports during the period from January to August, this year they 
totaled 1,236,100 cubic meters, as compared with 2,058,100 during the same 
interval in 1978. Thus, imports this year totaled 822,000 fewer cubic meters. 


Insofar as the foreign exchange spent on these purchases abroad was concerned, 
during the first 8 months of this year it amounted to $197,116,800, as com- 
pared with $183,194,700 for the same period last year, thus exceeding the 
latter by $13,922,100. 


Coal Production 


Furthermore, according to the statistics provided by the Secretariat of Ener- 
gy, the production of commercial coal increased 29.4 percent this August 

over the same month in 1978. A total of 72,200 tons were produced, as com 
pared with 55,800 tons, with an increase of 16,400 tons. 


During the period from January to August, the total was 490,700 tons, as com- 
pared with 182,200 for the same interval in 1978. The difference of 308,500 
tons represents a 169.3 percent increase for this year. 


The volume of natural gas injection rose 4.9 percent in August, over the 
amount for that month in 1978. The respective figures were 838.1 million and 
798.6 million cubic meters, respectively; with an increase of 39.5 million 
cubic meters this August. 


Finally, the figures disseminated by the Secretariat of Energy indicate that 
the comparison of August of last year with the same month this year shows 
increased sales of byproducts in all categories except kerosene. The gaso- 
lines rose from 540,400 cubic meters to 617,900; oil gas rose from 548,900 
to 638,300; diesel oil rose from 117,000 to 148,300; fuel oil rose from 
593,700 to 681,300; and liquid gas rose from 85,700 to 87,300; whereas kero- 
sene declined from 129,900 to 85,300 cubic meters, representing a 34.5 per- 
cent reduction. 























YPF Credit 


Buenos Aires LA OPINION in Spanish 7 Sep 79 p 14 


[Text] An official communique from the company today stated that Government 
Oil Deposits (YPF) will receive a loan of $250 milliox to improve the struc- 
ture of its debt. 


The loan, granted by a consortium of foreign banks, will be used to consoli- 
date, over the long term, the financial indebtedness that it is current!) 
maintaining over the short term. 


In other words, this loan is not intended to increase the company's debt, but 
rather to improve the structure of its debt, the communique adds. 


It stresses that the terms on which this transaction was offered and accepted 
indicate, insofar as rates are concerned, the gaining of a new and better 
position with respect to the international capital markets. 


The consortium to which YPF refers is comprised of the Lloyd Bank Corporation, 
Dai-Ichi Kangyo Bank Ltd, Mitsobushi Ltd, Siticor International Group, Swiss 
Bank Corporation and Lyonnais Credit. 


Our country ranks fourth in the table published by the International Moneta- 
ry Fund on countries whose trade balance has attained a major surplus between 
the end of last year and the beginning of this year. 


The list includes the oil-producing countries (five of the seven ahead of 
Argentina are in this category), and it omits the socialist countries be- 
cause they are not included in the institution's report. 


Another statistical table relates to the countries with a deficit in their 
trade balance, wherein the first three places are occupied by the United 
States, the United Kingdom and France. During the quarter from February 

to April, the United States had a deficit of $5.785 billion, while the 
second-ranking country in the statistics, the United Kingdom, had a deficit 
of $1.643 billion. 


YPF New Ship 
Buenos Aires LA OPINION in Spanish 5 Sep 79 p 16 


[Text] At 1200 hours today, Government Oil Deposits (YPF) will officially 
receive the new tanker, "Miniotro Ezcurra," at the Alianza S.A. shipyards, 
located on the southern shore of Riachuelo. 


This is the second vessel out of a series of three built by this firm for 
YPF, which is to be used to ship crude oil and byproducts to the southern 
coast of the country and the Falkland Islands, with a loading capacity of 


19,750 cubic meters. 
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The ship is 153 meters in length, 10.60 in depth, with a beam of 21 meters 
and a draft of 27 feet. It is powered by a 9,000 horsepower engine, and 


is equipped with the most modern devices from the standpoint of automation 
in its operations and navigation. 


It also has a capacity for transporting four products simultaneously, with- 
out danger of pollution. 


2909 
cso: 3010 
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BOLIVIA 


PRESIDENT SEEKS TO HAVE CHILE, PERU, BOLIVIA USE ARICA 
Interview in La Paz 
Santiago LA TERCERA DE LA HORA in Spanish 22 Aug 79 pp 6, 7 


[Interview with President Walter Guevara Arze by Silvia Pinto 
in La Paz] 


[Text] The Most Serious Problem 


[Question] You have had some very busy days, Mr President, and 
I think that you are going to have a very busy year as well. 


[Answer] That is true, it will be a very busy year. Exile was 
more peaceful. In Caracas I lived very quietly in my apartment 
in Altamira Norte, opposite the Obelisk. I did some writing, 


and I was happy there, more or less. 


[Question] And are you happy now? 


[Answer] Yes, I am, in some ways; when all is said and done, 
I am a politician. 


[Question] What, in your opinion, is the most serious problem 
you will face in addition to the process of democratization? 


[Answer] The economic problem and its social consequences. 
Problems that have been put off while we waited for a constitu- 
tional government, which we now have, though it is not a normal 
constitutional government. 


[Question] And why did thts happen? 
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[Answer] This is a political development that comes from 

quite a distance in time. One of the most unfortunate things 
that has happened in Bolivian politics has been the series of 
divisions of the MNR [National Revolutionary Movement], which 
was the most important, force in the country. It brought 
nontraditional groups, such as the peasants and the iliiterates, 
into politics. 


The division of the MNR brought about consequences which we 
are feeling now--seven unsuccessful ballotings to select a 
president according to the constitution. The two candidates 
were from the MNR and I basically also am. The causes of what 
happened in parliament go back many years. 


[Question] In the year of government that you have ahead of 
you, do you intend to develop plans to solve the economic 
problems in some way? 


[Answer] We won't get all the planning done. That involves 
many factors. 


[Question] Is it possible to do so in 1 year? 


[Answer] Yes, it is possible. Although the benefits will 

be felt later when we are no longer in the presidency. There 
is already a complete economic team ready to study priorities. 
The actions we take have to be a matter of consensus. 


[Question] Through the parliament? 


[Answer] In some cases, yes. But more than that, we want to 
reach the people. Because the people know what they want and 
what has to be done for our country. There is a consensus and 
this gives us a great deal of strength to act. This suggests 
that the people approve an equitable distribution of respon- 
sibility. 


[Question] Chile has adopted a free market economic system. 
What sort of schema will you adopt? 





[Answer] We can't do that. An absolutely free market would 
produce a very unjust situation. Here there are factory 
workers, craftsworkers, small businesses who can't go into 

a free competition market. At least I don't see that happen- 
ing. This government was born from a popular process which 
reached 70 percent of the voters. That has to be taken into 
account. 
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[Question] There are two strong pressures on Latin America. 
On one side, the marxist world with the Soviet Union and ul- 
timately China, and on the other, the United States. How dces 
this situation affect Bolivia, does it polarize the nation? 


[Answer] I don't think we have to put ourselves in the dilemma 
of choosing either communism or capitalism. One thing valid 

for all nations of the world is that they are located within 

a given sphere of interests. We are in the western hemisphere 
and the United States is a basic factor. This its “ geopolitical 
fact. But what I am not going to do is conduct ovr foreign 
policy with an obsessive view of either communism or capitalism. 
I will conduct our foreign policy with the greateut possible 
amount of independence. 


[Question] What is your position on the initiative of parliament 
to resume relations with Cuba and establish relations with 
Communist China? 


[Answer] We will consider that later. We have received sugges- 
tions from the congress, which are very important guidelines for 
the executive. But this situation does not take priority over 
some others. I said in my message, the night when I became 
president, that our relations will be with states, not with 
ideologies. 


Priority Number One 
[Question] What priority does the problem with Chile have? 


[Answer] (Pause, pleasant expression, and a slight sigh). The 
problem with Chile is always our top priority. 


[Question] And what is your personal view of the situation? 
[Answer] One of the advantages of writing books is that the 


books are there, stating the facts, when you reach an office 
like this. 





[Question] So your "An Inside View of the Negotiations with 
Chile” is still valid? 


[Answer] Completely. The decision is up to Chile and I think 
that things will happen as I outlined in my book. And there 
are three countries involved in tiiis: Chile, Peru, and 
Bolivia, 
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[Question] Will that be the basic theme of the OAS meeting? 


[Answer] Certainly. An OAS meeting ia Bolivia can not avoid 
this issue. Let us hope that the government of Chile will 
have some foresight in dealing with this issue. The Chilean 
people are outstanding; I say this because I have lived among 
you. I have many Chilean friends whose view of the problem 
agrees with mine. 


[Question] But Chile has already made its decision. Terri- 
torial compensation... 


[Answer] That was an immense mistake and an unnecessary one 
on the part of Chile. It was a corridor without a port. It 
was not an exchange, because there was no port. But Chiie's 
problem is not Bolivia. 


[Question] No? Then, what is it? 


[Answer] You tell me its name and whether you can solve this 
other problem. For that reason, a territorial exchange was 
no solution. 


[Question] To what other problem are you referring? To 
Argentina? 


[Answer] No. Why are you arming yourselves? Why don't you 
settle the problem with Peru? (Pause). The solution is a 
sorridor ending at the port of Arica. Arica has to be part of 
it. And without comrensation. 


[Question] But on the subject of a corridor, there was no 
agreement on the part of Peru. 


[Answer] I am talking of an internationalized port shared 
with three countries. Look, I went to Arica this year, since 

I wrote the book in Caracas. But I di< manage to get back 

to Arica again. I know the port. I @an describe it to you 
in detail. I spoke with the navy official there. The port is 
completely separable from the city. And there could be a suit- 
able area for Chile from the south, for Bolivia from the east, 
and for Peru from the north. A port administered by an inter- 
national official appointed by the United Nations, for example. 
This solution doesn't satisfy anyone. That is why it is good. 
Do you think it will satisfy Bolivia? What the Bolivians want 
ts for Chile to return to them the 180,000 square kilometers 




















that they took from Bolivia. That means diyiding Chile in two, 
with all the problems that would entail. Go take a look at the 
uproar that this idea of mine about the port is stirring up. 
And Chile and Peru won't like it, either. For that very reason 
it ts a good sclution. 


[Question] Are you going to promote this idea soon? 
[Answer] I don't know. We'll see. 


[Question] You nave broken off relations with Chile. So it 
would be up to you to take the initiative to resume relations. 
Is there any prospect of that? 


[Answer] None at all. Resuming relations with Chile was a 
great mistake. 


[Question] Wouldn't it facilitate things to talk on a diplo- 
matic level again? 


[Answer] It would not. Diplomatic relations with Chile have 
never been of any use. 


[Question] But there are relations of other types. The flow 
of Chileans to Bolivia and of Bolivians to Chile has not 
stopped with the break in relations. 


[Answer] No, it hasn't. It was a surprise for me to meet so 
many Bolivians in Chile, 


"I Like the Sea” 
[Question] When were you in Chile? 


{[Answer) Let me see. They broke into my house on 21 February 
1961. left for Chile shortly after that. I was in Santiago 
for almost 3 years. Until 1963. 


[Question] Why did you pick Chile? 
[Answer j] I went there because my wife has some family there. 
The Gumucio are relatives of hers. They are originally from 


Cochabamta. They include the senator and a former director 
of the DIARIO ILUSTRADO. 


[Question] What did you do in Chile? 
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[Answer] I was trying to survive. I did some work as a 
consultant for international organizations. I am speaking of 
survival, because no exile is pleasant. But I do like the sea, 
shellfish, and the Chilean people who are so clever and so 
congenial. It is amazing that with so much political maturity, 
they can't manage to run their affairs or accept collective 
decisions. That is needed in order for at least the problem 
with Bolivia to be resolved. 


[Question] Do you think that we have three problems and you, 
only one? 


[Answer] We have five neighbors. 
[Question] But not five problems. 
[Answer] No, not five problems. 


[Question] Do you support the accusation made against former 
President Banzer about what happened with Chile? 


[Answer] This is a government with a term of 1 year in which 

to conduct repeated elections, and in which it can deal with 
economic and social problems. It can not take an interest in 
other issues. The problem came up in parliament. The executive 
has nothing to do with this statement, the handling of the 
matter, and the solution. It is a problem for parliament and 
the supreme court, if the matter goes that far. 


Women and Education 


[Question] How do you view the general situation of Bolivian 
women? You people are fairly macho, aren't you? 


[Answer] I don't know exactly what you mean by that. Our 
working and living conditions are unknown in Chile. If you 
go to the market in La Paz, for example, you will find that 
the managers of these small businesses are all women. Today 
running an economic enterprise like the home is not only a 
matter of feeding children, it is managing a small business. 
All this is done by women. Go to the market and see how fast 
these women do their reckoning without using any calculators. 








[Question] You were going to appoint two women as cabinet 
members. 
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[Answer] That's right. There were some political problems. 


[Question] It is said that they couldn't accept because they 
had problems with their husbands. 


[Answer] Oh, really? I a@idn’@ know that. 
[Question] Does education come after the economic problem? 


[Answer] The problem of education is an ongoing one. The 

root of the problem, one which you don’t have and which is hard 
for you to understand, is illiteracy. We have to teach a large 
part of the population to read and write in a language that is 
not their own, because their own language has no alphabet. That 
is a big problem. In areas where there is no native pe-sant 
stock, illiteracy is not serious. Just think that before we 
can teach people to read and write, we have to teach them 
Spanish for daily and routine use. But the revolution brought 
about an explosion in education, and we are having some diffi- 
culty in keeping up with demand. We don't have enough schools, 
enough people with a solid technical and academic background 

to meet this explosion. Just at the University of La Paz 

alone there are 20,000 students now. 


[Question] Do you think that the armed forces fully accept this 
process of democratization? 


[Answer] The situation is clear and has remained stable all 
throughout this entire process. The armed forces have approved 
it without any reservation and undoubtedly they will continue 
to do so. 


Like Picasso 

[Question] Do you have any religion? 
[Answer] My family is Roman Catho) c. 
[Question] Are you a practicing Catholic? 


(Answer) Let's say that my wife probably goes to mass more 
frequently than I do. 


[Question] You are a sociologist, an economist, and a politi- 
Clan. You have been exiled. So, as a human being who has 
experienced a great deal, what philosophy of life have you 
— ⸗ I know it is hard to sum it up in a few 
words 


33 








[Answer] I think it was Picasso who said: "Whoever does not 
do what he can and should do, betrays his destiny.” I think 
he said that to a friend who was a bullfighter. 


[Question] Isn't that somewhat fatalistic? 


[Answer] No. It is a standard of conduct that requires great 
sourage. It seems to me that most people do not heed this 
basic principle. 


At this point the duty officer entered the office and told 
the president that they were already late for a ceremony. 


I closed my notebook and the president said to me: 


"As I am in a very responsible position and you are a responsible 
journalist, I would like to read what you are going to write." 


"That's no problem." 


"Fine. I will wait to get your copy and I will send it back 
to you initialed.” 


On leaving, a secretary took me to another office where they 
offered to take my dictation. I declined the offer, and 
started to struggle with a huge electric machine used for wri- 
ting speeches. The dialogue was done in huge type. 


That very night, back in my hotel, I received my copy without 
any changes, but with the promised initials of the president. 


Review of Guevara's Book 


Santiago LA TERCERA DE LA HORA in Spanish 22 Aug 79 p 7 


[Text] Bitterness about what he considers “ignorance, mediocri- 
ty, and arrogance" on the part of Bolivia in trying to obtain 

a route to the sea characterizes the book of the new president 
of Bolivia, Walter Guevara Arze, "An Inside View of the Nego- 
tiations with Chile." 


The 235 pages of this essay were written 2 years ago in Caracas 
by the 67-year old politician recently elected senator from 

his native city, Cochabamba, and later raised to the office of 
interim presidnet of the republic by the national congress of 
Bolivia. 











Persecution and exile have been almost routine experiences of 
his lengthy political career. He spent one of these enforced 
absences from his homeland in Chile between 1961 and 1963. 

Here he learned to admire and loye the Chilean people. Through- 
out the pages of this book, every line shows a feeling not very 
common in a Bolivian; anger directed against his fellow citizens 
and respect and admiration for Chile. 


These feelings prompted him to say several times that it is a 
mistake to maintain diplomatic relations with us: "When there 
were diplomatic relations, that is, when routine was the rule 
for our mutual coexistence, Bolivia's intermittent whining in 
every international meeting that came up about getting a port 
had no impact on Chile. It was part of the same old routine. 
Depending on the mood of the Chilean governments and diplomats, 
or depending on circumstances, sometimes they answered this 
whining with irritation, at other times they tolerated it with 
patience, and sometimes, as in the case of the OAS and the 
Declaration of Ayacucho, they supported the Bolivian position 
so long as it did not specifically mention any modification of 
the territorial status quo." 


Later he affirmed the soundness of the diplomatic break in 
these words: "But after 3 or 4 years of broken relations, things 
began to take on a different aspect for Chile. It was some- 
what as if a tumor had appeared, one which, though insignificant 
at first, was growing so that it could not be ignored." 


Guevara Arze emphasized that in the present situation of our 
relations with Chile, the only thing that really interests us 
is "the free and unrestricted access” to Chilean ports, that 
is, Arica and Antofagasta. He maintained that none of the 
treaties links the existence of diplomatic relations to the 
condition of free access. 


Arica, a "Forgotten Village" 


"We have to add that above all, Arica lives essentially on 
traffic to and from Bolivia. It is not a Chilean port. It 
is primarily a Bolivian port and secondarily a Peruvian port. 
Without the traffic from these countries, Arica would be 

a forgotten village in a wasteland like Iquique. Its value 
for Chile is solely political and strategic, not economic, 

as will be shown later." 
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Walter Gueyara is implacable in charging Gen Hugo Banzer 

with the mistakes which, in his opinion, Banzer committed 

by resuming diplomatic relations with Chile and by going to 
Charana. He included in his criticisms the Bolivian military, 
blaming them for the poor political handling of matters with 
Chile, tncluding the War of the Pacific itself, "For 90 out 
of 150 years of republican life, the people of Bolivia have 
been governed by the military; 32 years went by before we 

had a civilian president, Jose Maria Linares." 


"If these historic facts have any meaning for us, it is in the 
handling of our relations with Chile and with Peru; in most 
cases military governments have been responsible for these 
relations. It is also of use to realize who did what in 

the defense or destruction of an outlet to the sea for Bolivia." 


Other statements revealing the passion and bitterness of the 
president Bolivian president follow: 


"The first known death in the defense of a Bolivian port on 
the Pacific was that of a civil servant.” 


"It is hardly necessary to mention Melgarejo. Whether civilian 
of military, that ignorant and drunken barbarian would have 
been 2 disaster for Bolivia in the presidency. Unfortunately 
at that time a military career paved the way for people of 

that caliber to the highest office of the land. Conditions 
have changed and it is simply not believable that we could 
again have to put up with a Melgarejo, but a military career 

is still the best way to reach the presidency and to make 
mistakes." 


"It is an indisputable historic fact that we lost Antofagasta 
with a military prefect, Col Severino Zapata, and the War of 
the Pacific with a military president, Gen Hilarion Daza." 


The Chilean Crisis 


His position on the Chilean situation is shown in the 
following comments: 


"From an economic point of view, we must recognize that the 
Chilean people are the most industrieus and hardworking in 
Latin America, which has given their country its influence, 
even though the country is geographically disadvantaged." 
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"The extraordinary thing about Chile is the Chilean people, 
who haye literally 'manufactured' their country by making up 
for its deficiencies." 


After examining part of the Chilean economic development, he 
commented: "But all this has ended or is coming to an end. 

For half a century Chile has spent more than it had. It has 
lived beyond its means, It has bought more weapons than it 
could afford. It has played an international role out of 
prooortion with its actual situation. Its present crisis did 
not arise from simple ideological differences. It is the 
result of a long-standing economic deficit that has accumulated 
for half a century, which has given rise to the worst inflation 
on the continent. In national terms, ‘the internal war' that 
its government has declared against its own people is not 
‘fascism.' It is a desperate attempt to maintain an image 

that time is implacably erasing." 


Guevara Arze does not believe that victories or treaties can 
help Chile today. 


"Chile has occupied the coast; it has seized this territory 
exactly as Germany annexed Alsace and Lorraine, just as the 
United States took Puerto Rico. Our rights come from victories, 
the supreme law of nations." 


Alsace and Lorraine have been returned to France. The German 
Reich has been defeated twice since then and has now been 
divided against its will into two different countries. Puerto 
Rico is on the way to gaining its independence sooner or 

later. This is certainly not the same world that Konig believed 
eternal. But General Banzer seems to be the only one who has 
not noticed this." 


And he says elsewhere: "It is dangerous for everyone to maintain 
that victory gives rights and that war is the supreme law of 
nations. Humanity could be destroyed in that way." 


Throughout his entire book, Guevara insists that Chile has an 
interest in establishing a Bolivian corridor that would 
separate Chile from Peru. He bases his theory on this state- 
ment, and develops it for three pages, explaining the solution 
that in his opinion would fulftll the requirement of removing 
Chile from Peru and giving Bolivia an outlet to the sea. 


In the first place he proposes an internationalized area or 
zone centered at the point where the sea penetrates farthest 
inland in the Bay of Arica. A circle would be drawn so that 








part would be on dry land and the rest at sea. This territory 
would be ceded by Chile and would be declared an international 
area or zone. 


Then comes the Bolivian corridor to the north of the province of 
Arica, parallel to the Line of Coneord. It would terminate at 
the internationalized zone boundary. 


In this way, Chile would be bounded by the Bolivian corridor 
and by the internationalized zone; its immediate proximity to 
Peru would then disappear. 


Guevara says that no country in particular would have sovereignty 
over the territory of the internationalized area; only the 
United Nations could exercise full jurisdiction over it. 


The port of Arica, including its installations and facilities, 
would be used on equal terms by the three countries. The zone 
would be administered by a special representative ſ the 
secretary general of the United Nations, assisted by a council 
composed of delegates from the three countries. 


Peru and Bolivia would compensate Chile for the value of the 
buiidings and installations as well as the services of the zone 
and port. 


Bolivia would have preference in the use of living resources 
of the territorial waters and the resources that lie on the 
continental shelf of the internationalized zone. 


According to Guevara, the three countries would all win. Chile 
would forever have Peru away from its borders, it would finally 
have tranquility, and would be freed from the incessant Bolivian 
demand. Peru, in addition to guaranteeing its presence in the 
port and the area of Arica, would recover a small part of the 
territory that it transferred to Chile in the Treaty of 1929. 
And finally, Bolivia would at last obtain its own outlet and 
sovereignty up to the internationalized zone, which would give 
it access to the sea on equal terms with Chile and Peru. 


These are the ideas of the writer Guevara, which President 
Guevara now hopes to implement. 
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CHILE 


FURTHER COMMENT ON SIXTH ANNIVERSARY OF ALLENDE'S OUSTER 


Juan de Dios Carmona Column 
Santiago LA TERCERA DE LA HORA in Spanish 9 Sep 79 p 2 
[Article by Juan de Dios Carmona: “Beyond Six Years") 


[Text] The communications media are very much given to coming up with stories 
on the “positive” and “negative” aspects of the action taken by governments 

at certain times which they consider to be key moments in the country's future. 
This is happening to the job done by the military government as we approach 

ll September, the sixth anniversary of the regime. Unfortunately, the opinions 
we are getting most of the time are based on a rather narrow-minded outlook. 
The supporter of the regime will find that almost everything is going well. 

The opponent will emphasize only the negative aspects. 


When the works of man are favorable and good, they still are always loaded 
down with defects and mistakes, If that were not so we would have paradise 
om earth. Man, being man,is doomed to work, to act, to struggle, in order 
gradually to achieve his perfection, This is the only way we can construe 
the compatibilization between human freedom,as the moving force that produces 
history, and divine providence. 


I believe that divergent opinions however serve to prove that those who claim 
that they have no way of expression in national life actually do have such 
away. Not the way they would like--but they do have it. In this sense, 
positive and clear steps were taken in the matter of the possibility of 
criticism and freedom of information. To a certain extent, the average 
Chilean presently has more access to the opinions of those who criticize the 
regime negatively than in the past. There is a certain flaw in the communica- 
tion of the expression of the new institutional system which makes it difficult 
to get to know it, 


Here is an example: The committee drafting the constitution, appointed by 

the administration, never had a radio and television network available to it 
so as to publicize the draft of the new constitution. On the other hand, the 
Council of State is developing its report on the basis of that draft by 
direction of the government. However, the so-called "Group of 24" has just 
submitted its petition to the administration--whom it does not credit with 
authority to conduct the institutional process--asking it to place the National 
Radio and Television Network at the disposal of the Group and thus to publicize 
its studies on constitutional reforms. 
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There is another point we must note regarding divergent opinions. The vast 
majority of those opinions points out that the best thing was to wrest power 
from the Marxist administration and prevent the dictatorship of the proletariat-- 
in order to find something good to say and not to appear as if it were always 
accentuating the negative. If they declare so emphatically that this is the 
best, why, then, are they flirting with those same Marxist sectors that were 
ousted and that have not changed their positions and their ideas and that are 
getting their collaboration in order to fight against those same people who 
were capable of liberating us from the worst evil that Chile ever had to face? 
In this respect I continue to believe with ever greater emphasis that only a 
clear definition of this entire matter--on the part of those that claim to be 
the democratic forces--can bring about the unity necessary in order properly 
todiannel the process of the country’s institutional normalization. Vagueness 
and naive service to the objectives of Marxist totalitarianism only delayed 
that process. 


For my part, I am not going to tell the whole story all over again. I want to 
make sure that we look beyond those past six years, that we lay the foundations 
on what we have achieved so far, which is quite a lot, in order to build a 
better future. 


However, it is necessary to say something about why the military government 

has been able to develop its action. This is due to the fact that it had a 

raw material to work with, that is, the people of Chile who--by virtue of its 
position and its daily action--made possible the road toward a new institutional 
system, The women who worked so hard and who managed to organize themselves 
for higher-level volunteer tasks with such enthusiasm for service in an effort 
to promote the development and perfection of their mission, making it impossible 
for anybody to organize any kind of regime tomorrow without their presence, 
their participation, and their ideals. The worker who accepted discipline 

as a decisive factor in improving his situation; who worked silently, making 

a daily and constant contribution to the recovery of the country's economy; 

who managed to bear the worst burden with faith in a better destiny. The 
younger generation who is forming a new opinion in tackling future responsi- 
bilities and who wants efficiency and compatibility between facts and words. 
The business operator, finally, who had to adjust to a new economic model and 
who had to respond to a real challenge for perfection. 


Can we, in the near future, disregard the significance of the new vision which 
was acquired by all those sectors throughout the nation and the duty we have 
to give them overall expression in a truly modern and efficient democratic 
system? 


I am profoundly worried about the idea of returning to models that should be 
considered out of date and whose principles produced the system's crisis. One 
of them is a principle which I see in the declarations that have come out in 
recent days as to the need for making sure above all that we are going to have 
“broad representation for the entire ideological or intellectual spectrum of 
the national community.” That principle, which guided the Constitution of 
1925 anc .. ~*~ dominated party activities in the old days, gave us the result 
which we wa... to overcome today. 
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The basic idea nowadays must be to seek the common ground in the service of 
Chile which will make the new institutional system possible. The real nation-- 
mot the one somebody talks about in speeches--must have its say in building 

the future. This cannot be a job done by a few individuals who have no model 
other than a return to the past. Neither the "Ten" nor the "Twenty-four" 

(who are limited in numbers) will be able to chart the course if they are 

not in tune with the desires of what the real sense of Chile is. 


If we do not understand this, we will continue to have to deal with the limited 
members of the opposition--limited not by arbitrary action of the government 
but by their own decision, We will continue to read the same names and the 
same signatures in all presentations, regardless of whether they involve 
constitutional reforms, petitions addressed to the Supreme Court, letters 

to the editors of newspapers, papers addressed to government, and public 
declarations. We get more and more words but the names are the same, They 
are like those last parades conducted by Popular Unity which, to give the 
impression that more people were involved, ordered the same marchers to keep 
marching around the same streets, That was deception but the only real 
thing was that the people as such were absent. 


The conclusion is that we should have an overall review, including the action 
of the dissidents. I believe that in this way we would find the real way to 
serve Chile and democracy within a vision far beyond the last six years, 


Participants Express Views 
Santiago HOY in Spanish 5 Sep 79 pp 9, 11, 13 


[Interview with 12 personalities connected with "The llth" reviewing the good 
and the bad aspects of six years of military rule] 


[Text] When a chief executive completes his 6-year term 
of office and hands over the reins of government, we 
review the good and bad aspects of his administration. 
During this sixth anniversary of military rule, things 
are different. Last Thursday, President Pinochet repeated 
what he had said earlier to a group of university students: 
"The government is attaining its goals and the time frame 
does not matter,” Various personalities who played key 
roles during the days of September 1973 were interviewed 
by HOY. They were asked about the good and bad aspects of 
those six years of government. Here are their answers. 


Eduardo Arriagada Moreno was president of the Professional Associatiom and 
president of the Association of Engineers. 


“Positive aspects: Elimination of chaos and prevention of irreversible 
dictatorship of the proletariat; adoption of Christian humanism as basic 
philosophy of government; introduction of efficiency as indispensable element 
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in public and private management; development of an export-oriented mentality 
among Chileans; elimination of government overprotection for citizens; governing 
with honesty and safeguarding national sovereignty without restrictions, 


“Negative aspects: Implementation of liberal and dogmatic economic policy, 
lack of social content based on the pursuit of profits as a motivating factor 
in men who, from an object and an end, is transformed into a raw material on 
the free market; promotion of consumerism and exacerbation of the spirit of 
competition; concerning the intermediate organizations, such as the labor 
unions and the professional associations, discouragement of the interest of 
their members and obstruction of their operations; governing with personalities 
from a sector of the civilian population who follows only one political orien- 
tation; lack of receptivity to constructive criticism; violations of basic 
human rights." 





In 1973, Rafael Cumsille was--and he still is--president of the Retailers’ 
Federation: 


"The good aspects of this administration involve the security and tranquility 
it gave to the population. On that score there is no doubt that Chile is in 
a far better situation than other nations. On a rating scale from one to 
sever, I would give it a seven. 


"The bad thing, the negative aspect by far is the tremendous and implacable 
social cost brought about by economic policy, On the bad side moreover we 

can underscore the coldness and indifference displayed by some civilian 
personalities in the administration toward the aspirations of the overwhelming 
national majority.” 


Gen Nicanor Diaz (Ret.) was appointed chief of the joint chiefs of staff 
when the military regime took over; he was minister of labor from July 1974 
until March 1976: 


"The good thing was that it kicked out the Marxist government which, being 

a minority, was on the way to becoming a totalitarian dictatorship, destroying 
our democratic institutions and liberty. But the bad thing is that, after 
six years, neither our institutions nor our liberty have been restored. We 
have gone to the other extreme, in other words, a right-wing dictatorship 
which has also suppressed liberty in Chile and which has no intention of 
restoring it any time soon. 


“The good aspects include the recovery of national finance, the reduction of 
the rate of inflation and the increase in nontraditional exports. But that 
has been accomplished at the cost of the extreme sacrifice on the part of 
neediest, increasing unemployment and low wages-~two problems which in the 
long run are a source of instability and discontent whose consequences can 
be unpredictable. 


"The worst of it all is that we have fallen victim to the dogmatism of a few 
who claim to have a monopoly on the truth and who pass themselves off as the 
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only ones who can tell the Chilean people, the labor unions, the Catholic 
Church, and the political parties which way they should go, tolerating no 
right to dissent. This is why the country is once again divided into the good 
and the bad. Due to these causes, we did not achieve national unity around 
the higher interests of the fatherland, although that was one of the main 
objectives of the military coup of 11 September 1973." 


Gen Roland Gonzalez (Ret.) was the regime's minister of economy. He held that 
post until 10 October 1973. After that he was ambassador to Paraguay until 
1975: 


"The good aspect of this administration, among many other achievements, has 
to do with the unalterable and absolutely clear form in which the Economic 
Plan was implemented and the way in which the shortcomings detected in it 
were straightened out and corrected at the right time and with dynamisn. 


"The bad things? Well, that depends on which mirror you look into because 
that same Plan can be considered good for some people and bad for others. 
All government activities are subjected to applause and criticism. 


“We have just had the sixth anniversary of the events of 11 September 1973 
and this is a very short span of time to come up with a strict classification 
as to what is good and what is bad. But it is only fair to admit that the 
government has worked with honesty and intensity in search for greater 
prosperity for all Chileans and that we are achieving the development targets 
which historically had never been achieved in so few years." 


Gen Gustavo Leigh (Ret,) was a member of the Military Junta until 24 July 
1978: 


"The good things: Equality of family expenditures for white-collar employees 
and blue-collar workers; the CONPAN (National Council for Food and Nutrition), 
where the government and private enterprise, coordinated on the national level, 
are fighting against the roots of poverty; the Soccer Pool Law to benefit 
national sports; the normalization of public debt. servicing; normalization 

of illegal expropriations and new law on expropriations; increase and development 
of exports (Pro Chile). 


"The bad things: Concentration of power in one person only and delay in 
country’s democratization; indifference toward the effects of the economy on 
the lower-income sectors; unfair labor legislation; victims of violence after 
almost six years of government; international isolation; attacks on freedom 
of information; the Letelier case; reforms in health and education sectors 
where we have serious shortcomings." 


Maria Eugenia Oyarzun, journalist, former lady mayor of Santiago and former 
ambassador to the OAS, currently secretary of the editorial board of LA 
TERCERA. 


"The good things: Tranquillity; order; decline in the rate of inflation from 
almost 1,000% in 1973 to the current rate which was achieved through the sacri- 
fice of the Chileans; better integration of women into the country“s activities; 
efforts made to emerge from condition of underdevelopment without demagogy. 
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“The bad things: Failure to achieve the total integration of all Chileans into 
the process of change in order to try to make this country into a great nation. 
Perhaps we also lacked an adequate policy of information and contact between 
the government and public opinion, Failure to make sure that we Chileans will 
always remember the mistakes of the past so as not to make them all over again 
and to make sure that this memory will be considered without anger by all 
sectors and that everybody will with humilicy accept the responsibility which 
everybody had for those mistakes," 


Silvia Pinto, journalist, National Party deputy in 1973; later she was press 
attache with the embassy of Chile in Argentina and she is the former managing 
editor of the government daily EL CRONISTA: 


"The principal good achievements of this administration include the country's 
pacification and the return of law and order, control of inflation and develop- 
ment of exports, especially nontraditional ones. Beyond that, and as a 
standard of conduct, I believe that it is necessary to stress the good faith 
that was present in the military mind, in spite of the worst mistakes. 


"The bad things first of all included the management--or the absence of 
management--of mass communications; the lack of social sensitivity and poli- 

tical common sense on the part of the economic team and the failure of the 
military leaders to realize who is who among the civilian population at the 

right time. That frustrated initiatives mdthe spirit of collaboration; it 
unnecessarily rubbed many people the wrong way and it wasted human capital 

which, during the anti-Marxist struggle, proved beyond the slightest doubt 

that it is highly worthwhile when one manages to point it in the right direction.” 


Raul Saez, engineer, the first civilian to join the military government, He 
was economic coordinator from September 1973 until November 1975. He handed 
in his resignation in March of that year: "The good thing is that it replaced 
the Popular Unity administration because, during the 1,000 days in office, it 
had incurred serious illegitimacy, as demonstrated in its failure to respect 
the fundamental rights of freedom of expression, assembly, strike, and, in 
general, the right to a dignified and secure living, due to the breakup of the 
republic's constitutional and legal order, 


"The bad thing is that it has been unable to resolve those problems and to 
restore those rights and rules of coexistence in a human community during the 
more than 2,000 days that has passed since then.” 

Alvar® Puga “Alexis” director of public affairs of the military government 
starting on 11 September 1973; today he is a columnist for the daily LA 
TERCERA. 

"The good aspects: Almost everything that was done. 


"The bad aspects: Almost everything that was said.” 





Guillermo Videla, attorney, director of labor during the first two months of 
the regime. 
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"The good aspects: Having opened the eyes of those who in the beginning 
believed in good faith in the assertions of the Junta to the effect that it 
would conduct its temporary stewardship within the purest traditions of 
freedom and democracy in Chile, Those people today know very well that 
this is a right-wing dictatorship, cemented in the Holy Alliance of the 
government and the economic group. 


"The bad aspects: Moral insensitivity, division and hatred among Chileans, 
fomented and impleted by the arbitrary actions of total power and total 
government not subjected in terms of its activities to any objective legal 
system, acting according to its own ideas, desires, and impulses, The 
omnipotent power of any ruler generates irreversible processes which have 
apocalyptic ends. Iran, Nicaragua and Uganda are recent examples that tell 
us much on this score but that unfortunately a few people ignore ia a blind 
and suicial manner. 


Leon Vilarin was president of the Multi-Union National Headquarters until 
September 1973, Today he is president of the National Federation of Truckers 
of Chile: 


"The good thing is that this administration has replaced a regime that was 
trying to turn Chile into another Cuba. 


"The bad thing is that it is imposing upon the country an implacable and in- 
sensitive economic system which with each passing day increascs the pressure 
in the social boiler and which moreover has issued a body of legislation 
that attacks the very existence of the labor union organization, expressly 
contradicting what the country was told by His Excellency The President of 
the Republic, Army General Augusto Pinochet Ugarte and the Declaration of 
Principles of the Government Junta." 


Federico Willoughy, newsman, appointed press secretary to President Pinochet 
on 1] September 1973; he is presently industrial relations manager for CODELCO 
[Copper Corporation] of Chile: 


"The good things: President Pinochet in command; order; respect for law; 
economic and diplomatic recovery; national security; attempts at bringing 
about democratic normalcy; unity of armed forces. 


"The bad things: Blind opposition to the government; little in-house political 
efforts to broaden base of support; errors affecting the prestige of the mili- 
tary regime; absence of spirit of reconciliation; strengthening of Marxist 
parties; mass communications policy; uncertain future.” 
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PRESS WEIGHS NATION'S PROGRESS 6 YEARS AFTER COUP 
‘EL MERCURIO’ Editorial 
Santiago EL MERCURIO in Spanish 11 Sep 79 p A 3 


[Text] On 11 September 1973, the Armed Forces and Forces of Order overthrew 
the Marxist government of President Salvador Allende. That same day, they 
assumed the historic responsibility of creating a political and social con- 
text that would virtually preclude a return to the vice and disorder that had 
overwhelmed the country. 


Since that day, now in the distant past, two lines of action have been developed 
which have characterized the military regime and which are both the source of 
ite dynamic nature and the cause of the hostilities it has aroused. 


The first line of action is that of reestablishing authority and discipline, 
principles which are linked to an awareness of the goals of the Chilean nation 
and to the conviction that Marxist materialism is essentially incompatible with 
those goals. An authoritarian and military regime has been built in Chile on 
the basis of these principles, and with the unfailingly loyal cooperation of 
all the uniformed forces, 


The second line of action is characterized by the country's far-reaching noder- 
nization program. The goal is mors than economic; it involves increasing Chi- 
leans' capacity to achieve, enabliag the national community to engage in the 
struggle for development and the eradication of the social and spiritual de- 
ficiencies that have chronically plagued our nation, and finally, building 

a future of security, dignity and well-being for all those who inhabit our 
territory. 


The first line of action tends to be confused with autocratic or totalitarian 
inspirations. This confusion has resulted in attacks and censure of the Chilean 
regine by the natural enemies of any system of order, as well as by truly 
democratic but misinformed sectors that do not distinguish between a military 
regime whose objective is a liberating process, and centralist, totalitarian 
dictatorships. A large part of the aisinterpretations regarding Chile in re- 
cent years have arisen from the prejudice that exists against any military 
regine, whereby it is assumed that totalitarian and autocratic principles are 
adhered to. 
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The second line of action is attracting more more allies, both here and 
abroad, as it becomes clear that the transformation of the society and the 
economy is enabling our land and our people to realize their potential. How- 
ever, change is painful, and demands sacrifices of those who must adapt to 
free competition and become accustomed to living from the product of their 
work, instead of depending for their well-being on legal privileges or other 
similar devices. 


Today we have a different persepctive than we did in 1973, and we can assert 
that both lines of action have been complementary. They are indispensable 

to each other, and each has yielded fruitful results. The country has under- 
gone internal and external changes of a surprising nature during these years. 
It can be said that the process of material reconstruction is approaching its 
end, and that the new stage will strengthen the accelerated development that 
is already underway. The governmert intends to complete the transformations 
that are implicit in the concept of modernization. Such changes are linked 

to the nation's material growth, and furthermore entail the improvement of 
the tools of justice, education, and civic values. When the Government Junta 
set itself the goal of making Chile a great nation in its Declaration of Prin- 
ciples of 1974, it may have appeared to be exaggerating. But the speed and 
extent of national development have made it ever more obvious that this great- 
ness is indeed possible in a moral sense, of course, as well as on a cultural, 
economic, military and social level. 


During this Patriotism Month, our thoughts traditionally turn to memories of 
past glories, and to the Armed Forces and Forces of Order of the republic. 
This new anniversary, celebrated during times of peace and great optimisa, 
inspires us tc pay tribute to the labor carried out by those institu“Zions in 
their impartial service to the sovereignty, dignity and liberty of Chile. 


'LA TERCERA’ Editorial 
Santiago LA TERCERA DE LA HORA in Spanish 11 Sep 79 p 3 


[Text | Today Chile is celebrating the military pronouncement of 11 Septenber, 
1973. It was made by the Armed Forces and Forces of Order in response to the 
critical political, social and economic situation that had led the country 

to the brink of chaos. Many remember those times, while others are trying 

to forget then. 


This sixth anniversary seems a propitious occasion to report on what has been 
done so far, including positive as well as negative aspects. Thus, in the 
past few days, our newspaper and other mass media have attempted to do so. 


The responses made by citizens, including selected celetrities and the tradi- 
tionally anonymous sources, agree. Aside from the criticism or commentaries 
based on strictly political motives, all honest and objective opinions have 
elements in common which we will analyze here. 














No one disputes the order and tranquility that the country enjoys today, es- 
pecially compared to the times just before the military action. In the economy 
there have been important advances, particularly in terms of increased produc- 
tion in key sectors, the spectacular growth of traditional and non-traditional 
exports, the freedom of trade and work, and the steady recovery of the indus- 
trial sector as reflected in the gross national product figures that are well 
known to all, and the national and international statistics. 


In the institutional area there have also been significant steps forward. The 
Council of State is carefully studying the draft of the reformed constitution, 
and the process proclaimed in Chacarillas continues. Many other legal provi- 
sions are in the process of normalization, although the national state of 
emergency Was recently renewed. 


Among the country's assets we must give a place of honor to the discipline 
maintained by labor during these past 6 years, the fruit of the tremendous 
ability of the Chilean people in general, and the workers in particular, to 
make sacrifices. 


The perfect cohesion of the Armed Forces and Forces of Order has been a vital 
factor in the progress we have achieved. There is no strong-arm leadership 
or any other of the factors that have characterized the military governments 
of other nations. 


As concerns what is lacking, and that which our country strives for, we must 
mention first of all a solution to our economic problems. The policy dealing 
with those issues, although not without statistics showing a recovery, still 
requires sacrifices on the part of the general population. 


We also urgently need decisive action against armed extremists, so that their 
violence will no longer touch the lives of modest citizens as has occurred 
recently. This task can be undertaken within existing legal regulations, and 
will be supported absolutely by the population. 


The labor situation, which is being controlled by the Labor Plan, deserves our 
attention. We truly need the adjustments which the government has offered this 
sector, because there are obvious deficiencies. 


Moreover, we need more and stronger means for citizen participation in impor- 

tant national decisions. ‘Se must reactivate entities such as the neighborhood 
juntas and other organizations that played a key role in Chile's recent past. 

The same can be said of professional associations. 


The government, despite its military nature, should seek greater communication 
with the civilian population in its tasks. Thus, we hope for a liberalization 
of the media so that everyone will know what the government is doing, how it is 
dwing it, and what goals are being or will be achieved. 


In politics, it is sufficient to progress gradually, but we must avoid stagnz - 
tion; the maturity of the Chilean people demands such an attitude. 
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lf it were possible to express in just a few words, in one wish, the hopes 
that 11 million Chileans have placed on the period we are entering now, we 
Would say that they desire a social adjustment. By this we mean the need 

to pay a little more attention to their most urgent material needs in order 
to alleviete their situation. It can be argued that a huge effort is already 
being made to help the dispossessed, but much more is needed, because their 
needs are tremendous. 


Finally, we should point out that basically there is no honest Chilean who is 
not willing to keep working in order to realize the dream expressed as 4 
National Objectives: to make Chile a great nation. 


"QE PASA Editorial 


Santiago QUE PASA in Spanish 6 Sep 79 p 5 


[Text] Like all Chileans, we are looking forward with great interest to the 
presidential messaye ext Tuesday, and like the vast majority, we do not know 
what effect his amouncements will have on the new institutionalization. 

There are those who point out that this date coincides with the length of 

time a yresident would serve under the Constitution of 1925. In an interview 
published in this issue, General Pinochet observes that this does not change 
his conviction that the military regime must continue its labor regardless 

of time periods. It must concentrate on meeting its basic objectives. Thus, 
we can reasonably expect that his upcoming message will include a more detailed 
explanation of those tasks. 


In the government's efforts to strengthen the process covered by the labor 
Plan, it will probably undertake new social reforms, but it would be a mis- 
take to copy the sequence set forth in other countries, with a “social period” 
after an “economic period” and before a political period. Im each of these 
areas there are some urgent issues and others that can and sometimes should 
wait. In fact, since the very beginning this government has placed emphasis 
on social action, especially regarding benefits for the very poor. This fact 
is reflected in the percentage of the budget devoted to such ends. 


Similarly, the participation of the citizens in public life can increase grad- 
ually without resulting in a full-scale political election. Community life 
provides a good example of something that requires new formulae, opening a 
new way to exercise responsibility. The progressive solution of the exile 
problem--which we have covered in this issue-~-is also not only fair, but also 
well-suited to a military government. 


However, for many the greatest concern seems to lie in the extension or adjust- 
ment of the institutional program that was first outlined in Chacarillas, and 
later explained in full detail 2 years ago. From the president's renarks, 

we can deduce that he will decide to maintain both the objectives and the pace 
that he has already announced, and that is the most important thing. An analy- 
sis of priorities will certainly be useful, but it should not confuse the 
basic characteristic of the process: Chile needs a democratic system of co- 
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existence, and that requires the rebuilding of the foundation that was severely 
undermined in the past. 


The military regime does not have to complete every imaginable reform, because 
that would give it a permaner.t character. It simply has to make those indis- 
pensable changes without which it will fall into a vicious circle. Perhaps 
that is the most important reason why it is useful to establish a time frane. 
Although these stages will follow one after the other without abrupt cut-offs, 
as General Pinochet observes, there are moments when Ley can be considered 
completed, and such is the case with the “recovery” mentioned in Chacarillas. 


Those who do not accept this process and continue to demand an immediate re- 
turn to “normalcy” are doubly blind: ‘they do not recognize the obvious pro- 
gress of the last 6 years, nor are they aware of the risk of regressing. 


"MENSAJE" Editorial 
Santiago MENSAJ® in Spanish Sep 79 pp 509-513 


[Text] In September 1973, a period of shattered peace came to an end. 
Irreconcilable interests and positions had made it impossible to reach even 
a minimal consensus. Our democracy had deteriorated into a bloodbath of 
pain. From the ruins of discord, we had to rise up once again and rebuild 
our lost unity. 


The Armed Forces claimed that they assumed power in order to “restore our 
destroyed institutions” (Decree-Law 1) and to pave the way for regaining 
harmony. Political parties, legislators, labor unions, neighborhood juntas 
and other intermediate organizations have suffered a iong lapse, and have 
had time to reconsider ways of reaching a consensus. 


After a break of 6 years, how is the country? To what extent have the Armed 
Forces realized their program of restoring peace and order, which was their 
reason for taking power? Has social order been reestablished? Is there now 
respect for everyone's basic rights? Have we managed to overcome the hatreds 
that existed, in order to join together and seek the best road for ow’ country? 


Lack of Institutions 


The military took power because it thought the previous government had “broken 
national unity” and was “incapable of maintaining peace among Chileans.” It 
had gone beyond the limits of the constitution in that the Executive Branch 
had exceeded its powers, and was thus an “illegitimate, immoral government that 
does not represent the sentiments of the people” (Edict No. 5). The new gov- 
ernment, it proclaimed, would “restore our destroyed institutions” and “respect 
the constitution and laws of the republic” (Decree-Law 1), This was a move- 
ment “against hunger, poverty, misery, factionalism and the foreign mercenaries 
of Marxism who were murdering our people” (Edict No. 6). "We remind the labor 
sector,” it was announced, “that they have nothing to fear in the new govern- 
ment. We do not intend to continue the sectarian policy of Mr Allende, nor 
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take any measures that would affect your legitimate interests” (Edict No. 9). 
“Chilean worker, the Armed Forces respect your rights” (Edict No. jl). “The 
Government Junta reiterates its objectives. .. in order to respect the rights 
of the workers, establish social justice without discrimination, achieve total 
participation, and combat the problems of unemployment” (Edict No. 36). “Those 
who mistakenly trusted in traitors who promised a ‘New Fatherland’ and only 

ve us hunger, hatred, outrages and injustice, have nothing to fear from us” 
(Baict No. 31). 


Nevertheless, after 6 years of government--which would be a full presidential 
term in our democratic tradition--the Military Junta has not reached the fun- 
damental objectives that it set forth upon assuming power. We have had 6 
consecutive years of Emergency Rule (which has changed in nature and still 
has important aspects of a state of siege), with just a few people exercising 
the full powers of the constitution, the legislature and the executive. The 
constitution has been partially derogated, replaced partly by several Consti- 
tutional Acts that are amended by decree, while the government is taking its 
time in drawing up its own constitution. That is, the Rule of Law has not 
yet been restored in Chile. 


The judicial branch has recognized the powers exercised by the Junta, and has 
abdicated its duty of overseeing the military courts during wartime. The 
thcusands of injunctions sought by citizens--so that they will not be arrested 
arbitrarily--have not been dealt with by the judicial branch; rather, an Anti- 
terrorist Law has been passed which requires that suspects prove their inno- 
cence in order to avoid punishment. Thus, politically motivated arrests 
designed to intimidate--also known as “police raids”--have become routine. 


Moreover, the universities still are subject to intervention; the press is 
controlled according to the dictates of the military Chief of Zone in State 
of Baergency; citizens are unable to express their sovereign will in terms of 
the leadership of the country. 


What is the explanation for this prolonged institutional paralyzation? 


A Different Revolution 


It is true, there have been changes since 11] September. General Pinochet has 
taken almost all the power, and of course now there is no more talk of “re- 
storing our destroyed institutions,” but rather of building a different coun- 
try. Lately he has reiterated his desire to avoid the “chaos” of other timess 
"As long as our government is in power, it will carry out its duties and will 
avoid chaos. It will not return to a formal democracy, thus abandoning every- 
thing to the whims of the pseudo-democrats by satisfying persona] ambitions” 
(10 August). According to him, what we have here is “a true revolution.” 


Revolution, or retro-volution? 


What is actually being done is a radical dissection of the social and democra- 
tic order that Chile has laboriously built over the decades, with great effort 
and sacrifice, 








This is really a “capitalist revolution” par excellence, carried out by force 
against the will of the majority of the population. It is taking place in 

a country that had surely overcome economic liberalism as a social ideal, and 
Was moving towards a much more egalitarian, participatory and unified social 
organization. 


Along with the nation’s democratic structure, the people's way of thinking and 
democratic customs are also being dismantled. They are trying to change the 
education, the values, the very culture of Chile. 


The rew Chile, more attuned with the metallic culture of individualism and 
competition that characterizes the multinational Western power, will neces- 
sarily serve only a few, the most capable and best-placed individuais, those 
who are successful in the free market struggle, those who rise to the top by 
their merits and power. The others, those who are less capable economically 
or educationally, the less powerful, will be gradually shunted aside: the 
middle-class salaried workers, blue-collar workers and laborers, peasants, 
laid-off workers and the under-employed, the Araucans. 


This concept of a society divided into dominant privileged groups and the 
dominated majority, revolves around the new social and economic organization 
that has been imposed on the country. Unfortunately, the new model goes be- 
yond those negative and positive economic aspects, and is producing an intol- 
erable situation of social injustice and a harmful concentration of income. 
The rich become more rich, and the poor more poor, with all the consequences 
of suffering, malnutrition, broken homes and humiliation that follow. 


This revolution in progress is producing social devastation as it indiscriminately 
applies the market concept to the awaof labor, to culture, health, education, 
housing, and in general, to public services and the community. The anti-agrar- 
ian reform movement, with the return to latifundios, and the defenseless posi- 
tion of the Araucan Indians, are two concrete results of the application of 

this concept to land. 


The internal contradiction is striking: the freedom that is supposed to be 
the key to the new society is limited exclusively to economic freedom for those 
who have power. The other freedoms--of expression, information, assembly, 
participation; political freedoms, the right to attend a university, personal 
freedoms, the right to join a union or trade association, etc.--are abridged 

in the name of economic freedon,. 


National Harmony 


Has the country been pacified? Apparently it has. There is order and a cer- 
tain degree of cleanliness in our cities. There are no street demonstrations 
or strikes, The trauma of 1973 seems to be fading into oblivion. Time has 
not passed in vain, 





However, new wounds have been opened that are not conducive to harmony. The 
selfish attitude of many people has made them take advantage of their privi- 
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leged position, and is poisoning the country with injustice, indolence and 
dominance. The excessive--and ostentatious--enrichment of a few thousand 
people, compared with the majority that is fighting off poverty, is also 
engendering that deep rancor that does not exactly lead to peaceful relations. 
The government's unchecked power has, in turn, led it to commit serious abuses 
of basic human rights. The country has had to suffer these abuses in silence, 
which only serves to compound hatred with bitterness: the innumerable out- 
rages against people's freedom and dignity; the hundreds of detainees whom 
someone has made “disappear,” and the disgraceful treatment of their families; 
the tens of thousands of exiles who have been arbitrarily denied permission 
to return to their country. 


Neither does harmony stem from the discrimination practiced by the chief of 
state himself, or by high-ranking national officials, against citizens who 
disegree with the current political leadership. The country will never be 
pacified by excluding those who think differently, but rather by trying to 
unite all in the common cause of the nation. This was stated by the Govern- 
ment Junta itself: “We want to achieve national unity, and that will not be 
possible if we stipulate as a condition adherence or opposition to a given 
ideology. in order to rebuild the country, all we need is to love it; all 
that is necessary is to be a Chilean” (Edict No. 32). 


When will we feel once again that we are brothers in blood and history, so 
that together we can rebuild our shattered unity? We felt more unified before. 
During times of democracy, even with all the problems and limitations, the 
nation seemed more ours. We argued, we fought, but we felt that we were peo- 
ple who belonged to a single national community. Each one contributed his 
efforts or his desires, to a greater or lesser degree. We felt we had a conm- 
mon responsibility. It is true that we reached a serious crisis in our life 
as a nation. But failures are also instructive. Men and societies can mature 
with respect to vices and errors of the past. We must reconstruct a better 
democracy by democratic means. 


It is with pain, then, that we see that the new society being built does not 
make us feel like a nation, but rather like many individuals subject to the 
forces of the market, a dismembered Chile that consists of millions of private 
interests. How many of us are even ore closely tied tomultinational capital 
than to our own native land , which we would not hesitate to leave again if 
the least danger cropped up. 


From the beginning, the bishops asked everyone to cooperate in the task of 
national reconstruction (Permanent Committee, 13 September 1973). At Christ- 
mas General Pinochet told the country in noble words that there would be “nei- 
ther conquerors nor conquered.” But a few months later, the bishops of Chile 
found it necessary to speak outs "We do not doubt the good intentions or good 
will of our leaders, But we are concerned . . . about a climate of insecurity 
and fear, ... We are also concerned about the social dimensions of the cur- 
rent economic situation. . . we fear that by accelerating economic development, 
the economy is being structured such that salaried workers will have to bear 
the brunt of the sacrifices, without having a desirable say in what happens. .. 
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We are concerned about the lack of effective legal safeguards for personal 
security, a lack which translates into arbitrary or excessively prolonged 
arrests. . . int interrogations with physical or moral pressure. . .” (Per- 
manent Committee, 24 April 197%). 


In June and September of 1975 the bishops once again called for peace, indica- 
ting to the faithful what road they could take in service to man, and asking 
the government to ensure that “it did not create new obstacles” to national 
harmony by solidifying the rifts that were beginning to emerge: “While some 
act at times with arrogance, take vengeance and intimidate the poor. . ., others 
are limited in i‘eir ability to defend themselves, as nearly all channels for 
dialog are closed, and their leaders have been dispersed or terrorized, their 
rights have been abridged, and the fruit of long struggles has been lost.” 


In 1976, the bishops protested “with indignation” when three bishops were 
stoned in Pudahuel “with direct participation by identified members of the 
National Intelligence Department (DINA).” They also protested the expulsion 
of Chilean citizens from the country without due process. 


The bishops’ repeated call for “an attempt to guide, to shed light on the great 
srotlems and dilemmas of the time with the doctrine of the Gospel,” was heard 
egain in 1977: “There will be no full guarantee of human rights as long as 
the country has no constitution, whether old or new, ratified by popular suf- 
frage; as long as the laws are not written by legitimate representatives of 
the citizenry; and as long as all state agencies, from the highest to the 
lowest levels, are not subject to the stipulations of the constitution and 
the law.” They expressed their hope that “the climate of emergency that has 
prevailed for more than 3 years will come to an ends and that there be a juri- 
dical code that is accepted by the vast majority of the population; and that 
all Chileans of good will be invited to participate with dignity and respon- 
sibility in the economic and moral reconstruction of our common fatherland” 
Permanent Committee, 25 March 1977). 


The following year, the bishops found it necessary to “question the very logic 
of the economic policy applied in Chile:” “in each new impasse, not foreseen 
by theory, the solution to problems is sought by means of a greater libers.i- 
zation of the market, with an increasing social cost. In this case, that cost 
is paid for by certain sectors of salaried workers and by the elimina‘ion of 
certain labor rights.” They concluded: "The accentuation of the ‘bi-classism' 
that can be observed in Chile during these times, the contrasts between the 
many suffering from extreme poverty and the few who lead a life of luxury, 
cannot, in our opinion contribute to the economic development of the country 
or to the establishment of new institutions, because they threaten the bases 
of our national equilibrium” (Permanent Committee, May 1978). 


Many other facts have obliged the bishops to raise their voices: the hunger 
strike and the disappeared detainees (6 June, 12 July and 9 November); the 
new institutionalization (4 October); the oath required of union leaders 
—3*5** the desperate situation of rural urban workers (17 Novem- 

; the announced boycott against Chile (28 November); exiles (25 December); 
and the Theology Faculty (5 June 1979). 
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Everyone's Responsibility 


It is painful to realize that although we call ourselves a Christian people, 

a system is taking shape among us that deserves such criticism from our bish- 
ops on so many occasions. The government--which also claims to be Christian-- 
is being consolidated in the authoritarian implementation of a new, non-demo- 
cratic social organization. In our view, this organization has very few 
Christian qualities: it is not egalitarian, nor participatory, nor unified. 
Many of the Christians in the privileged sectors who benefit from this situa- 
tion do not take into consideration, in political, social and economic matters, 
the elementary requirements of the Gospel. Thy often look down on the social 
teachings of the Church, upon which the Pope ard the American bishops have so 
strongly insisted. In general, we as a society do not appear to be very much 
involved in the democratic reconstruction of the country. This is everyone's 
responsibility, not just that of the Christians, although they should excell 
in their efforts to create a more just and humanitarian society. 


Democracy Will not emerge from spontaneous generation, nor can we expect that 
it will fall from heaven. Political, social and economic democracy must be 
won. It must be won through a daily, peaceful struggle on the part of the 
people. They must not let anyone intimidate them; they must demand it, wea- 
ving it into every nook and cranny of national life. To create democracy 

is to know how to live with everyone, to reconcile differences, to forgive. 

To create democracy is to share, to participate, and to demand participation 
on all levels. To create democracy is to create a conscious ess, to put it 
into practice in non-violent demonstrations in favor of democracy. When an 
entire people becomes mobilized, democracy arises, because it is already there. 


Thus, the various sectors of Thilean society, 6 years after the break-down of 
our peaceful life, are painfully overcoming their fear of repression, raising 
their voices and organizing themselves in order to defend their threatened 
rights. That is the way to regain the true liberty of all Chileans, a liberty 
that will go on to build our democracy as a lifestyle of justice and peace. 


MENSAJE 
16 August, 1979 


"We must disarm--without violence, without hatred, but with firmness and con- 
stancy--the structures of sin that imprison us, and build together a social 
order in which men are free, in which all participate responsibly, and which 
provides for the well-being of all, for service to all.” 


Permanent Committee of the Chilean Bishopric, Pastoral Letter to all Peasants 
(III, 4), 14 August, 1979. 





"HOY' Editorial 


Santiago HOY in Spanish 5 Sep 79 p 5 
[Editorial by Bmilio Filippi | 


[Text] Now that 6 years have passed since the Armed Forces took power, we 
must make an objective and calm assessment of the achievements of that period. 


The military regime can not be studied in light of the criteria used to date. 
Of course, the process begun on 11] September 1973 is absolutely without pre- 
cedent in Chile, and the basic ideological postulates that guide its action 
are not only a variation, but a complete reversal of national traditions. 


Chile has always been a democratic country, and regardless of shades of dif- 
ferences between systems, the doctrinal suppositions of political action were 
based on the full acceptance of the principles of liberty and equality. This 
Was so true that progress was measured by opening up to a more participatory 
social conscience, and by advances that were made in that direction. The coun- 
try was being guided from the paternalism of the past towards a fuller and more 


genuine democracy. 


With all its defects and insufficiencies, this paved the way for widespread 
participation, through the incorporation of the great national majority into 
many public responsibilities. Democracy, villified even by many of its pro- 
ponents, ended up being the only fair way to attain a greater degree of liberty, 


The 11 September movement--presented in the beginning as a movement to restore 
destroyed institutions--gradually became a process with distinct autocratic 
tendencies, 


Two main aspects can be pointed out. One is the denial of democratic tradi- 
tions for Chileans, as such traditions were blamed for the worst damages. 
Starting from that premise, the military regime is trying to establish ano- 
ther situation in which the “errors of the past” are not repeated, This re- 
quires a period of emergency rule, “as long as is necessary” to create a new 
authoritarian and secure democracy. During the preparation period--which so 
far has taken 6 years--the military government has found it essential to assume 
absolute power, to restrict public liberties, repress enemies of the reigning 
regime, to expell from the country or keep in exile those who could “alter the 
established order,” to take on the mission of establishing new customs and in- 
stilling a new values system in Chileans, and to define the institutional limits 
that will ensure the permanency of the system by preventing intervention by 
those who have differing ideas, 


The other aspect is related to the demands placed on domestic politics by 

the economic model, This means that politics must be subordinated to the 
needs of the market. The much-heralded trend towards equality in Chilean so- 
ciety is returning to old individualist patterns. 
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If these general facts are not taken into consideration, it would be silly 
to assess just the positive or negative aspects of the 6-year period. 


Of course, looking at things from an objective point of view, there are posi- 
tive features that it would be absurd to deny. But it would also be absurd to 
hide the obvious, clear errors. However, the problem does not lie in deter- 
mining whether a given action is good or bad in and of itself, since this dile 
is encountered in any government. The issue is whether the road followed is 
deemed appropriate for the country or not. We would have to be btiind to deny 
that this is the main obstacle blocking peaceful coexistence 2nd a reconcilia- 
tion among Chileans. This is especially so when the naticn is still divided 
in a Manicheanist manner--that is, divided into good cr bad, depending on 
each person's point of view--without any real hope of achieving rationality, 
which is the foundation of any serious attempt at national unity. 
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CHILE 


INTERVIEW WITH PCCHK SECRETARY GENERAL CORVALAN 
Caracas TRIBUNA POPULAR ir Spanish 14-20 Sep 79 pp 12, 13 


{Interview with Communist Party Secretary General Luis Corvalan in 
Moscow by Hector Mujicas “In Moscow, In the Summer Corvalan Confidentiy 
Awaits His Return;” date not given/ 


fExcerpts/ I am now talking to "Don Lucho" and Lili. They are my old 
friends and “protectors” while I was in exile in Chile. At the corner of 
Moneda and Macivers streets stood the old and shabby EL SIGLO building 
where Corvalan worked as the Sunday political editor. Every member, every 
friend of the Chilean party, every progressive intellectual looked to 
Corvalan’s weekly page for guidance and direction in national politics. 
Those were hard years, difficult years. The political editor and member 
of the political commission (bureau) scanned the horizon. Venezuelans 
Federico Alvarez and myself, in particular, Luis Navarrete and Hely Perez 
Silva, who was later to become a guerrilla leader, all visited him in his 
modest office. We would talk. We would discuss everything pell-mell, as 
the French say. Somewhat carelessly. We learned from this thin, small- 
built man who since the 1930's has been involved in the revolutionary 
movement on the side of the Chilean working class. Now he has told part of 
his story in a book entitled “Algo de mi vida.” The original manuscript 
was given to Federico Alvarez and Olga, our Venezuelan comrades, who 
searched unsuccessfully for a publisher. Later CRITICA of the Gri jalbo 
Publishing House published the Spanish edition. The book has already been 
published in several languages: Russian, German, Bulgarian, Czech, Hungarian 
««eWhy go any further? 


Don Lucho (This is what I called him while I was in exile in 1955-1958, 
while he was in exile in Venezuela and now here in Moscow, at his apartment 
which was provided by our Soviet comrades as an expression of solidarity, 
and tomorrow in Santiago after the revolutionary storm sweeps Pinochet and 
his fascist followers off the map) and Lili greet me. His wife has prepared 
some southern “corn cakes,” succulent morsels to the Venezuelan-Chilean 
palate. 
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In Moscow 


Boris, my young interpreter, guides me to Corvalan'’s home. I expected to 
stay only 2 hours. But because of the “corm cakes,” we are overcome with 
nostalgia about Latin America, alo ut our sub-continent and we forgot about 
“Giselle” at the Bolshoi Theater. We have seen it before. The "Great 
Theater” continues to be the Great Theater of Moscow, after 200 years of 
classicai ballet, despite the inconvenience caused by one or two defectors 
in search of the grievous dollar and the distressing situation caused for 
Tupelov and his Aeroflot passangers. Lili is happy with her grandchildren. 
The decorations, the highest awards, have not had an impact on this old 
Bolshevik, Luis Corvalan. 


“Deve paps were written at the Ritoque concentration camp in August 1974.” 
This is how Luis Corvalan’s book, his “memoirs,” begins. 


And I begin to read in the Moscow night, reaffirming my ecumenical, 

universal and international concept of communism. And knowing, in addition, 
that we have a great nation, the Latin American nation. That is why I 

hate the chauvinism that has come into play because there are hundreds of 
thousands of economic emigrants from the southern cone who have been attracted 
to the petroleum “Mecca” because it provides them with what they do not have 
in their country of orgin. I talk of these things with Lili, with Don Lucho, 
with other Chilean comrades. 


“We have instructed the Chilean communists to behave differently.” And that 
is the way it is. 


The Political Plan 


Luis Corvalan, this slight man of enormous talent and a big heart whom the 
reactionaries in Chile nicknamed “Condorito” (this did not in any way bother 
him or the party), has just released in his country--a clandestine edition 
has already appeared in Chile--"Our Democratic Plan.” It is his work, 
unquestionably, but it is also a collective work in the Chilean tradition 
where, since the times of Recabarren, Elias Contreras Labarca, Galo Gonzalez 
and Corvalan, an editor for the piece is appointed. It is a good habit. 


The PCCh sets forth many basic concepts: (1) “We do not want a nation 
divided into three parts-~left, right and center--or into two parts. We want 
a nation united arounu the values of a political and social democracy, a 
nation that will confront as a single bloc the foreign and domestic foes of 
its independence and progress; (2) The future political regime must, of 
necessity, regain the best of Chile’s democratic traditions, but it must 
also incorporate new values and rebuild with more solid materials; (3) We 
advocate a democratic regime with five types of property, i.e., social, 
mixed, private, cooperative and self-management or workers. This regime 
should put an end to imperialist and oligarchic privileges and re-establish 
the norms governing the social function of property which were in effect in 
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1973; (4) We feel that all currents of opinion that respect popular 
sovereignty should be permitted to be fully expressed and that this is 
a valid idea, given conditions in Chile and in other countries, also for 
the socialist society that we will build one day; (5) It is necessary that 
the future democratic regime be based on a more just society, because we 
are aware, as Gramsci said, that in a bourgeois democracy not all men are 
equal; (6) Since liberty has never existed and will never exist afove 

a class system, since there has never been nor will there ever be absolute 
freedom for the individual and since as our experience has shown that 
freedom is not indivisible and ... that the Popular Unity government made 
a Mistake by putting it on a par with political liberty (for all social 
classes), we advocate authentic freedom and pluralism without candor. 
“Criminals cannot juige their own crimes. However, we support ah amnesty 
law in favor of those who committed crimes on someone else's behalf .”; 

(7) With respect to the armed forces, ‘we do not propose a simple return to 
the barracks.” Instead, we would like to see a new armed forces with 
ties to the people, defenders of the nation’s sovereignty and of the great 
tasks related to Chile's progress; (8) To make progress on the road of anti- 
fascist wnity, it is necessary to give priority to the concrete and most 
urgent claims of the masses, to activate the workers and people's or .i- 
zations and to stimulate antifascist unity at all levels; (9) The PC Uh 
opposes any policy, regardless of its origin, that excludes democra’ ic 
forces. Antifas ist unity comes before any differences; (10) The C ri tian 
Democrats ate another reality. It is a party that has and will con. sz 
to have an appreciable impact on national life. Our differences do not 
keep us from recognizing that many of their men, women and young people 
are bravely fighting against fascism; (11) “Since we believe that everyone 
should express their thoughts and proposals, we, of course, state that our 
final objectives are socialism and communism;” (12) “All communist parties 
are autonomous and independent. We could not be successful if we operated 
in any other way.” 





These are, with due respect to its authors, the PCCh and Luis Corvalan in 
particular, the basic principles in the program to overthrow Pinochet and 
his fascist clique. They are based on Marxism-Leninism, the source of 
inspiration for the proletariat throughout the world. It is a Marxism- 
Leninism that is consistent and creative, that does not repeat slogans. 
Instead it seeks to provide interpretations in keeping with the objective 
realities of any given circumstances in which the vanguard detachment of 
the working class, the Chilean Communist Party, works and operates. 


Moscow Today, Santiago Tomorrow 


Luis Corvalan’s conversation is crystal clear. A colleague, a member of 

the National Association of Chilean Journalists, arrives. Don Lucho praises 
me, praise I do not deserve, by telling her that I was a recipient of the 
international 10) prize. The conversation continues among communists and 
“corn cakes.” We leave behind the memories of Moneda and Macivers streets 
and those of Tenderini at ULTIMA HORA, those of Marques de la Plata with 
Pablo and Matilde and the GACETA DE CHILE which I edited. How I wish I 

had a copy of it now. 





Because I am a reporter, I insist on asking questions. Don Lucho ansvers 
for TRIBUNA POPULAR: 


“The Chilean bourgeoisie is very strong. That is why our thesis and our 
tactics are so important. After fascism is overthrown, we will not again 
have a Popular Unity and, what is more, that is not what our plans call for. 
The forces of socialism and anti-imperialism are great because beyond us 
communists there are other forces that speak and act in a similar fashion. 
Let us all join in the batcle of the new Latin America!” 


During my Soviet vacation, which almost was not Russian since I spent 
most of my time in the Ukraine on the Crimean peninsula where I visited 
the site of the unforgettable 1945 Yalta Conference, the Libadia Palace 
where Stalin, Roosevelt and Chruchill met and where our unforgettable 
comrade Palmiro Togliatti died-- I discussed his “Testamento” in one of 
TRIBUNA POPULAR'’s substitute, clandestine publications (it was in 1964 in 
QUE PASA EN VENEZUELA), I was able to see many Latin American comrades, 
both legal and illegals, and some who were semi-clandestine and who are 
now returning to the trenches. For example, the “Knight of Hope” Luis 
Carlos Prestes who could not meet with me because of conflicts in airline 
schedules and other commitments. But he sent me the following note with 
his secretary: “Greetings to my Venezuelan comrades from Moscow. My 
next greeting will come from Brazil.” 


This is the new Latin American “rapprochement.” It is a new correlation 
of forces. It is a new state of things. Srazil, the Argentine workers 
movement, the fantastic struggles of the Zolivian working class, the new 
situation in Ecuador, the tense situation in Colombia, abridged legal 
opposition in Haiti, Stroessner’s difficulties, the internal struggle in 
Chile and Uruguay, the state of human rights in Argentina, with the OAS 
and with hundreds of thousands of workers on strike. What could Brazil 
become with its iron and steel workers, its railway workers, its automobile 
industry workers. And what about the rebirth of democracy in Mexico with 
a million votes for the Mexican Communist Party and Cuba's glowing victory 
at the 6th Summit of Nonaligned Nations despite imperialist efforts to 
overshadow, divide and slander Cuba. 


And, above all, there is Nicaragua, that new word, that magical, Marxist 
and Christian word, where for the first time the efforts of historical 
materialism have fused with those of the theology of liberation. 


All of this makes “Don Lucho” in Moscow think that the time for his return 
is near. The sun of liberty is also shining on the “Puro Chile’ of my 
exile and my dreams. 


“I swear that I will celebrate my return with pisco from Elqui and 
empanadas from Santiago with the Central Committee.” 
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JUNTA ENDS CRISIS OF AUTHORITY, BEGINS MODERNIZATION PHASE 
Santiago El. M©RCURIO in Spanish 26 Aug 79 p A-3 
/Text]/ Reconstruction and New Tasks 


Recently on various occasions, the President of the Republic has stated 
that the armed forces should turn power over to the civilians as soon as 
they have fulfilled their objectives. The idea that these objectives are 
being fulfilled as goals and not within certain time limits has also been 
reiterated. 


Those sectors which as a matter of principle deny the legality and the 
origin of the 11 September 1973 military declaration assume a logical 
position in their desire to see a return to civilian government in keeping 
with tested practices. They do not understand what the significance of 
the goals of the armed forces of law and order might be. They do not 
believe in the changes that are taking place in the country and they even 
mistrust the promising economic indicators which show everything from 
simple recovery to obvious progress without precedent. 


Basically, these groups harbor the nostalgia of a period of heightened 
political activity in which they had a role to play and in which they 
could make a living from ideological hope that was sometimes accompanied 
by a salary that is nonexistent today and does not have its purchasing 
power. 


Strictly speaking, no objections could be raised against those who have 
always viewed Allende's overthrow as a disturbing and frustrating event. 


But something else can be expected of those groups that felt very uncomfort- 
able during the Popular Unity government, that experienced the hate and 
violence, that were present during the destruction and dismemberment of 
the nation's economic and social life. They hoped for and asked for the 
intervention of the armed forces. Quite a number of them publicly 
witnessed the legality of the declaration, took part in the tasks of the 
new government and adopted positions of support for the military regime. 
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It is possible that some of them would have preferred a military inter- 
vention of their own making and at their disposal. Others perhaps would 
have preferred a military intervention which, paradoxically, would be 
lacking in the spirit and characteristics of the soldiers. In other words, 
a military action that was parliamentary in nature and negotiated. 


All of these futile wishes reflect a profound ignorance of the responsible 
nature of our armed institutions. The Chilean Army, Navy, Air Force and 
Carabineros certainly would not take over all of the government's 
institutions and take control of the country without the concomitant pangs 
of conscience among the soldiers of a democratic nation and without taking 
all the necessary precautions to prevent a repetition of the 11 September 
1973 events. 


Those who dreamed of a truce and of a clean-up operation were quickly 
brought back to reality. The regime took on a structural form, it secured 
its authority day by day and it dominated the citizens with the efficacy 
ani impartiality of its actions. The reconstruction process, with all of 
the enromous difficulties of this era of recession, inflation and 
unemployment, has been successful. The terrible interruption of growth, 
representing the cost of the Popular Unity*s socialist experiment, has 
been surmounted, but it still has not been possible to regain all of the 
lost time and today's growth--although at a faster rate than before--has 
brought us only within a short cistance of the ievel reached 10 years ago. 


in any case, a politician of 10 years ago could at this point move 
comfortably and even allow himself the luxury of a few electoral promises 
at the expense of gains that have been made and with the expectation that 
we will return to the chaos we have just left, thereby wasting the immense 
sacrifices that have been made. 


That is why, then, the President of the Republic speaks of goals and not 
of schedules because there is still much new work to be done if the goal 
is to keep the nation from returning to disorder, economic anemia and the 
failure that brought it to the doors of collective communism. 


The New Tasks that are required over and above reconstruction should 
permit the nation to solve its chronic social and economic problems and 
place it in a position to successfully face the threat of destructive 
tendencies which in the past led it to disaster. 


Outline of the New Tasks 


The most difficult task for the armed forces would be to speed up the 
completion of a constitutional bill that would return the responsibility 
for running the government to civilians. The gesture would appear generous 
and it would have the support of certain foreign political circles. 


This gesture would be the equivalent of not fulfilling the 11 September 
1973 goals, of being content with efficient reconstruction whose 
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foundation is not yet strong enough and, as a result, of leaving unresolved 
the basic ills affecting Chilean society and which will in the short or 
medium term lead to ancther fatal downfall, perhaps one from which Chile 
cannot recover. 


The correct, prudent and truly generous position is a continuation of the 
regime not because anyone wishes to see the perpetuation in power of the 
armed forces o f law andorder but because the step which broke the 
democratic mold historically will be justified more and more every day to 
the extent that the military regime builds a durable and solid institutional 
system that is capable of making progress without being affected by the 
continual challenge of destructive forces. 


There is mo possible way of turing back from the position that has been 
taken. It is necessary to follow the road, without hesitation, until the 
work is completed at what every cost is necessary. 


The institutional system that we are referring to simply does not consist 
merely of a Constitution or other legal documents. Above all it must be a 
living reality and an organizing force which will support the declarations 
and norms. In other words, the legal document must stem from existing 
conditions and not the other way around. 


The changes that are taking place and which are not, of course, the only 
ones necessary in the process are leading to the construction of a modern 
Chile. 


A modern nation is, of course, a historical organization of free men, 
with real freedom, with an effective capacity to make decisions and with 
full participation in national life. A modern nation is also composed of 
well informed people, individuals that keep up to date and who have the 
ability to understand and judge the various situations in the private as 
well as public sectors. A modern nation must have surmounted at the very 
least the critical problem of extreme poverty and must have, in addition 
to a professional and bureaucratic middle class, an industrial, commercial 
and technical middle class. But more important than all of this, a modern 
nation is inspired and guided by rational rules of conduct, by techniques 
that omit comparisons and chance in any number of situations so that the 
organization and the activities of the nation as such, of the State, of 
intermediate entities and individuals respond to some degree to rational 
plans rather than to routine practice, myths and emotions. 


This brief and unquestionably incomplete outline of what a modern state 

could be provides us with an idea of the magnitude of what we have called 

the New Task. We are in an era where social paternalism is no longer in 
vogue and in which, therefore, liberty is not only just and advisable, but 

it is also the natural atmosphere in which modern societies progress. But 
freedom is not a panacea of itself. It requires knowledge and responsibility, 
it demands an awareness of wh"t monetary stability signifies, for example, 

as well as a clear idea of the deceipt of demagoguery. Freedom does not 


64 





put mawkish, impetuous and imprudent people on the right path. There is 
an entire process of maturation and education of the citizens that will 
help to prepare the present generation and those that follow to develop in 
a modern society. 


Just any economic development will not do. An effective struggle against 
extreme poverty and the creation of conditions that will direct efforts 
towards productive and independent activities are indispensable to the 
establishment of the basis for a modern nation. The country will not 
progress in the right direction if it has a great many very poor people or 
an excessive number of educated people doing office work. 


Efforts in education, health, social security, to increase the effectiveness 
of public services, to improve the theoretical and practical values of 
mational security and to completely design a foreign policy with adequate 
goals, resources and organization could be singled out as some of the 
objectives encompassed by the New Task. All of them have in common a 
rational will, a desire to find the appropriate technical solutions in as 
many cases as possible, leaving aside empirical assessments, simple 
“intuition” and old “daydreams.” A modern nation is characterized by the 
fact that it takes advantage of the wealth of scientific knowledge and puts 
it into practice to help solve the problems of health, transportation, 
urban areas, judicial organization or education. 


The nation was suffering from a crisis of authority at all levels. The 
military regime has overcome that crisis. 


Chile was also having trouble making a decision regarding its national 
objectives. Foreign influences, foreign and universal tendencies, an 
inferiority complex and feelings of defenselessness weakened Chile's 
confidence in its ability to function as a nation. This crisis has also 
been surmounted, 


Now we must go forward, overcoming old routines, deep rooted myths and 
petty interests. The great political question at the moment goes beyond 

a legal text or the fulfillment of formalities at the pleasure of transitory 
foreign customs. The country is beginning the great task of modernization, 
of its definitive triumph over underdevelopment, of strengthening itself 
politically, militarily, socially and economically. The President is 
correct when he speaks of goais rather than of timetables. 
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LABOR MINISTRY ANALYZES GOVERNMENT'S NEW LABOR PLAN 
Protection for Unemployed 
Santiago EL MERCURIO in Spanish 11 Sep 79 pp Dl, Dh» 


[Text] The so-called Labor Plan, which came into effect last July, resulted 
in seven decree-laws. 


The most important of those decree-laws are those which refer to the organiza- 
tion o:’ unions (3 July), and to a new system of collective bargaining (6 July), 
which is in its first stages of implementation. 


The seven decree-laws are as follows: 


1. D.L. No. 2,755, on Constitutional Provisions concerning labor; 

2. D.L. No. 2,756, on Labor Organizations; 

3. D.L. No. 2,757, om Employers’ Trade Associations; 

4, D.L. No. 2,758, on Collective Bargaining; 

5. D.L. No. 2,759, on the Amendment of Legal Provisions and the Establishment 


6. D.L. No. 2,760, on the Defense of Free Competition and Anti-trust Laws; and 
7. D.L. No. 2,761, om Additional Hiring of Manpower. 


Features of New System 
An analysis prepared by the Ministry of labor indicates that the iabor Plan 
"4s being completely incorporated into the gradual movement towards the new 
institutionalization. ” 


It adds that the legislation is “a commitment to justice, e commitment to lib- 
erty, and a commitment to progress.” 


With regard to the first point, the document says: 


Traditionally, labor issues have been approached only from the point of view 
of the interests of workers and employers. However, many other equally rele- 
vant and high-priority interests are involved in this field and in one of the 
principal solutions to related problems: collective bargaining. It has been 
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forgotten that any solution adopted to such problems will also have significant 
effects on consumers, on the unemployed, and on non-union workers. 


The laws included in the Labor Plan provide for the adequate protection of 
all these interested parties. That is, the workers, management, consumers, 
the unemployed and non-union workers or workers with little collective bar- 
gaining power, all are protected. 


Worker Interests 


Obviously the first priority of the Supreme Government, as expressed in the 
Labor Plan legislation, is to protect the legitimate aspirations and rights 
of the workers. 


Recognizing that the socio-cultural level of the workers has progressed sig- 
nificantly throughout the years, leaving behind those historic times when this 
sector was defenseless and weak in comparison with management, it is also true, 
however, that at present there are social problems which make it imperative 

to protect basic rights in these laws. These rights should be considered 
inalienable, in order to guarantee the workers effective protection against 
possible abuses as a result of their economic disadvantages. But the Labor 
Plan does not just take note of this circumstance; it acknowledges the impor- 
tance and usefulness of workers’ organizations, and thus designs a system 

of unions that guarantees to the utmost their autonomy and independence. It 
also guarantees that these organizations remain genuine unions, such that 
through free and spontaneous association the workers may obtain what is their 
just due in the search for better working conditions and remuneration. For 
this purpose, the Labor Plan establishes clear and precise standards that 
guarantee an expeditious and effective labor organization that is easy to 
establish, strong in its actions, and basically representative of the true in- 
terests of its members. Under this system, labor organizations that do not 
really respond to the interests of their workers will be irrevocably sanctioned, 
not by law but by the disaffection of their own members, who will join other 
unions which genuinely serve the purposes of a labor organization. 


However, at ine same time this Plan provides for collective bargaining for 
the purpose of establishing, on just and equitable bases, the economic and 
social conditions the workers need on the job. In this manner, the legisla- 
tion deals with the basic institution of social organization of workers, and 
the latter and their unions are provided with a system of collective bargain- 
ing that will serve their interests. These workers are considered an integral 
part of the company they work for, and thus contribute to the productive ear- 
nings of that company. 


Protection for the Unemployed 


No one can deny that the right to earn a decent living goes hand in hand with 
the aspiration to engage in remunerative work. Therefore, society has an 
obligation to adopt an economic development strategy that generates new, truly 
productive jobs in order to minimize the number of unemployed workers, 








It is easy to denounce unemployment and support all efforts to overcome it. 
However, no effective or lasting results will be achieved in the struggle to 
eliminate it if no consideration is given to the fact that if remuneration 

is at a level above the values of individual worker productivity, unemploy- 
ment will increase. If remuneration exceeds the level of the worker's pro- 
ductivity, management will prefer to mechanize; furthermore, there will be 

an expansion of those productive activities which use less manpower. Thus, 
the social justice that is often invoked for the purpose of raising Wages 
beyond productivity should be subordinated to the right to work of a large 
group of unemployed workers. If the pay resulting from productivity is low, 
then society will have to supplement that pay through social spending financed 
by taxes, many of which are progressive. To force businesses to pay more than 
what each worker contributes to the productive process is tantamount to aggra- 
vating unemployment in the long run. 


Management Rights 


Just as the above meets the needs for justice for both the employed and the 
unemployed, we must emphasize that everything which serves to protect the 
legitimate rights of management also ultimately benefits the entire community 
in that it generates more investment and new sources of employment. 


If free private initiative in the economy has been proven to be the best way 
to achieve a greater well-being in a free system, then it should be encouraged 
enthusiastically, with special attention paid to respect for private property. 


Part of the legitimate rights of management must be guaranteed by means of a 
system of collective bargaining that prohibits strikes in which the lack of 
alternatives to work stoppage makes such strikes de facto expropriations. 
This is particularly true under the current economic system, in which there 
is no Way in most cases for the costs of wage increases to be passed on to 
the sales price of a product. 


Non-Union Workers 


The structure of the labor sector should also provide for control of condi- 
tions experienced by non-union workers. As this group is less powerful than 
its organized counterpart, it could be affected by illegal actions undertaken 
by the latter. If unionized workers succeed in raising their wages above what 
they effectively contribute to the productive process, as discussed above, 
management will turn to mechanization. The workers who then become unemployed 
will swell the ranks of the labor supply, which means that the wages of less 
powerful workers will tend to drop, or to increase less than they would have 
if businesses had not opted for excessive nechanization. 


The law must also protect non-union workers from discrimination due exclusively 
to their non-union status. In Chile it has traditionally been required that 

a prospective employee be a member of a union, in addition to meeting the re- 
quirements of the job itself. 








In an economy that is not very competitive, in which the government sets prices, 
as has been the case in Chile for several decades, an increase in wag>s above 
and beyond the actual contribution of the workers to the productive process, 
leads to serious disturbances of the economy, and severely aggravates the 
inflationary spiral. The result is that even the most modest consumers are 
harmed. Often these wage hikes have been passed on to the prices of the goods 
produced by the firm in question, so that the consumers definitely end up pay- 
ing for such pay raises. 


By placing collective bargaining in the company itself, by prohibiting bar- 
gaining by economic sector or industry, and by liberalizing the pricing systen, 
the Labor Plan prevents wage increases from being transferred to the prices 
paid by consumers. in a competitive economy a businessman cannot increase his 
prices irresponsibly, since by doing so he would lose customers who would go 
buy similar articles at lower market prices, whether they be national products 
or imports. 


In cefense of the consumers--and that means all Chileans--the law prohibits 
any employee or worker associations that acquire monopolistic powers in cer- 
tain sectors and thereby obtain excessive profits or remunerations not consis- 
tent with the productivity of the worker. Thus, consumers would not be bur- 
dened with what amourits to privately levied taxes. 


Bargaining by Industry 


In the past collective bargaining was often carrie?’ out by economic sector or 
industry. Despite the inherent problems involved in this alternative, many 
times the interested parties had become accustomed to being able to pass on 
part of the costs of bargaining, thereby damaging the interests of the majo- 
rity sectors that were indirectly involved in the negotiations (consumers, 
the unemployed and non-union workers). 


Industry-wide bargaining encouraged monopolies by establishing decision-making 
powers throughout the sector, which can easily lead to price fixing, agreements 
on production levels, or dividing up markets. 


Bargaining with one company at a time reduces the possibility of collusion 
among managers, which can take place not only in relation to wage policies 
but also with respect to all decisions made by businesses. The greater the 
competitition among businesses, the greater the benefit to consumers, since 
competition is reflected in lower prices and better products. 


Single-company bargaining is the only thing that will enable wages to keep in 
step with the value of worker contributions to the company. This prevents pay 
raises from corresponding to the average profit of each company by itself, a 
practice which results on the one hand in companies’ laying off workers or clo- 
Sing down because they cannot afford such raises, and on the other hand, in 
other companies" not paying the workers what they are worth and thereby crea- 
ting a situation of injustice and disincentives for productivity. Furthermore, 
the Plan takes into account the fact that single-company bargaining can leave 
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unprotected those groups of workers that do not have great bargaining power; 
therefore, it has set a minimum standard for negotiation, below which manage- 
ment may not go in its offers: pay must be readjusted at least by 100 per- 
cent of the consumer price index. 


Powers of Interested Parties 


The Labor Plan sets forth mechanisms which reconcile freedom with economic 
efficiency, while at the same time granting the parties directly involved equal 
bargaing powers and ensuring that the parties indirectly affected ill not 

be unjustly harmed. 


The new legislation provides for the following means of exerting pressure on 
the part of the workers: 


a) The broadest freedom of association is allowed. 

b) Unions are empowered to collectively bargain their working conditions with 
management. 

c) The ultimate means of exerting pressure, the strike, is permitted. 

ad) During the first 30 days of a strike, the law prohibits management fron 
negotiating separately with the part of the union that is on strike, thus 
preventing management from cutting off that source of pressure. 

e) By using collective bargaining, management may not offer a wage lower than 
that which prevailed before negotiations opened, readjusted by 100 percent of 
the increase in the consumer price index. 

f) During the strike and negotiations, management may not fire workers who 
are entitled to their jobs. This preference lasts up to 60 days after the 
beginning of the striks. 

g) The union may consult with persons outside the company, such as a federa- 
tion or confederation to which the union belongs. 


Management has three fundamental tools which allow it to offset the powers of 
the workers: 

a) It is allowed to hire temporary replacements for the striking workers. 
Although this alternative follows logically from the manager's right to run 
his business, in practice it will be difficult to use this tool if there is 
a large number or strikers or if they are hard to replace. 

b) If the striking workers make up more than 50 percent of the business or 
plant's total work force, or if they are less than 50 percent but are vital to 
the operation of the business or plant, management may temporarily close down 
the business or plant. This means that management may declare a strike for 
workers who are not on strike. 


c) Sixty days after the beginning of the strike, management may permanently 
hire workers to replace striking workers. 


In this manner the collective bargaining law grants equivalent powers to both 
sides, and limits the effects that could result from a total shut-down so that 
other parties are not affected. 





Freedom to Join Unions, Bargain 
Santiago EL MERCURIO in Spanish 11 Sep 799 p D 3 


[Text] Freedom is one of the key elements of the Labor Plan, according to 
the Ministry of Labor. This translates into the freedoms of association, 
negotiation, union membership and the establishment of unions. 


On these matters, the above-mentioned document states: 
Freedom of Association 


In modern society, the freedom of association haw become more important. There 
is no question that the freedom of association is based on respect for man's 
ability to create organizations that will not run counter to the common good, 
and to join existing organizations in accordance with regulations. However, 
as a logical consequence of this right, we must also respect the individual’ 
right not to join a social organization if he so decides, 


The freedom to join a union, the freedom of each union to set the amount of 
dues to be paid by those who voluntarily join it, and the freedom of such or- 
ganizations to elect their leaders, constitute an inseparable whole which 
guarantees the autonomy of agencies that mediate between the individual and 
the state, in accordance with the humanistic and libertarian concept of so- 
ciety. 


To deny the freed-m of choice is to threaten the right to choose one’s destiny. 
To make membership mandatory, or to force a person to pay dues in a labor 
organization he does not wish to belong to, threatens the freedom of associa- 
tion and transforms mediating agencies into monopolistic entities that abridge 
personal liberties instead of being a projection of such liberties. 


Freedom and Bargaining 


Earlier, we saw the elements of justice that were involved in the new col- 
lective bargaining system. We must begr in mind the implications of the free- 
doms implicit in those standards. 


The collective bargaining system that prevailed in the past often led to con- 
flicts in which management was forced to accept wages that threatened them with 
bankruptcy, along with the injustices done to consumers, the unemployed, and 
non-union workers, There was a natural temptation for the state to intervene 
excessively in the economy, in view of the pressure placed on the government 
to try to prevent a collapse of the company in question. Government interven- 
tion in order to prevent bankruptcy as a result of irresponsible wage increases, 
was publicly manifested in the form of subsidies by means of tax exemptions, 
tariffs, and finally in the purchase of bankrupt businesses by the state. This 
chain of negative events resulting from cutdated labor legislation left Chile 
a legacy of economic woes, hidden unemployment and statist socialism, which not 
only affected the Chilean standard of living but also jeopardized its freedon. 
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Depoliticization of System 


The structure of the labor sector in the past encouraged labor leaders to 
engage, many times, in partisan or ideological activities instead of concern- 
ing themselves with the labor-related problems that affected their membership. 


This distorsion is philosophically consistent with the Marxist concept of poli- 
tical action, in which unions are just revolutionary tools in the class strurc- 
gle that later become new appendages of the socialist state bureaucracy. A 
Clear majority of the labor force, inspired by libertarian and democratic 
ideals, was imprisoned, or allowed itself to be dragged into a situation that 
was incompatible with free and healthy unionism. Thus they served as an ef- 
fective vehicle for the systematic erosion of the foundation of our national 
being, that was carried out by Marxian. 


This is not a denial of the legitimate right of workers and management to 
support political ideas, as is their right as citizens. They naturally have 
the right to express such ideas through the appropriate channels. However, 
the Labor Plan is designed to prevent the expression of these ideas through 
labor organizations. 


The freedom to join or not to join, plus the right of union members to make 
all important decisions affecting the union's life, oblige leaders to direct 
their efforts exclusively to the labor-related matters that are of interest 
to the majority of the members. 


In order to achieve this end, the Labor Plan assumes that the following ele- 
ments are indispensable: 


1. Single-company collective bargaining. Negotiation by company establishes 

a clearer link between the rights and obligations of each of the parties direct- 
ly involved; whereas collective bargaining allows for the negotiation of work- 
ing conditions, negotiations within the company ensure that the parties involved 
foresee the direct effects such talks will have on the future of the company 
and the permanence of the employment that is the subject of the bargaining. 
Negotiation is limited to the parties, so that the state will not intervene 
directly or indirectly. 


In addition, bargaining by company will discourage the class struggle. As we 
have seen, the dimensions reached in the conflict resulting from industry-wide 
bargaining resulted in a confrontation not just between management and lator, 
but between the management class and the working class. If negotiations are 
restricted to the level of single companies, they will maintain their true 
dimensions, and there will be a unity of interests within the company such 


that it can compete with the rest of the industry to its own benefit and to 
that of the consumers. 


2. Freedom to join unions and to establish unions. In addition to establish- 


ing the freedom to join unions, and the natural consequence of demanding dues 
only of those who join the union, the new law on labor organizations permits the 
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formation of unions without requiring the authorization of the goverment, and 
without allowing any obstruction by the goverment. The union will become 

a juridical person the moment its charter is deposited with the labor Inspec- 
tion Bureau. 


Plan Conforms to Market Eoonony 
Santiago El. MERCURIO in Spanish 11 Sep 7 pp D3, 05 


[Text] The Ministry of Labor's report indicates that there is a "perfect 
congruence between the Labor Plan and the socio-economic model which is cur- 
rem-ly in use,” and adds that “this plan establishes the bases for progress, 
providing for both justice and liberty.” 


The document says: 


This model is based on the firm conviction, strenghtened by experience and 
backed up by economic theory, that only one systen of preference to private 
initiative and subsidiary action by the state is capable of achieving an 
accelerated and sustained growth of the economy. Such growth forms the un- 
shakable foundation of the well-being of all. 


In order for this plan to yield fruit, the nation’s productive resources must 
be allocated appropriately. This can only be achieved with effective internal 
and external competition, the basic tools being economic freedom and the 11ib- 
eralization of trade and finance to allow for foreign participation. Other- 
wise, state protectionism and the arbitrary management of the economy by gov- 
erment bureaucrats, will inevitably lead to a generalized inefficiency and 
unacceptable privileges. 


In a flexible labor market, the freedom to Join 4 union and to engage in collec- 
tive bargaining, far from being incompatible with the strategy of a social mar- 
ket economy, is an integral part of it, in that such freedom introduces an in- 
dispensable element of regulation. Aside from its strictly social value, the 
labor Plan thus contributes one of the key ingredients to the eoconomi model, 
Since a system of economic freedom requires that the parties in the productive 
process be able to set the level of the real balance of remunerations. 


The present economic and social development strategy especially favors the 
workers and the unemployedy the less power a worker has to bring about posi- 
tive changes in his situation in the traditional battle of influences, the more 
he benefits from this plan. In fact, we must always bear in mind that an eco- 
nomic strategy that makes the country grow at rates significantly higher than 
in the past, will result in a notable increase in the national wealth. It is 
the only solid basis for effective social progress. Without it, any policy 

of redistributing income will only manage to distribute poverty, if not misery. 


Economic progress is, therefore, the basis of justice and social unity. Inso- 
far as it contributes to strengthen that progress, the Labor Plan seems to be 
a very important initiative that should inspire the generous and enthusiastic 
Support of labor and management throughout the nation. 
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There are two noteworthy aspects of the new labor structure that the nation 
is building through the Labor Plan. One is the role played by the state, and 
the other is a better understanding of what is actually being negotiated in 
the collective bargaining process. 


Role of the State 
The country became accustomed in the past to depending on the state. 


Collective bargaining was by no means an exception. For various reasons, it 
was the govermment upon which most agreements depended. 


There was collective bargaining by economic sector, which reduced the flexibility 
of any agreement between the parties involved and transformed the conflict into 
a “national problen.” 


There was no internal competition where there was industry-wide collective 
bargaining, and external competition was severely restricted by the high taxes 
on imports. Consequently, the population bore the trunt of the problem because 
they had few alternatives in terms of substituting one product for another. 

The situation was indeed becoming more of a “national probles.” 


labor legislation practically prevented management from finding an escape route 
when the workers" economic demands exceeded what the company could afford. 

In this manner, the solution was often out of management's hands, or the mech- 
anisas used by management depended on what the state could offer it. 


The state had the discretionary power to improve or worsen the profitability 


of an enterprise, either by changing product prices (which were set by the 
government) or by raising tariffs on competitive imports. 


In this sense, the solution to the conflict lay with that great arbitrator 
known as the state. The workers knew that if their demands were excessive 

and the company went oroke, the state would take charge and absorb the con- 
sequent losses. Often management granted wage increases or other benefits to 
the workers subject to the condition that the government would raise the prices 
of their goods or make the competitive imports cost more. The state was really 
the escape valve, and it was the consumers, the unemployed, and the non-union 
workers who paid for the arrangement. 


Different Context 


The new system of collective bargaining 1s in a very different context, and 
it also provides different tools of negotiation for labor as well as manage- 
ment. 


Negotiation is carried out one company at a time, so that if there is no agree- 
ment between the parties the effects of the production shut-down will have an 
effect on the economy that falls short of creating a national problem. The 
people have other alternatives to meet their consumption needs. 
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Collective bargaining is carried ovt not only with strong internal competi- 
tion, but also with competition :rom abroad. Thus, the chances of finding other 
alternatives for supplying ...<- product made by the striking company are much 
better. 


The current labor legislation gives the union the power to negotiate, but not 
without limits; it will not be able to take over the firm. One of the premises 
of the legislation is that management has the right to run its business. 


The goverment has ceased to be an omnipotent entity, and has taken on a secon- 
dary role. Therefore, it no longer determines whether an enterprise is pros- 
perous or bankrupt. With freedom of pricing and low import tariffs, it is 

the people who exercise their preferences and thus determine whether a company 
grows or shuts down, earns profits or suffers losses. 


In this context, collective bargaining is out of the hands of the goverment, 
and is the sole responsibility of the parties involved: labor and management. 
If management does not pay labor adequately, the latter will exert pressure 

by striking, thereby forcing the employer to pay what he shouid. On the other 
hand, if the employer pays too much, the state will not come to the rescue by 
granting better prices or exemptions. If the workers demand too auch, they 
run the risk of losing their jobs when the business closes down or they are 
replaced, eventually, by other workers. 


Collective bargaining has become a “transparent” process in which the costs 
of negotiating are paid by the parties directly involved. The state has ceased 
being everyone's crutch. 


What Is Being Negotiated 


The Labor Plan, with its rational concept of just eud carefully defined collec- 
tive bargaining, requires that labor and managemen\. change their way of think- 
ing. For years, rather than simply negotiating, these groups tried to stir 

up conflicts that were both passionate and suicidal. It is obvious that the 
fate of an enterprise determines the future not only of the employer, but also 
of the workers. 


Recognition of this fact, which is expliciti; ulscussed in the labor Plan, 
should change the context of negotiations. It is no longer a question of mak- 
ing demands that the country’s productive capacity cannot support or that smack 
of expropriation. Nor is it a question of finding a solution to those demands 
through formulae that are damaging to the consumers, or jvopardize the freedon 
to work and raise unemployment, punishing unemployed or non-union workers. 
These reflections, nevertheless, ta ing to mind a question: What is being ne- 
gotiated in this new plan? 


What are the maximum wage demands that the workers can make, and what is the 
minimum they can expect? These are difficult questions, especially consider- 
ing that each company has different circumstances that would mean different 
answers. in this article, however, we will try to outline the most general 

















and prevalent elements that should be considered in the drafting of a collec- 
tive bargaining contract to be negotiated under the rules of the Labor Plan. 


At the heart of collective bargaining is the need to determine the productive 
contribution which the workers in the bargaining unit make to the company. Only 
if it involves wages based on this determination will a contract be viable and 
secire, in the sense that neither of the sides will try to violate its forn 

or content. Both sides will be in agreement, because the resulting wage will 
correspond to the contribution to productivity made by the bargaining unit. 


Therefore, it is e: sential that in drawing up their draft contract the workers 
take into account the fact that their leverage lies in their ca acity to produce, 
This capacity is the reason the employer is willing to pay them. They must also 
realize that the negotiation process is simply a method of discovering what 
amounts are involved. Naturally, the employer will try to make these amounts 
appear minimal. Collective bargaining, from this perspective, is designed to 
make the employer's willingness explicit, and to arrive at an agreement on the 
amount in terms of wages. 


What, then, will be tne limits of the negotiations? On the one hand we have 
the lowest wage the employer could offer without risking the loss of the bar- 
gaining unit's work. This vage would be equivalent to the best alternative 
Wage that that group of workers could ¢*t st another source of employment. 

The Labor “lan, in considering that there is a great supply of manpower right 
now, and therefore this amount could be very low, has placed a lower limit 

on this minimum wage, based on the prevailing real wage at the time of the nego- 
tiations. Then the workers, having drawn up a draft collective contract, should 
consider that the least they can aspire to is to maintain their salaries, adjus- 
ted for inflation. This limit could be raised if there are better alternatives 
for employment, which should be analyzed in that process. 


Although the minimum is important in terms of establishing the limits of nego- 
tiation, the bargaining unit should not believe that a minimum offer made by 
management in the first round is a final offer. As was mentioned above, the 
bargaining process is an attempt to bring to light how much the employer is 
willing to pay for the work of the bargaining unit, and it is natural for hin 

tw try to make this amount appear as low as possible. Later, a minimum offer 
should not discourage the bargaining workers, as they should always bear in 

mind the maximum aspiration. This maximum will be based on the amownit it will 
cost the employer to replace the bargaining unit in case no agreement is reached. 


Value of Labor 


In Chile it has traditionally been believed that labor is not worth very much, 
as if to Claim that the workers were not worth anything to an enterprise. This 
is tantamount to assuming that they do not contribute much to the productive 
process, and of course that assumption does not hold water, The employer will 
be willing to pay--generally a figure higher than the best alternative employ- 
ment that is available--for keeping efficient workers. This is because in per- 
forming their tasks they have acquired skills needei for the company’s opera- 








tions that would be difficult to transfer to a new worker hired to replace 
then, not to mention the substantial cost to the employer. Moreover, the 
confidence built up over years of service--which would be difficult to instill 
in a new worker--is another factor which raises the cost of replacing workers 
by raising the aspirations of the workers when they are deciding what demands 
to nake. However, it is important for workers to be aware of the limit to 
the pressure they can exert, since if they go much beyond those limits the 
results could be truly disadvantageous to then. 


if *his limit to demands is exceeded, and if the employer's counter-offer is 
not accepted, that is, if the workers persist in their strike, the employer 
could be forced, after the sixtieth day of the strike, to replace them with 
workers who, while working less efficiently, would by the same token require 
lower pay. It is important to note that if this situation comes about, the 
result would be a loss for both sides: the workers would be unemployed, forced 
to accept some job other than what they had, with lower pay (they don't have 
the same advantages for their new employer of the skills and seniority they 
accumulated in the other job); and the employer, although he may be able to 

get workers for lower wages and a new plant of workers, he would rather pay 
better wages--although not as high as the workers demanded--~for his old workers. 
This fact, along with the fact that in the long run unreasonable wage demands 
may lead the employer to replace his workers not with other workers but with 
mechanization, should cause the workers to stop and think when they go into 
collective bargaining. To pressure for excessive wage conditions, in the sense 
that they exceed the maximum amount the employer is willing to pay for the 
productive contribution, and therei.~e higher than the cost of replacing the 
present workers, could be temporarii. successful, but in the long run they 

will result in situations that do not favor the workers at all. 


Apparent Protection 


Finally, it is important to point out that the relevance of the replacement 
cost in the bargaining pro-'ess is not something that originated in the promul- 
gation of the Labor Plan, It is a situation that affected the industries of 
Chile in the past. Traditionally, Chilean labor legislation atteapted to pro- 
tect the workers by increasing their power to exert pressure during collective 
bargaining, by precluding any reaction on the part of the employer faced with 
a strike. 





These provisions~--which in practice made it impossible to replace strikers with 
unemployed workers--provided apparent protection exclusively for the members 
of the national labor force. By increasing the cost of replacing workers, the 
option of mechanizing to replace manpower became more attractive. Therefore, 
these provisions played a decisive role in the Chilean industries’ decision 

to undertake artificial mechanization. This resulted not only in ~ loss of 
workers-~-by limiting the number of jots--but also in the underu’*ilization of 
one of the most valuable productive resources of the country: manpower, 


Consequently, the only way for the benefits of collective bargaining to be ex- 
tended to all workers, and for those benefits to be lasting, is to tring them 
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into line with the workers’ contribution to the productive process. The Labor 
Plan simply recognizes this fact by placing limits on bargaining. It thereby 
legitimizes only those levers which are supported by a greater productive 
capacity on the part of the worker, thus ensuring that the cost of replacing 
the bargaining unit will be equivalent to the productive contribution they 
have made to the company. 
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INTERNAL ECONOMIC CONDITIONS: DEFICIENCIES, TRADE, BOATYARD 
Pinar del Rio Agricultural Deficiencies 
Pinar del Rio GUERRILLERO in Spanish 21 Jul 79 p 4 


[Text] In response to the statements of our commander in chief to the 
National Assembly of the People's Government and to the resolution issued 
by the Political Bureau of the Central Committee and directed to the party's 
base organizations, the management council of the Ministry of Agriculture 
in Pinar del Rio and the provincial secretariat of the Agricultural and 
Livestock Workers Union, in common agreement, have drawn up the following 
statement pointing out some of the deficiencies affecting the agricultural 
and livestock business in our province, This statement is only a guide for 
the analysis which must be made by administrative and union leaders, along 
with workers in the various enterprises, to bring concrete solutions to 

the problems pointed out in the Political Bureau's resolution, 


--Lack of strict requirements and shirking of responsibilities regarding 
incidents caused by noncompliance, negligence, etc, 


--Authorization of development of state areas by private entities, 
~-Facilitating the use of state areas for private construction, 
--Failure to negotiate for the acquisition of the needed material resources, 


--Use of state equipment and transportation by private parties to solve 
or satisfy individual needs, 


--Mistreatment, in various ways, of state property, 
~-Waste, and a lack of real effort toward saving, 


--Underutilization of and failure to take advantage of the means available, 
particularly machinery and equipment, 
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--Siphoning off of resources and failure to use them for the purposes 
intended, 


--Violation of the maintenance code for machinery and equipment, 


-~-Lack of adequate effort in the repair and construction of replacement 
parts, 


--Work for the best utilization of machine tools. 


--Loss of part of the harvest for lack of foresight and failure to take 
time!y measures during the harvest season, 


--Mistreatment of farm roads, with their consequent deterioration, 


--Lack of objective information in the area reported as seeded, cultivated 
and harvested, 


--Failure to comply with standards, weights and measures and quality control, 
Examples: 


--No complaints to supply agencies for sacks of fertilizers of less than 
the established weight, 


--Low productivity resulting from failure to obtain the established potential 
frou each crop or animal, 


--Failure to comply with the technical norms established for agricultural 
and livestock production on their various levels, 


--Underutilization of and lack of attention to technicians and their 
recommendations, 


-~-(Failure to take advantage of these people's knowledge, sometimes placing 
them in nontechnical activities outside the scope of their knowledge; not 
giving them adequate participation in production activities.) 


--Passiveness and lack of training of technicians, who fail to act as such, 


--Lack of minimum working conditions required to achieve proper functioning 
of technicians, 


--Lack of attentiop to the application of physical safety measures in 
production, 


--Failure to comply with the introduction of the farm identification card 
[tarjeta de campo], 








--Consumption standards are not being met 100 percent; in addition, in the 
cases where they are applied, systematic checking and control measures are 
not being taken. 


--Investors are not per’ srming the functions assigned to them, causing 
ignorance of the progress of work projects and difficulties in financial 
execution, 

--Failure to use official price lists, and in some cases changing them, 
--Incompatibility of figures between enterprises, etc, 


--Consumption in excess of per capita amounts established, 


--Purchase by the fixed fund of products meant for the people, thus violating 
existing regulations, 


--Inadequate safeguarding of cash in various state agencies, 


--Excessive use of fleet operators’ equipment and poor application of the 
established rates, 


--Overpurchase of rotating equipment, without taking into account the funds 
assigned therefor; purchase of obsolete equipment; little control of rota- 
ting equipment, since it is bought and charged to overhead, thus losing 
control of inventories and opening the way to waste, loss and misuse of the 
same, 


--Poor control of stored merchandise and returnable boxes and packing 
materials, as well as of tools, utensils and similar items, causing deteri- 


oration, waste, losses, etc, 


--Spending material and finan ‘al resources on activities which are not 
programmed and are outside o* :he proper activities, 


--Losses and deficiencies in the various units of the enterprises are not 
analyzed, 


--Failure to apply the norms established by the National Accounting System 
in the receiving of rotating equiment,. 


--Lack of control and poor maintenenae of basic equipment, causing loss, 
misuse and deterioration of same, 


--Poor application of the accounting system in not observing the methodolo- 
gical standards established by the system itself, 


--Delay in payment of budget obligations, 
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--No adequate review of statistics and other information and failure to 
use this informativn by those who should do so, 


--Failure to take advantage of and lack of organization of the forces 
mobilized for agricultural work, 


--Erroneous concepts with regard to the requirements for the forces mobilized 
temporarily for agriculture, thinking that we have no direct responsibility 
for them, thus causing underutilization of and poor work by them, 


-~Incorrect measurement of the work done, causing overpayment of wages for 
the work actually done, 


--Payment of wages for qualifications higher than those required by the job 
to be done, and in many cases, even without the evaluation required by 
Resolution No 24, 


--Excessive personne! used to carry out certain activities, violating the 
existing parameters and norms in this respect, 


--A disproportion between occupational categories and number of workers, 
where the obligatory proportion among managers, technicians, administrators 
and service personnel does not exist, 


--Failure to realize a high rate of compliance with standards, Incorrect 
application of these, with the resulting waste of the salary fund, 


--Notable decrease in the rate of continuity, 


--Failure to comply with the organizational measures in the plans for the 
scientific organization of labor, 


--Absence of necessary factors and requirements for completion of programs. 
Payment for hours spent in standard activities because of this lack or 
because of poor programming. 


--Failure to apply the “campo terminado”" [completed job], not to exceed 
15 percent among the pay systems for work subject to this form of payment, 
Lack of interest in its application, 


--Shorter work day in agriculture (between 6 and 6.5 hours) than that 
: stablished, 


--Lack of attention to the application of labor legislation in docking for 
absence from work, authorized as well as unauthorized, 


--Errors and failure to draw up the annex to the work contract, and the 
tendency to include in those contracts clauses not included in existing 
legislation, 





--Difficulties with the quality of written contracts and annexes, omission 
of important details, poorly placed data, etc. 


--Detection of violations of Law No 12 forbidding the establishment of 
excessively high salaries, which generally result in overpayment, 


--Violations of Law 1100 on Social Security, with payments in excess of 
52 weeks, and of the Labor Protection Law. 


--Misapplication of Resolution No 115 and Instruction No 5, on forms and 
Systems of payment, 


--Violation of established rules in not announcing vacancies or new positions 
because they did not exist when said rules were drawn up. 


--Violation of Resolution No 24 in hiring workers who have not yet been 
evaluated, 


--Payment of wages higher than those established for the work performed, 
Ath salaries maintained after employees have moved on and for other various 
reasons, 


--Lack of support for safety and health activities at work, relegating such 
activities to second-class status in violation of existing legislation on 
this matter, 


--More adequate inspection of training in t’ enterprises has not been 
achieved; there should be increased methodological advisory work in our 
schools, 


--Weakness in the selection of personnel for the training courses, causing 
a poor retention rate in the province, 


--Lack of adequate administrative support for technical training, cultural 
improvement and mass technical training activities for the majority of our 
enterprises, 


--Arbitrary movement of cadres by supervisors at various levels without the 
knowledge of the Department of Cadres, causing lack of control and sometimes 
inadequate selection, 


--Lack of support by supervisors at various levels for the work of the 
cadres, 


~-Lack of job stability for the cadres, which are moved frequently, resulting 
in a lack of accumulation of experience and labor specialization, 


~-Lack of adequate control of cadre behavior, which would permit full 
knowledge of its movements; failure to note the real reasons for the 
movements, 
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--Lack of objectivity in most cadre evaluations, superficiality and lack 
of critical spirit in pointing out their real deficiencies, 


--Lack of strict requirements and depth in the application of existing laws 
and legal regulations, 


--Reports made to the production assemblies by the administrations are 
deficient, which does not allow the workers to discuss existing problems, 


--Replies given by administrations to the problems discussed are in most 
cases unsatisfactory, since they are not concrete and in fact are somewhat 
evasive. 


--In the representatives’ assembly the administrative reports do not reflect 
the degree of efficiency of the enterprise, and in other cases the enter- 
prise does not feel responsible for answering problems which are outside 

its sphere, 


--Tixre is a lack of strict cequirements and in some cases misunderstanding 
by administrators of the orientation of the higher state organs in relation 
to the dissemination and discussion of the control figures for 1980, and 
there are even enterprises which openly state that they will not disseminate 
the information now; in other cases this has been postponed, running the 
risk that the province will not be in comp.iance, 


--There is insufficient control of consumption standards by the administra- 
tion, This causes loss of quality in the discussions with the workers, 

It is also reflected in the savings plans of the enterprises, most of which 
have been established at the request of the union, 


--Support and attention by the administration to the Innovators and 
Rationalizers committee is practically nonexistent, and this activity is 
vital to economic activity, 


--Lack of support by administrations, with a few exceptions, so that the 
workers can study; occasionally, far from creating opportunities, they work 
against them, mobilizing student workers, using classrooms for other 
activities, stopping the transportation which brings them to school, 


--The committees for the Sixth Grade Campaign are not functioning in the 
enterprises, the latter being in charge of the director of the campaign, 


-Failure +o comply in many enterprises with Resolutions 51 and 52, 
concerning payment of teacher workers, since even in these times, after 
4 years, there are enterprises where the teachers have gone almost 4 months 
without pay due to administrative negiigence, 
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Transportation, Communications Problems 


Pinar del Rio CUERRILLERO in Spanish 25 Jul 79 p |! 





Article by Manolita Cancio] 


(Text) A meeting has been held in the party's provincial committee 
headquarters to analyze the deficiencies in the transportation and 
communications sectors, The meeting was in response to the suggestions 
made by the first secretary of the Central Committee of the Cuban Communist 
Party, Commander in Chief Fidel Castro, in the National Assembly of the 
Peop e's Government and to the resolution of the Central Committee's 
Political Bureau, 


Among, the def‘: encies listed by the Provincial Transportation Sector are« 
the poor quality of repairs and maintenance in that organism's shops, the 
vorkers’ lack of labor discipline, which affects work on the road as well 
as in the shops; failure to take advantage of the working day; poor control 
and lack of strict requirements for compliance with labor safety and health 
morms and poor utilization of the equipment available for such purposes, 
Other deticiencies Listed are the weak role of the labor councils, which 
ar low to solve problems, the lack of adequate application of the existing 
laws and at the same time no administrative requirements to that effect, 
Also, work inspection is poor, as are the measures taken with violators and 
the support given the committees of innovators and rationalizers, There 
is also no control of consumption standards, systematic losses of tools 
occur in the shops and there is poor work in fire protection, production 
meetings and emulation, 


The Provincial Communications Enterprise pointed out violation of existing 
labor laws, lack of training among workers, labor infractions, very few 
requirements and lack of adequate decisions, as well as meager knowledge 

by intermediate cadres of the laws, directives and dispositions which govern 


labor. 

Rodovaldo Diaz Menendez, chief of the Department of Transport and 
Communications of the party Central Cc mittee, closed the meeting, mentioning 
the importance of a single document's being drawn up by the administrations 
and the union to be discussed with the masses of workers, 
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or Qual ily Production Meetings 
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Text The production and services meeting is a subject of permanent concern 
for the union leadership, which is engaged in a systematic effort to see 
that such things develop according to the methodology--the only way to 
guarant: that they will achieve the requiree quality, 
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Rodolfo Sanchez Coro, member of the CTC [Central Union of Cuban Workers) 
provincial secretariat, stated the following concerning the production 
moet *ags: 


“The uninterrupted participation of the workers in economic activities, 
through discussion of the plans being developed by our production centers, 
is the most definite way for our working class to have the broadest parti- 
cipation in economic atfairs, 


“There are cases in which the adeinistrations are annoyed,” added Sanchez 
Coro, “by the demands for information made by the union, which it will 
continue to demand, because we must inform the producers of the results 

of their work, and just as the administration has a duty to look after 

the «conomic interests the state places in its hands, the workers have a 
duty to see that those resources are cared for and are invested where they 
should be, according to the assignments given then, 


“The workers,” the union leader emphasized, “are interested in seeing that 
production plans are completed, that raw materials are not wasted, that 
iwel, electricity, water, etc, are conserved and that maintenance of 
equipment is done properly and on time, 


“The cost per weight of production will always furnish us with a barometer 
for measuring how the economic end of a production center is going. The 
watchword should be to produce at the lowest cost without losing an iota 
of quality, 


"We must demand, in addition,” added Sanchez Coro, “that the administrations 
comply with the labor health and safety measures, 


“The workers have a duty to see that in their work center proper use is made 
of time in the technological process and that quality is of the highest, 
in accordance with planning, 


"In summary,” he emphasized, “il the administration does not report on al! 
the subjects previously mentioned, a quality production meeting cannot be 
held,” 

Meat Production Deficiencies Analyzed 
Pinar del Rio GUERRILLERO in Spanish 246 Jul 79 p & 
[Article by Nieves Enrique Gigato]) 
[Text] The second provincial plenary meeting of workers’ representatives 
of the union bureau in the Pinar del Rio Meat Complex was held to analyze 


the behavior of the various indicators of the economic plan during the 
first half of 1979, 








The secretaries of union sections, administrators, representatives of the 
various departments and of the party cells in the Guane and Candelaria 
slaughterhouses and the Venegas packing plant all reaffir«ed to the 
provincial union and the management council of the enterprise the evaluation 
of the problems and difficulties confronted in the technical economic plan 
and agreed, in response to the call from the party's Political Bureau, to 
draw up a plan of measures which will end the failures and deficiencies so 
that the plans for the last half of the year may be carried out, 


In the report presented by the administration and the union it vas revealed 
that the top packing plant was the Venegas, while there was no selection 
of s:aughterhouses due to the failures noted in several indicators. 


The be it workers of the first half year were, for technicians, Secundino 
Pedroso of the Candelaria slaughterhouse, and for basic and auxiliary workers, 
Lisandro Oliva and Ovidio Valdes respectively, of the Venegas packing 

plant. 


During the first 6 months of the year, the Pinar del Rio Meat Complex 
compicted the technical economic plan 105 percent, The Guane slaughterhouse 
reached 101 percent, Candelarias, 96 percent, and Venegas, 116 percent. 

The exportable funds plan was 172 percent completed at the provincial level, 


As for quality, the best slaughterhouse is the Candelaria, and following 
it, Guane and Venegas, in that order, There are several deficienceis in 
sanitation, while safety and health and physical protection have some 
problems, 


The intercenter emulation in administrative activities was as follows: 

Guane had the best work in the departments of personnel, accounting, 
maintenance, delivery, transportation, services, supply, training and 
economy, -ithough it had some diffuculties in economic efficiency due to 

not having positive results in ind .trial use and boning of meat, und it has 
a high rate of absenteeism and poor sanitation practices, 


Venegas took the honors for the best work in investments and production, 
Heavy Port Congestion 

Havana TRABAJADORES in Spanish 2 Aug 79 p 1 

[Article by P, Valladares) 

.Text, The port of Havana has already reached its highest level of 

accumulation of merchandise in the last 4 years, having in its warehouses 


148,000 tons of merchandise because of the slow movement due to the 
internal economy, 
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In 1975, there was ar accumulation of more than 200,000 tons, and transporta- 
tion officials declared an offensive, leaving the interior and exterior 

areas Of the capital's maritime terminal almost entirely cleared of 
merchandise, Since then the highest accwsulation in the warehouses Sas 

been between 130,000 and 135,00) tons, 


fo obtain the opt imu vel of port operations, the amount of merchandis: 
in the warehouses shou!d not be wore than 70,000 metric tons, and at this 
time there is more than doubie that amount. This especially hampers the 


work of the equipment operators, who are forced to make unnecessary transfers 
ang relocations of the merchandise within the warehouses and te block the 
intericr passages turough which the loaders travel, with the resulting 


difficulty in finding consignments, which are obstructed by thousands of 


tons Of merchianc ©’. 


Another question which concerns the port's administrative and union peop! 
more every Gay is th low rate at which merchandise is being shipped out 


to other provinces, This merchandise has already reached a considerable 
volume, and indications are that it will increase, with no increase in th 


number of truch r reliroed flatcars ior its transportation, 
The remaining care ire made up of unconsigned, undocumented merchandise, 
‘surplus,” and even some which up to now has no specific purpose, 
I gal ¢ Hookups 
Havana JUVENTUD REBEL! in Spanish 12 Aug 79 p 2 


lext | veral days ago a deeply concerned citizen arrived at the home of 
) People's Government delegate in the subdivision where we Jive, The 
reason Two extortionists in his block wer installing illegal.:.y 


nanufactured gas connections tor a grout {f neighbors. 


This imcident leads to warn some citizens who, naively and driven by 
their dire need tor thi rvice, allow themselves to be knowingly drawn 
into violation of the stablished reguiations, which is a punishable crim 


under our laws, in particular under che penal code which will soon be in 


etfecr, 


In violating cialist law, these citizens forget that by giving a 
cianéestine solution to their problem, they are creating a greater probler 
tor wOciecty, 


Because the installation of eas ji a social seivice whi.h «ll family groups 
need, and even though the Krvolution hopes te solve the problems, they cannot 
all be solved under the present economic situation, 


BA 











Our city has same 365,000 dwellings, and the installed capacity of gas ar 
this tim> ‘* not much more than 100,000 consumers; that is, approximately 
one-third, so that if the clandestine installation of this service should 
proliferate, gas as a raw material would not come into kitchens with 
sufficient pressure even to take the chill off a glass of water. 


A year ago, our commander in chief, in an explanatory speech to the National 
Assembly of the People's Goverment concerning the problems of electricity 
and illegal consumers, said: 


“Because this entire litany of calamities, of complaints--that this is 
lacking, that material and wood are lacking, that steel and household goods 
are tacking, and drainpipes and plumbing and all those things--has an 
economic cause, and that economic cause is underdevelopment. And, if there 
is one thing that cannot be blamed on the Revolution, it is lack of desire 
to solve all those problems, because perhaps one of the failures of the 
Revoiution may be that it wants to solve more problems than it can, 

“If you want everybody in the country suddenly to have electricity,” said 
Fide: as an example, “and if, for the 3 million people who remain without 
electricity, we put in the lines so that every one of them has it, the 
result will be a 20-fold increase in power outages throughout the country, 
and a 25-fold increase in problems,” 


Our commander in chief indicated also that in good technology and good 
economic science, an underdeveloped country like ours must use a greater 
propertion of its resources for economic investments and industrial 
development than tor social investments, 


And he added: “The country's basic problem is one of development and 
investments for development, because without true development, the litany 
of calamities called, in a word, powerty, far from being resolved, is 
multiplied,” 


The iliegal in..allation of the gas also constitutes a swindle against the 
statc, because all those clandestine consumers are making use of a service 
without paying for it; they are enjoying it free and not contributing to 
the budget. 


But it also has ser‘'o is implications, because all chose clandestine 
conmections are being made with dubious technology and represeat a juicy 
protit for opportunist elements who are taking advantage of the di‘iiculti. 
to prefit at the expense of the people and making the instai:aticas at 
inordinate prices, 


Unfortunately, it must be pointed out, the illegal origin of several of 
those installations was known to and even approved by some dele pzates to 

the People's Gevernment who, perhars pressured by certain silt»vations, have 
permitted these things to go on in cuntradiction of the role they should 
take as represen’ atives of the general _nt«rests of the people in the local 
organs of State government, 
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This is, without a doubt, a distortion of the powers of the delegate, who 
s not an administrator, who cannot supplant the functions of the 

administrative organs (in this case, the gas enterprise), and who should 

r% permit the existence of these violations, which endanger the cconomy, 


The delegates shev:ld indeed demand from the enterprise a gradual solution 
to the delivery of this service within the economic possibliities; indeed, 
they must demand to know when such installations will be made where there 
is some manifestation of favoritism or triendship which attends to the 
problems of some and not of others, 


Fina:ly, it is imperative also to warn the gas enterprise, because the 

$ read ot this phenomenon is the result of a lack of some control measures 
and possibly also a lack of information, to make the delegates aware of this 
service's situation, which is so pressing under the circumstances, 


When the People's Government was formed in Matanzas in 1974, Fidel said 
that the revolutionaries must be bulwarks of the new law, This was not 

a simpli: stacement, but a principle on which our conduct should be modeled, 
Let us obey it and see that it is obeyed, 


Trade Talks With Mexico 
Havana JUVENTUD REBELDE in Spanish 16 Aug 79 p 1 
[Article by Ivon Chiong] 


[Text] Hector Rodriguez Llompart, president of the State Committee for 
Economic Cooperation, and Jose Andres de Oteyza, secretary of patrimony and 
industrial development of the United States of Mexico, have begun talks 

in the protocol room of the Hotei Sierra Maestra concerning economic and 
industrial cooperation between the two countries, 


The Mexican delegation, which arrived in our country yesterday, said that 
it is here to continue the negotiations begun by our commander in chief 
on his recent visit to that sister country and that the visit would 
contribute to strengthening even further the existing ties between Cuba 
and Mexico, 


On the schedule to be followed by the Mexican officials, who represent the 
basic and state industry of their country, are tours of the industrial zones 
of Holguin and Cienfuegos, where they will visit the fertilizer and cement 
factories, as weil as several fishing industry installations, 


Vice ministers and officials of the ministries of the fishing, food, 
chemical, iron and steel machinery and sugar industries, as well as of the 
public health and foreign trade ministries, JUCEPLAN [Central Planning 
Board}, INSAC [Naticnal Institute of Automated Systems and lomputation 
Techniques], CECE [State Committee for Economic Cooperatiu:: and the Cuban 
ambassador in Mexico, Fernando Lopez Muino, took part in the meeting on 
Cuba's behalf, 
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The Mexican represeatatives are Nathan Warnman, under secretary of industrial 
development; Rafael izquicrdo Gonzalez, adviser to the president; Mario 
Trujillo Garcia, director of the National Commissicn of the Sugar Industry; 
Carlos Tello Macias, director general of the National Bank of the Sugar 
Insustry, S,A,; and Jose Ramon Lopez Portillo Romero, director general of 
docunentation and analysis, Secretariat of Programming and Budget, 


Also in the delegation are: Jorge Leipen Garay, director general of 
SIDERMEX, S.A, [Mexican State Iron and Steel Industry]; Vladimiro 
Brailovsky, director general of policy and industrial investments, Secreta- 
riat of Patrimony and Industrial Development; David Gustavo Gutierrez, 
director general of Mexican Fertilizers, S,A,; Roberto Lopez Izquierdo, 
adviser to the president, and Ernesto Madero, ambassador from the United 
States of Mexico to Cuba, 


Chullimo Boatyard Activities 
Havana VERDE OLIVO in Spanish 26 Aug 79 pp 30-32 
[Article by Marta C. Esplugas] 


[Text] Many were the times the workers of the center saw him there, sharing 

with them hard days of volunteer work from the early morning hours. On more 

than one occasion he appeared in the shops when nobody expected him, to check 
up on production, how many boats had been finished,... 


He was concerned with all the factories in the country; he was the same with 
any industry, but this one, the project he started in 1962 on the banks 

of the Almendares River, attracted him greatly, He saw it as it was--his 
own project, the project of all the workers, 


For this reason, to speak of the Chullima boatyards is to speak of Che, 
He made the boat factory his own, and ihis is the highest honor and the 
greatest promise of his workers, 


This explains how, following the example of one who was a craftsman in war 
and peace, the men of Chullima became true craftsmen in the art of boat- 
building. 


But let us give a little historical background in order to understand the 
Steady progress of the center: its gradual technological development, the 
effort required and made by each of the men who founded it 17 years ago 
and by the 663 workers it has at present, 


Chullima was conceived for the construction of Lambda-type wooden boats 
designed for the Platform Fleet, Its initial labor force was made up of 
workers brought in by various agencies, who had no experience in mariae 
carpentry. 
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Their tenacity, their determination to accept the responsibility placed on 
them, made it possible in practice to develop qualified personnel for the 
job, including lathe operators, electricians, mechanics and other 
specialist:, 


In the 5 years the boatyard maintained that line of production--until 1967-- 
2,768 wooden boats were curned out by the hands of its collective, which 
greatly contributed to the strengthening of the Cuban fishing fleet, 


The country's need to develop the shrimp and lobster units, which required 
a more economical type of boat, brought a new challenge to the workers: 
the construction of iron and concrete boats, 


That was no easy job, Placement of the hull on the structure of pipes and 
metallic fabric of the first boat required 24 hours of tense and continuous 
work, However, the objective was successfully achieved, Little by Little 
they were acquiring skill and speed, and the time was reduced to 6 hours, 
Working at this rate made it possible to construct 45 units in just 2 years, 


By that time, the boatyard was also producing the prototypcs of the first 
stee! boats made in the country--two Cuba-type boats, 20 meters long, eight 
smali tugboats (10 meters long) and small motorboats for the ports, 


The results of this venture defined the future production of that industry-- 
steel units, 23 meters in length, for the shrimp fleet, and fiberglass boats, 
as well as regular maintenance of those already in existence, 


The years 1977 and 1978 were unforgettable for the workers of the center, 
Their capability and determination in executing the assigned plan were, 
no doubt, a trial by fire for everyone, 


In 1977, 18 Caribe-type boats were launched, the highest figure reported 
by a Cuban boatyard at that time, Last year another eight units of that 
type were delivered, The largest tug ever built in the country (23 meters 
long) was finished ahead of schedule, and the annual quota of fiberglass 
boats, a line added to the enterprise just in June, was completed in 

6 months, 


Twenty-hour working days, a heroic effort by the solderers, basically, 
permanent dedication and many hours of wakefulness were indispensable to 
achieve the desired purposes, In great measure it is to the workers' credit 
that their unit was one of three proposed by the Merchant Marine, Port and 
Fishing Industry Workers’ Union in the City of Havana as a promoting center 
for emulation in 1978, 


However, those successes were also the point of departure for greater and 
more ambitious goals, 
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The programs for 1979 forecast a notable increase in the production of 
steel boats, which will number 15 for that period, Among them are four 
tugs, 23 meters long and 540 horsepower; five tugs, 17 meters long and 

250 horsepower, and six Caribe-type shrimpers, 23 meters long, And along 
with this, the drive for the rest of the revolutiopary tasks--the campaign 
for sixth geade, svon to be achieved, the increased savings, the development 
of individual and collective emulation, voluntary work,.... 


Their duties are very broad, but there is no doubt that they can achieve 
them, because the workers of Chullima are imbued with the latent example 
of the unforgettable Guerrilla Hero, to whom they render permanent memorial 
tribute with their daily and sustained effort, 
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GUATELAMA 


BRIEFS 


OFFICIAL SHOT TO DEATH--Guatemala City, 24 Sep (Latin)--The volunteer 
fire department has reported today that an official of the office of 
the social affairs office of the president was shot to death today by 
several armed men on the western outskirts of the city. The daily 
bulletin reports that the victim is Edmundo Osorio Oliva, who was 
shot on his way to work by unidentified assailants from an wvidenti- 
fied vehicle. According to authorities, Osorio Oliva's body \\ad at 
least 20 bullet holes. [Text] [Buenos Aires LATIN in Spanish v'45 
GMT 25 Sep 79 PA] 


CSO: 3020 
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GUYANA 


BRIEFS 


SPOKESMAN ON RIGHTS--The Guyana government says it has no intention of 
taking action against citizens exercising democratic rights and freedoms 
but it insisted that it must protect its machinery from people using 
illegal or improper means to satisfy political desires. This position was 
taken by an administration spokesman who was commenting on a protest by 
the (COMPAS) discussion group about political victimization in the public 
sector and on its call for clear ground rules under which political inter- 
vention should take place. The spokesman said there were persons known to 
be directly involved in actions which were illegal and he said these 
actions are [words indistinct] to interfere with the security of the state 
and [words indistinct] which the present government has brought to the 
country over the past (16) years. The spokesman noted that all [word 
indistinct] governments had security networks and said the Burnham adminis- 
tration did not always feei obliged to divulge the details of its security 
reports prematurely. (COMPAS) comprises professionals, trade unionists, 
priests and top civil servants. [Text] [Kingston Domestic Service in 
English 1930 GMT 19 Sep 79 FL] 


BURNHAM TOURS BAUXITE INDUSTRY--The Prime Minister of Guyana, Mr Forbes 
Burnham, is now on a tour of Guyana's bauxite industry. The 5-day tour 
comes following a month long strike which has resulted in severe losses. 
Mr Burnham is also expected to hold talks with officials of bauxite plants 
as well as [word indistinct] in an effort to better relationships. Some 
(16) million dollars were reportedly lost during that strike. [Text] 
[Nassau Domestic Service in English 1200 GMT 21 Sep 79 FL] 
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JAMAICA 


*GLEANER' SCORES MANLEY'S NONALINED ADDRESS 
Kingston THE DAILY GLEANER in English 17 Sep 79 p 8 FL 


[Editorial by Morris Cargill: "Biting the Hand..."] 


[Excerpts] One of the most commonplace of observations is, of course, the 
arrogance of the incompetent, it is a universal phenomenon, but many third 
world leaders serve as good current examples of it. Our own dear addled com- 
rade leader must be included. 


Here in Jamaica, little goes right. Our generator of light and power is a 
sometime thing, our educational system is in chaos, so are the banana and 
sugar industries. The manufacturing sector can make no headway against the 
vast disease of bureaucracy. The tourist industry shows no indication of 
any real recovery apart from the wish-fulfilling fantasies of the tourist 
board, unemployment increases, our road system is falling into potholes, 
our economy is in a shambles and we live from hand to mouth, dependent upon 
U.S. generosity and I.M.F. aid. 


Yet the chief author of this vast failure, the great conceptualizer, goes 
to Cuba and lectures the U.S.A. and the world, when he is quite unable to 
make even a small success of his own tiny country. 


He does more than this, he bites the hand that feeds him, he also does his 
level best to defeat the best efforts of the [.M.F. and his own minister of 
finance. 


In Havana the worthy Fidel, whose economy is almost wholly dependent upon 
Russia, opens the conference with a slashing attack upon the U.S.A. accus- 
ing it of just about every human ill except bubonic plague, understandably, 
he's a communist and is serving his muster. But then our great conceptualizer 
leaps up and, not to be out done, supports him with a string of irration- 
alities, inconsistencies and nonsequiturs, instinct for failure. 


One test of sanity, as I wrote some time ago, is whether a person is irra- 
tional and, more important, self-defeating, the great conceptualizer has a 
natural instinct for failure, as his own administration proves, it seems as 
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if he fears any kind of success, except the dubious one of cheap and 
temporary acclaim, just as the I.M.F. is working anxiously toward restor- 
ing confidence in Jamaica as a place fit for foreign investment, and Mr. 
Bell, at the end of his tether, is stalking the corridors of Washington 
and the West, our own prime minister throws a spanner in the works. Suc- 
cess, apparently is not good for the masses, they must remain good social- 
ists’ hungry, unemployed and ill-educated. 


Moreover, we now witness our prime minister describing Cuba as a genuine 
non-aligned country; thus making public abuse of the U.S.A. and public 
praise of Russia the qualification for genuine non-alignment; were this 
country entirely rational, the logical process upon the prime minister's 
return would be to certify him and put him into a strait-jacket. 


In one sense, though, it is all good knock-about comedy. It also proves 
how careful one must be about the writing of satire, for in the West Indies 
nature outstrips the wildest invention o! the satirist. 


No intelligent person in Jamaica any longer takes the conceptualizer seri- 
ously, one must pray that this is also the case in Washington, but we have 
come to a sorry pass when we have to face the fact that our future well- 
being depends upon foreign powers understanding that for the time being we 
have as prime minister a poor fellow who gets utterly carried away by 
schoolboy enthusiasms under the stimulus of the moment, however self- 
defeating these enthusiasms may be, and, who, in any event, seems not to 
mean what he says for any longer than the magic moment. No balanced man, 
after all, takes pride in confessing to perjury, or for that matter, plac- 
ing in jeopardy his country's only chance of economic salvation by self- 
indulgent and illogical posturings. 
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MEXICO 


RESTRAINT ON PETROLEUM EXPORTS URGED 

Reassessment Demanded 
Mexico City FL SOL DE MEXICO in Spanish 27 Aug 79 pp 1-8, 4-R 
[Article by Adolfo Olmedo] 


[Text] The hydrocarbon potential estimated by PEMFX [Mexican Petrolemw] 
should be considered prudently; Banco de Comercio "xterior points to 
“independent” studies placing potential at one-fourth its estimated amount. 
If this is true and if the country maintains the proposed export volumes, 
this would lead to rapid depletion and failure to satisfy domestic demand 
by the year 2000. 


This commentary appeared in the latest issue of the journal of the Ranco 
Nacional de Comercio Exterior, in an article on the country's general 
condition and its future plans. 


The article reveels a lack of certainty to date in defining short-, medium 
and long-term policies on an overall basis and extrapolating historical 
trends. 


Apart. from energy resources, for a serious study of Mexico's future the 
commentator suggests considering that by the year 2000 we will have a 
population of more than 120 million inhabitants. 


He adds that population growth is hardly being accompanied by an increase 
in jobs while, at the same time, the traditional educational system's 
capacity will be more than exceeded by demand. 


The commentator then states that in Mexico “few efforts have been made to 
mearure the country's natural resources and the most recent example is 
represented by ignorance concerning the country's resources available in 
the 200-mile territorial waters." 


He subsequently notes that definition of development strategies without a 
knowledge of a country's physical resources proves rather inadequate or 
practically impossibie to apply. 











The bank's journal further points out that hydrocarbons constitute a central 
feature of the current povernment'’s policy for various reasons. 


“Official PEMEX estimates indicate a hydrocarbon potential of approximately 
200 billion barrels of equivalent crude of] (RPCF). 


"If these estimates are reliable, the country can export for the short- and 
medium-term hydrocarbons which it can market vithout this jeopardizing the 
country’s long-term self-sufficiency in energy.” 


But it then recommends: “Despite this optimistic prospect, it is worthvhile 
to minteain a prudent position. Independent estimates of hydrocarbon 
reserves, based on very limited public information concerning deposits, show 
that a total potential of approximately 50 billion BPCE is mre likely.” 


The ‘ournal then state that if this latter estimate is true, the petroleum 
policy's margin of maneuverability is considerably reduced. The proposed 
export volumes, assuming that they can be marketed, could lead to a rapid 
depletion of reserves, since by the year 2000 Mexico may have problems 
satisfying its domestic energy needs if an appropriate policy for diversi- 
fication of sources is not implemented.” 


We should note that this feature is only one of the factors analyzed in the 
bank's proposal to conduct socioeconomic studies appropriate to Mexico's 
anticipated future. 


Plastics Association for Exports Cut back 
Mexico City EL SOL DE MEXICO in Spanish 27 Aug 79 p 1-B 
[Article by Arturo de Aquino] 


[Text] Mexico must reduce its foreign crude oil sales and increase its 
production of basic petrochemicals at a faster rate than it is now doinr, 
especially production of petrochemicals earmarked for plastics manufacture 
and which could revolutionize agriculture by tripling its harvests. 


The director of the National Association of Plastics Producers, attorney 
Reynaldo Reyes Retana, made the foregoing statement and explained that using 
plastics in the field has made this possible, as Israe)] has achieved 
significant increases in its agricultural production despite its minimal 
territory. 


While being interviewed, the industrial leader expressed the opinion that 
we are sitting on enormous wealth represented by oil-bearing strata, but 
exporting crude oil is not the way to achieve an improvement in the neople's 
standard of living. 
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It is. his opinion that production of petrochemicals must be increased to meet 
the reeds of national industry, particularly the production of plastics, which 
have not been used in Mexico as much as they should be, especirily in 
agriculture. 


Attorney Reyes Netona said that whereas experts in our country have not been 
concerned vith publicizing the utility and importance of using rlastics in 
the field, nations without lerge arable areas, such as Israel, use ther and 
achieved a yield of 4 tons per Mexican ton. 


He seid that the most serious and critical wvroblems are in the field and thus 
that is exactly where they must be solved, by improving production vith the 
participation of both public and private sectors in this task to further 
increare food availability. 


When asked about rossible uses of plastics in agriculture, making it possible 
to increase yields, he explained that among other uses, they include: highly 
durable irrivation systems, in grafting practices and construction of srecial 
hothouses, in machinery and equipment, etc. 


To study thorourphly what may be the full contribution of plastics in 
agriculture, he said that the first Plastics Week will begin Loday, Monday, 

in which experts from Canada, Spain, the United States, Belgium, Italy, Mexico 
and India will participate. 


Mr Reyes Retana pointed out that this conference is organized by the UM 
Organization for Industrial Development (ONUDI) and the Association of Industrial 
Plastics Producer:. 


To urderline the importance of plastics in the national economy, attorney 
Reyes Retana pointed out that they are used in electronics, education, 
trancportation, the automotive industry, furniture manufacture, medicine, 
construction, etc. 


1191% 
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MPXICO 


GIDERMEX PLANS TO IMPLEMENT MAJOR EXPANT ION PROGRAM: 
Mexico City EL SOL DE MEXICO in Spanish 25 Aug 79 p 1-8 
[Article by Manuel del Castillo) 


[Text } In steel consumer sectors, nat.<ia] demand expected for 1982 will be 

11.7 million tons and will rise to 26 x: jon tons in 1990, thus the iron 

and cteel industry will have to impleme:< maior expansion program at a rate 

of 10.2 percent from 1979 to 1982 and increasing to 11.8 percent from 1982 to 
1°90. 


These expansions require substantial investments to increase line production 
capacity of sheet steel, hot- and coldrolling and pipe with and without seams. 


The SIDERMEX group alone vill invest about 55 billion pesos during that 
period to expand its production lines, engineer Juan Watapi said during his 
participation in the roundtable discussion of the Mexican Academy of 
Pngineering. 


He seid that steel production in 1978 amounted to 6.75 million tons of crude 
stee), with 59 percent corresponding to SIDERMEX, 27 percent to WYTSA and 
TAMA, and the remainder to nonintegrated companies. 


This year 7.85 million tons will have to be produced, which will represent 
a 16 percent increase over last year. SIDERMEX will provide 4.96 million 
tons according to the company's representative who came in place of engineer 
Jorge Leipen Garay, SIDERMEX director. 


lie explained that the 1979-1990 Development Plan of the Semipublic Iron and 
Steel Industry will try to eliminate the sector's prevailing bottleneca«s 
and will increase current capital for mining, annealing and rolling to cover 
the leck of investments. 


Paralleling this, capacity ‘or extraction and smelting of coal and iron vill 
be expanded and the use of natural gas in iron and steel processes will be 
intensified to make use of the country's abundant resources. 
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The goals of maintaining sustained growth in production of steel and 
finished products, fostering the industry's develornment through appropriate 
provision of investments for the metallurgical sector, rationalizing the use 
of productive resources, creating jobs, raising the ‘iving standard of 
workers and promoting research and development will be pursued under this 
plan. 


He aided that production of capital aoods for industrial diversification and 
bringing about interration of *he national produ.tive apraratus will be 
fostered. 


SIDRIMEX and NAFINSA are studying plans to install plants for: oriented 
granular silicon steel; casting and for;zing; boilermaking, steel balls and 
centrifugal rollers. 


Finally, reference was made 10 the two technological alternatives for steel 
production, the first according to the traditional blast-furnace and oxyrer- 
reduction process, and the second by direct reduction in an electrical 

furnece. The method most appropriate for the use of fuels will be selected. 
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MEXTCO 


BULGARIA TO BUILD TWO AGROINDUSTRIAL COMPLEXES 
Mexico City EXCEISIOR in Spanish 14 Aug 79 p 30-A 


{Text} Acapulco, Gro., 13 Aug--In Sofia, Bulgaria, Governor Ruben Figueroa 
Signed with the Agro-€ -‘pvlect organization the contracts for the construction 
in Guerrero of two agroi..dustrial complexes which will organize work in the 
field and increase food production, described as the first serious effort 

to deal with our state's gloomy agricultural reality. 


According to the povernor of Guerrero, the project is the result of President 
Jose Lopez Portillo's initiative at the time of his visit to the Ralkan 
country on 28 May of last year, where he signed the cooperative agreement 
between Mexico and Bulgaria regarding agriculture and food production. 


The agroindustrial complexes, whose designs will be in operation before 
April 1981, when Governor Figueroa's term expires, will be located in the 
Iguala Valley and Tierra Caliente on parcels of 7,000 and 29,000 hectares, 
respectively. 


The introduction in Guerrero of the Bulgarian model for organizing work in 

the field, decentralizing authority, making decisions through its own manage- 
ment bodies and agroindustrial production based on complexes, is unquestionably 
the first serious, formal effort to thoroughly tackle our state's dramatic 
arricultural problems. 
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MFXICO 


ELECTRIC POWFR CAPACITY TO BE EXPANDED 
Mexico City EL SOL DE MEXICO in Spanish 15 Aug 79 p 12-A 


[Text] La Paz, Bes., 14 Aug (OEM [expansion unkown] )--In the presence of 
President Lopez Portillo, who presided over the conference to evaluate the 
Electric Power Sector Development Plan, it was stated that "by 1982 the 
installed capacity of Mexico's electric power plants will be 20 million 
kilowatts, or twice that available in 1976." 


To achieve this goal, as reported during the conference held in a local 
hotel, it will be necessary to invest almost 20 billion additional pesos in 
the electric power sector's normal budget. %ut with this investment, as 
stated, it is believed that the country's needs will be met through the 
National Industrial Development Plan proposed by President Lopez Portillo. 


The evaluative conference also included attorney Hugo Cervantes del Rio, 

who previously made an appeal in Guaymas, stating that “it is imperative that 
the private sector correspond to the federal government's initiative and to 
the solidarity of the working class with a responsible, enthusiastic and 
patriotic attitude.” He analyzed the goals of the Electric Power Sector 
Development Plan which had been achieved and also referred to those which 
could not be carried out, specifying the reasons why. 


At the same time, the head of the Federal Flectricity Commission mentioned 
that 9.3 million kilowatts will be installed during the present 6-year 
period. 


104 











NICARAGUA 


COFFEE PROBLEMS BEING SOLVED, INCEI CHIEF SAYS 
Managua LA PRENSA in Spanish 31 Aug 79 ppl, 9 


[Excerpts] The general director of the INCEI [National Institute of Foreign 
and Domestic Trade], Dr Alejandro Martinez Cuenea, told LA PRENSA today that 
the national reconstruction government and the joint leadership of the FSLN 
[Sandinista National Liberation Front] are giving full priority to *he 
future coffee harvest, and that an appeal has been issued to all c ‘fee 

mill owners, asking that they report their basic needs to the National 
Development Bank so that they can be dealt with financially. 


He said that the reconstruction government and the INCEI have the technical, 
financial, administrative and marketing capacity to guarantee the producers 
the best prices. Coffee mill owners can have no excuse for their failure 

to begin functioning, for they were urged 30 days ago to report their needs 
and to deal with them immediately. 


Currently the INCEI is working with local governments to ensure immediate 
replacement parts for the mill machinery, aware that there are problems in 
the coffee sector, this official said. 


According to official statistics of the old INCAFE, now the National Coffee 
Enterprise (ENCA), there are approximately 8,000 small producers in Nicaragua 
whose yield is from 1 to 200 quintals. This is the reason for the tremendous 
concern of the revolutionary government to ensure a minim4l guarantee price. 


There are 1,200 producers with yields of more than 200 quintals. 


In order to guarantee Nicaragua's participation on the international market, 
it has alined itself with the Bogota group, i.e. the countries producing 
more than 60 percent of the world output and thus most influential on the 
international market. 


The claim that the national reconstruction government is losing opportunities 
to sell at more than $200 per quintal was denied. The European countries 

are very interested in buying coffee from Nicaragua. The first sales of 
coffee at $210 have already been finalized, for delivery in December and 
January. 
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The critics who say that the INCEI has no marketing capacity are guilty of 
superficiality and failure to realize that in 32 days of Sandinista 
revolution, th!s body achieved consolidation and has the capacity to export 
the main products bringing us foreign exchange. 


Concerning prices to the producers, this official said that they are 
guaranteed from a minimum of 1,000 cordobas per quintal of gold coffee, 

and that this guarantee price will be adjusted upward as international 
prices allow. Prices will be subject to the international market 
fluctuations as announced by the INCEI in a chart converted to local prices 


on a daily basis. 


This official explained that under the new government, large and small 
producers should be aware that for the benefit of all, substantial changes 
wiil be made in the marketing ectures. 


The measures approved by the INCEI are never designed to take his patrimony 
from the producer, but rather to protect him from the speculative trends 
which previously existed. And, in order to guarantee prices, the INCEI has 
created a maintenance fund. A representative of the coffee growers will be 
a voting member of the board of directors. 
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NICARAGUA 


HAVANA REPORTS ON SANDINIST LABOR, AGRARIAN POLICIES 
Sandinist Workers Federation 
Havana GRANMA in Spanish 25 Aug 79 p 5 


[Interview with Pedro Ortiz, coordinator of Rank and File Organizations, 
by Orestes Valera, in the office of the former] 





[Excerpts] In a small office measuring 3 square meters, the young 
Nicaraguan labor leader, Pedro Ortiz, appointed Coordinator of Rank and 
File Organizations, interrupted one of the many meetings he holds daily 
with leaders and workers from the whole country in response to our re- 
quest to ask him a few questions of interest to our people. 


An unassuming, simple and untirizg worker and distinguished combatant 
against Somozism and on behalf of worker interests, he began to speak 
without even waiting for the first question. 


“We are now making an effort to achieve the total unity of all the coun- 
try's wage-earning workers. We believe that the workers, the exploited, 
make up a unique class. And whereas previously Somozism fractionated 
the labor movement, divided it as a means of dominating it, we are now 
finding that it is a strategic necessity to unify the working class and 
the people in general. It is also our feeling that establishment of 

the Sandinist Workers Federation [CST] is one of the most far-reaching 
steps of our country's labor movement." 


“We are organizing ourselves," he explained to us, “into unions, by trade, 
on a provisional basis. We are holding many seminars so that the workers 
will become acquainted with their particular reality, the national and 
international reality. That will produce concrete conclusions, the product 
of our reality. These conclusions will be taken to the CST's First Con- 
stituent Congress which, even though no date has been set for it, we hope 
to hold in a short time, although this depends on the capacity for work 
which we demonstrate at this time, the degree of organization we attain, 
the coordination and planning of the work and our own commitment to it. 

It is important that we have a clear picture of the objective we are 
pursuing.” 
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"The results of that congress will ensure the development of the Sandinist 
Popular Revolution,” he said emphatically. 


“As for the farm workers," he told me finally, “we have been engaging in 
important orientation, preparation and training activities with the 
peasants." 


[Question] What ‘s the labor movement's present situation? 


[Answer] A month ago, we did not even have a place to meet. The first 
step we took was to s.ize the Worker's House. This “house” was being 
administered by a mutual-benefit society which had nothing to do with the 
workers. Also, they were denied a place to meet and commemorate the date 
of 1 May. That was banned. That “house” was only used by the Somoza 
sectors, the white unions. 


Last 1 May, we workers went to the Don Bosco barrio to celebrate our anni- 
versary; however, we were not permitted to enter. More than 100 of those 
of us who managed to do so were thrown into prison; 12 others were killed 
and many were harassed. 


It is still premature to speak of structures. We are building a structure 
and defining it, and the only thing that we can say is that we are holding 
dialogs with the already existing labor unions, with the Independent CCT 
[General Labor Confederation] which was very receptive to the plan for 
establishment of the CST. We are also--and we consider it a need and a 
duty--calling upon all union organizations, all those which have partici- 
pated in the union organization, for this same purpose. 


Unquestionably in a society divided into classes, there are sectors of the 
right which are always in the service of imperialism and, therefore, 
sectors which are going to try to cause problems for us. 


They have already brought up the subject of “ideological pluralism," some- 
thing which at this historical time in the Nicaraguan revolutionary process 
is a reactionary proposal; it is being against the revolution. There are 
also some extremist positions of persons who wish to induce qualitative 
leaps for which we are not prepared. If the FSLN [Sandinist Naticual 
Liberation Front] has now been victorious it is because it knew how to 
correctly combine theoretical tenets and reality. 


Agrarian Reform Plans 
Havana JUVENTUD REBELDE in Spanish 26 Aug 79 p 3 


[Interview with Agrarian Reform Minister Jaime Wheelock by Juan Martin La 
Rotta; date and place not indicated] 


[Text] "We are organizing to promote an agrarian reform program which, 
under our country's circumstances, is one of the basic tasks of the 
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revolution to the degree that most of the Nicaraguan people and the major 
wealth of our country are in the sector." 


With these words Commander Jaime Wheelock, minister of the Nicaraguan 
Agrarian Reform Institute, opened an interview granted to JUVENTUD REBELDE. 





"The country,” he said, “is without financing and many of its mechanisms 
wece substantially affected by the war. That is why we are working to 
rehabilitate the national economy and our productive capacity.” 


The minister said that campaigns are being conducted in international 
communications media designed to discredit the agrarian reform plans by 
describing them as a disaster, as well as say‘ng that an anarchic agrarian 
reform is being carried out and that the seizing of lands by the peasants 
is being promoted. 


“Our peasant sector,” he pointed out, “which participated in a heroic and 
organized way in the struggle against tyranny, is also organizing itself 
within the framework of agrarian reform." 


He emphasized that there have not been indiscriminate seizures of land 
but rather that an orderly process has been organized, although there are 
some exceptions, such as the case of the Jose Flores peasant community, 
in Posotelga, where there has always been great pressure on the land. 


A Month of Work 


Commander Wheelock emphasized that the corporation of state enterprises 
has been established, which has already organized the entire sugar produc- 
tion which belonged to the Somoza regime, rice production, livestock rais- 
ing for meat and milk purposes and that efforts are being made to reestab- 
lish tobacco production, which covers more than 4,000 hectares. 


“To give you an example, I will tell you that we have reserves in our 
warehouses of more than 100 million cordobas' worth of granulated sugar, 
as well as 200,000 quintals of rice which should be delivered to the peo- 
ple. At the same time, we are offering meat and milk on the market.” 


“Now,” Commander Wheelock said, “we are preparing for coffee production 
which, according to our estimates, is going to be one of the largest since 
the Somoza family was the owner of the country's largest 52 coffee planta- 
tions. In the department of Matagalpa alone, the Somozas and their hench- 
men had 114 plantations devoted to this crop. 


“We have instituted cooperative and agrarian reform projects," the minis- 
ter said, “in numerous places in the country; for example, in Leon Depart- 
ment where more than 50 associated enterprises of the community type have 
been organized. 


109 











"In the Chinandega area, more than 15 cooperatives have been organized. 
In the rest of the country, all of the regional elements of the INRA [Na- 
tional Institute for Agrarian Reform] are already in operation.” 


"The INRA,” he said, “is carrying out its activities under three large 
programs: first, provision of technical and material assistance to the 
small peasant; second, establishment of cooperatives; and third, estab- 
lishment of state enterprises for exploitation of the land. That is, 

we have been developing a good plan with our structuring which up to now 
has been efficient, taking into account that we have been working barely 
a month.” 


Assistance for Members of Peasant Cooperatives 


The minister said that organizational assistance will be given to peasants 
who are members of cooperatives, as there has been very little practice 

of cooperatives in Nicaragua. However, since the state has land for the 
establishment of these cooperatives, in some cases the peasants will be 
organized so that they can receive production materiais, financing and 

then they will be able to buy materials which they will use in common. 

And when the peasants have land, they will receive financing and produc- 
tion materials. That is, on the one hand we are dealing with cooperatives 
which are state oriented and on the other hand it is a question of attempt- 
ing to assist the small peasant's cooperation formation process. 


The basic idea, he said, is to strengthen the public and state sectors. 
Our programs are directed toward this objective: to strengthen the state's 
capacity to establish the revolution on firm foundations and, om the other 
hand, to interest the peasant sector in a growing socialization process. 


Assistance for the Peasants 


Commander Wheelock said that agrarian reform is developing a great socio- 
economic plan in which constructions of a social character are contem- 
plated designed to improve the living conditions of the peasant sector. 


He gave the Jose Flores, Posoltega, community as an example. "We are 
thinking about establishing a large production complex there, from which 
we will be able to obtain housing, hospitals, schools, social improvement 
constructions, including those of a cultural kind for the improvement of 
the townspeople.” 


The Country's Principal Products 


The country’s principal products are cotton, which covers the most land 
and is the largest export, since more than 650,000 550-pound bales per 
year are being exported; coffee, the second most important product, of 
which 1.2 million quintals are being produced; frozen meat is in third 
place; then comes sugar, followed by seafood. "That is, they are the 
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primary export products of an eminently agricultural country," Commander 
Wheelock said. 


Request for Foreign Aid 


Commander Wheelock said that a number of requests had been made for for- 
eign aid. 


Efforts are also being made to establish Nicaraguan projects, from among 
those which are to be analyzed in LAES [Latin American Economic System] 
and the United Nations, during a meeting to be held in the near future. 


“A little over a month after we entered Managua, we are very optimistic 
about this process, at the sight of our revolutionary rank and file or- 
ganizations which with great order, discipline and conscientiousness are 
joining the process. Just as our people were able to defeat the Somoza 
dictatorship, in the same way they will also overcome the problems which 
they must face, until they achieve their total and definitive liberation,” 
Commander Jaime Wheelock said finally. 
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NICARAGUA 


NEW INTERIOR MINISTRY OFFICIAL SEALS ESTABLISHED 
Managua BARRICADA in Spanish 9 Sep 79 p 6 


[Text] The Ministry of Interior informs the population of the invalidation 
of the seals of that body, which provision will go into effect as of 
5 September. 


The notice in question reads as follows: 
Notice: 


On the specific instructions of the minister of interior, Commander of the 
Revolution Tomas Borge Martinez, and because irresponsible persons have 
falsified his signature for nefarious purposes, all of the seals of the 
Ministry of Interior will be null and void as of Wednesday, 5 September. 


The document signed by the minister of interior, on paper bearing the 
letterhead of that department of the revolutionary government, will bear 
new seals, as shown below. 





Ministry of Interior--Secretariat General-- 
Republic of Nicaragua 
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Ministry of Interior--Republic of Nicaragua 


If there is any doubt about whether an order should be carried out, the 
pertinent office should be consulted. 


If such doubts cannot be clarified, telephone calls to number 233-67 or 
number 260-79 should be made, or a personal call should be paid to the 
Secretariat General of the Ministry of Interior, formerly known as the 
Office of the Chief Clerk of that body, on the second floor of the Palace 
of the Heroes of the Revolution. 


A free fatherland or death. 


Information Office of the Ministry of Interior. 
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VENEZUELA 


MIR SPLIT BY PERSONAL, IDEOLOGICAL DISPUTES 
Caracas BOHEMIA in Spanish 17-23 Sep 79 pp 26-29 
[Article by Enrique Castejon Lara: “Is the MIR Dividing?) 


[Text] For many years it was bzlieved that ideologies constituted the 
umbilical cord of political parties, consolidated by dogmatic schemes. 
However, this criterion has in effect changed. Within the various ideological 
factions there are without any doubt extremely important trends and shadings. 
This is the reason for the internal rivalry which can currently be seen in 

the various parties and the increasing difficulty in reaching unanimity in 
decisions, basically where the appointment of the authorities is concerned. 


But the various levels found along the ideological line are generally 
“tolerated” civilly, thus establishing a relative balance which at least 
allows the political organization to continve to function as a whole. 


There are on the other hand uncontrollable aspects. On some occasions the 
balance is destroyed above all because of almost personal rivalries which 
even go so far as a revision (and even reformulation) of the ideological 
criteria. This is in essence what is happening within the Movement of the 
Revolutionary Left (MIR). To date, and for a rather long time, four trends 
have survived, involving problems but no crisis. The majority we would say, 
allied with Moises Moleiro (identified as traditional Marxist-Leninist), 
the intermediaries, represented on the one hand by Americo Martin (sponsor 
of the thesis of renewal of the concept of Marxism, who has also been 
described as somewhat of a social democrat), and by Rigoberto Lanz, who 
has more forcefully promoted the Marxist (non-Leninist) affiliation of the 
party. Finally there is the fourth and smallest trend, affiliated with the 
“Trotskyite"” faction and represented by Alberto Franceschi. 


The MIR Is Splitting 


Despite the efforts current y being made, the MIR finds itself faced with one 
of its most serious crises, precisely when it was beginning to have a real 
potential for consolidation as a rising force, to judge from the most recent 
electoral results and the experience in the trade union elections. 
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This serious situation, however, has a very clearly defined shape. And 
although there are four attitudes, only cwo appear drastic: that of 

Moises Moleiro and that of Rigoberto Lanz. The former, although he had 
made an appointment with the BOHEMIA correspondent, failed to appear at the 
agreed time. The second, on the other hand, talked at length and even made 
serious charges against his main “opponent.” 


In fact, Lanz, who until about three years ago vas a member of the National 
Political Commission (and who withdrew precisely because of disagreements 
with Moleiro's group) and who is currently a member of the National Command, 
set forth a series of considerations about the political and ideological 
Situation of the MIR. In his view there is great confusion and even 

demors! ization. 


“We are attempting to develop an internal political plan based on two main 
poiats,” he said in connection with the attitude of the group supporting hin. 
"The first point is a revision of the methods of internal discussion, 
refiecting a battle against bureaucratic methods. And second is the form- 
lation of a particular political thesis, as well as the clarification of 
such common com epts as party, state, ideology, revolution, democracy, 
“«ialism, etc.” 


Rigeberto Lanz meant by this the almost senseless manipulation of these 
terms by the various potitical groups. He cited as an example the fact that 
there are groups which call themselves revolutionary in the AD and the COPEI, 
and that there are also various leftist parties which define themselves 

as Merxist-Leninist and yet cannot agree. 


husically, the sector in the MIR which Lanz heads decidedly opposes 
traditional Marxism, while at the same time warning that it will not succumb 
to che “lure of Eurocommunism.” The slogan in fact is “Neither Stalinist 
nor Eurocomeunist.” 


Indeed, the outstanding leader (who is also director of tne School of 
Sociology and Anthropology at the UCV [Central University of Venezueia]) 
discusses what his faction represents in his book entitled “Toward a Theory 
of Power and the Party.” 


“We openly defend a Marxist position with regard to the theoretical and 
political problems of the revolution,” he says, “but what kind of Marxism? 

't would be well to know at least what it is not: it is not Marxism-Leninism, 
.t is not scientific Marxisa, it is not philosophical Marxism. The Marxism 
¥* defend is not the dialectics of nature, it is not socialism in a single 
_~untry, it (s not historical materialism, it is not the laws of dialectics, 
i. is not peaceful coexistence, it is not dialectical logic, it is not the 
dictatorship of the proletariat, it is not dialectical materialism, it is 

not the base and superstructure, and it is not bureaucratic socialism. If 

it were up to me, I would burn all these things in a public ceremony.” 
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The “Opportunism™ of the MIR 


In the view of Rigoberto Lanz, the MIR is becoming dangerously weak, mainly 
at the base level of the party. In his view the current authorities, the 
mmmers of the political leadership, are responsible. 


"The party plays an opportunistic role in the Parliament,” he says, “while 
our policy in the workers’ sector has lost strength.” 


He also believes that as things are, many feel that the MIR is functioning 
almost like the MAS, that there are no differences. 


The considerations set forth by Lanz are forceful and they lead to a logical 
comment . 


We asked him if, from what he said, there is an almost total] separation 
between his group and that headed by Moises Moleiro, and whether this means 
that a break, a schism in the MIR is imminent and definitive. 


His features seemed to suggest an affirmative answer, although his words 
indicated otherwise. Throughout, his expression revealed the seriousness of 
the crisis, even when he was explaining that there was a group of comrades 
including Romula Henriquez, Alfredo Caravallo and Lino Martinez making 
praiseworthy an:' plausible effcrts to find a solution to the problem. But 
his specific answer to the question was as follows. 








"No break is imminent or inevitable. But the development of the discussion 
can lead to a process involving trauma, without a doubt. However, no one 
in the MIR is interested in encouraging a break.” 


We asked him then if conciliation, an ideological reformulation based on 
agreement, were possible. 


"It is difficult to say. The atmosphere has become rather rarified. But I 
think that a party does not divide because of ideological differences alone. 
Sometimes personal differences are more serious.” 





Policy of Persecution 


Perhaps the most serious thing, in the view of Rigoberto Lanz (and what 
could definitively break up the MIR), is the policy of persecution which has 
been established. He said that the minorities are trampled uncer. "A 
settling of accounts is in order." 


Similarly, this outstanding leader of the MIR gave assurance that for some 

time his party has ignored the importance of the minorities to the point of 
excluding them. In this connection he spoke of the need to establish truly 
democratic internal criteria, such that order and calm can be reestablished. 
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A Party on the Decline 


There are definitely clashes within the MIR. The groups opposing that 
headed by Rigoberto Lanz are apparently displeased with the aggressive and 
even crude fashion in which the discussion has been pursued with the public. 


In the view of Moleiro, for example, according to what Lanz said (because 
the former was not present at our interview), discussion should not have been 
public. 


In any case the statements made by Rigoberto Lanz are surprising. According 
to what he said, the MIR is not only threatened by schisms, but by total 
collapse. 


"The MIR is currently a paralyzed party without a policy," he said. "It 
lacks initiative. The leaders are motivated by a shared feeling and not by 
an established line. If the MAS (to cite an instance) said something with 
regard to the situation, the MIR says the opposite.” 


He further added that for some years he has been advancing similar plans, 
but internally, and that for this reason too he resigned from the Political 
Commission. Indeed he made it clear that if consistent criteria had been 
established on that occasion, the serious problems being confronted now 
would not exist. 


“Now we are faced with an imminent danger," he said. 
He then went on the add: 


"I believe it is perfectly normal that we should have disagreements, including 
the way in which we assess the internal party situation. I respect the 
opinions of the other leaders in connection with their way of viewing the 
internal process. And I want to reiterate frankly that the MIR is not only 

in crisis, but is on the edge of collapse. I make this statement responsibly. 
1 am directly in touch with what is happening in our organization. My 
impressions are not vague ones derived from abstract speculations, but from 
specific handling of the situation, the product of living contact on the 
national level." 


He also spoke of the attitude of the party, which he terms bureaucratic, 
and the negative effect this has had on the base, which is seemingly 
demoralized. 


Political Syndrome 


The MIR crisis happens to coincide with periods of agitation in other 
political organizations. The Movement for Socialism, as well as the 
Democratic Action and the COPEI are facing internal problems although under 
control and cooling, remain latent. Even in these organizations there has 
also been talk, but not so clearly, of possible trauma. 
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Following the end of the electoral period, the parties began to experience 
endogenous shakeups while a process of readaptation, shaping of the new 
leadership cadres, or at least a review of the policy carried out and the 
future prospects, take place. 


It is at this point that Rigoberto Lanz has been somewhat of a “hothead." 
He has taken advantage of the situation to revive old considerations and 
latent resentments. Now that from some viewpoinis it might be hoped that 
the MIR could be strengthened, this leader is working in the opposite 
direction. He is more concerned with ideological clarification than weak 
and circumstantial unity. 


"No one,” he declares, "can divert us from the inevitable path of building 
a ‘revolutionary force’ in Venezuela." 


A Disembodied Ideology 


From everything Lanz said, it would seem that the MIR can do practically 
nothing to retain its integrity. This differences are many and very clear. 
The efforts of Romulo Henriquez, Alfredo Caravallo and Lino Martinez to find 
conciliatory positions have not yet produced satisfactory results. 


We asked if a meeting with all the representatives of the four internal 
factions would not make it possible to outline or establish a common policy 
with coinciding guidelines. 


Rigoberto Lanz immediately responded as follows: 


"This could be one solution. I have even really thought of this possibility, 
but no date has been set as yet." 


We asked if he had confidence in such a solution. 


After setting forth some reservations, the MIR leader answered in the 
affirmative. However, it can truly be said that Lanz is pessimistic about 
a meeting of this type. 


A Jumble of Possibilities 


The electoral experience (not only national, but in the trade unions as well) 
in recent years seems to show a slow but steady growth and strengthening of the 
MIR. In Lagunillas and in the Zona del Hierro this political group recently 
won out on the trade union level. And in the last municipal elections, it 
achieved a small gain on an individual basis. But despite these otherwise 
encouraging prospects, the Movement of the Revolutionary Left seems today to be 
Sinking into a turbulence from which it is very difficult to escape. For this 
agitation derives from ideological disparities made more profound by personal 
clashes. 
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VENEZUELA 


DOUGLAS BRAVO'S PRV SUFFERS INTERNAL SPLIT 
Caracas ULTIMAS NOTICIAS in Spanish 8 Sep 79 p 19 
[Article by Ernesto L, Rodriguez] 


[Text] The authentic Party of the Venezuelan Revolution [PRV] proposes 

to create a group of dissidents separate from the socialist political 
organization which, under the label "PRV," is led by the legendary Douglas 
Bravo, Former members of the present Party of the Venezuelan Revolution 
number almost 200 today, but that figure is on the increase, since within 
the internal structure of the party, of which Douglas Bravo is secretary 
general, there is a permanent and continuous process of segregation of those 
who consider themselves--according to their own statements--to be authentic 
revolutionaries, 


The members of the dissident group, headed by Roy Daza, Wilfredo Escobar, 
Amilcar Figueroa and Mario Santander, say that after 13 years of activity 
the PRV has strayed from the true transformation process to which it was 
supposedly dedicated, It does not have a truly revolutionary plan because 
it lacks a scientific analysis adapted to Venezuelan reality, It has 
become a traditional vanguard party, It is very centralistic and executive, 
and not very democratic, 


Five years ago a process of discussion was begun of the theoretical-practical 
experience of the PRV, with the hope of correcting internal errors which 

had prevented this party from being closer to the popular movement, they 
said, 


They confirmed that the “internal rebellion" has intensified in the last 

5 months, and those who are not dissident suggested a thorough revision 

of the political line so that it could be correctly interpreted, For this 
reason they were accused of rightist deviation, They were called reform- 
ists and fractionalists., This caused the resignation of Julio Chirinos 

(El Cabito) and Alf Rodriguez Araque (Fausto), both members of the Political 
Bureau of the PRV, who were in disagreement with the dispositions of the 
Central Committee, which later expelled Armando "Chino" Daza, Then, at 

the base, which assumed an even more critical attitude, they were identified 
with those who had resigned or been expelled, in order to continue the 
internal segregation, 
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Andres Tabanuco and Javier Zerpa Espinoza, along with Daza (Roy), Santander 
and El Chino Daza, completed the leadership cadre in Caracas which was 
outside the PRV, They hope for the regroupment of that leftist force with 


its own identity, without alienating it from the present socialist organi- 
zations, 
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VENEZUELA 


COPEL, AD VIE FOR INFLUENCE IN LABOR, MILITARY 
Caracas BOHEMIA in Spanish 17-23 Sep 79 pp 6-9 


[Text] Whenever a traditional political party formulates its strategy of 
Struggle to win positions in the leadership of the organized crade union 
movement, it is usual to invoke as a priority issue the need to dissociate 
the trade union bodies from political or party concerns. 


This thesis was set forth by the Democratic Action (AD) when it was a minority 
force in comparison to the almost omnipotent control exerted by the Venezuelan 
Communist Party (PCV) over the incipient national trade union movement. 


Something similar is being done now by the COPEI [Social Christian Party], 
with the difference that in that era, 35 years ago, the Democratic Action was 
not in power and had not yet been consolidated as a major party. At that 
time the AD members and the communists fought hand to hand and without truce 
Or quarter, to win hegemony in leadership of the trade union movement. 


The Struggle for Power 


Currently the Venezuelan trade union movement is committed to an electoral 
process to renew the leadership cadres of all the trade unions in the country. 
This process will culminate next year, a few months before the Ninth National 
Congress of the Confederation of Workers of Venezuela (CTV), at which the 

new Executive Committee of that body will be elected. 


But this trade union electoral process has participants other than the AD 
members and the communists, the sponsoring fathers of the Venezuelan workers’ 
movement. Now the political sector in our trade union movement is broader 
and pluralistic. And with specific regard to the groups under the battle 
flags of the CTV, the trade unions controlled by the Communist Party are 
excluded, and since the month of March of 1963 have been grouped in the 
Unified Workers Federation of Venezuela (CUTV), as a result of the schism 
which occurred in December 1962. At that time the Fourth Congress of CTV 
Workers voted to expel the communist and MIR [Movement of the Revolutionary 
Left] factions from the CTV. Thie situation strengthened the position of 
the COPEI in the CTV, since it ob’ ained 4 of the 11 Executive Committee 
posts. 
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In addition to the AD and the COPEI, the People's Electoral Movement (MEP), 
the MAS [Movement for Socialism], the URD [Democratic Republican Union] and 
the MORENA [National Revolutionary Movement] have trade union representation 
in the CTV. The communists also participate in some CTV unions, although 
they support a parallel central union organization, the CUTV, which remains 
active for commitments of an international nature, and whose president is 
the veteran workers’ leader Cruz Villegas. 


To date the democratic action has won considerable electoral advantage. It 
has criumphed in 70 trade unions, while the COPEI has done so in only 18, 

the MEP 9 and the MAS 3. However, these results cannot yet be taken as 
indicators of the final trend in the process, because it is only at its 
initial stage and almost a year remains in which to compile the final results. 


The COPEL Position 


The strategy of the COPEI has been condensed to the clearly defined intention 
to “throw the AD out of the CTV." Senator Juan Jose Rachadell has stated 
publicly that his party, the COPEI, is pursuing a campaign and a complex of 
actions designed to win control of the CTV with a social Christian majority. 
To this end, the COPEI Workers’ Front has already developed a structure and 

a movement to achieve the purpose. 


But Senator Rachadell was very explicit and categorical on this point: “In 
this mattvr the COPEI seeks to be very broad," Rachadell said, “and therefore 
it believes it necessary to pursue talks, contacts and understanding with 

the entire trade union leadership of the country in the other political 
parties, with the single exclusion of the AD party, since the slogan is 

"The AD out of the CTV." 


In fact, if the COPEI seeks this goal of ousting the AD, it cannot achieve 
it on its own. It must necessarily negotiate alliances. And these cannot 
be achieved solely and exclusively on the basis of irrational opposition to 
the AD. Perhaps it can count on the support of the URD in this effort, 
thanks to the electoral pact in effect. It could also count on the support 
of the MEP, whose members, obsessed with this common hatred, would see no 
difficulty in an effort to oust the AD from the CTV. On the other hand, 
things will not be so easy with the Marxist left. 


Ready to Seize Power 


But the desires of the members of the COPEL have a different connotation, 
with many significant implications, according to the thinking of 

Abdon Vivas Teran. He says: “Today the COPEI is more mature and knows what 
it means to lose power. Thus we are prepared to win all power, beginning 
with the defeat--the most important--the AD will suffer in the CTV." 


This statement by Vivas Teran justifies plunging the scalpel of curiosity 
in some of the recent incisions made in the body of society in a cautious 
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search for its possible ailments. This was stated in a polemic fashion on 
a television program by Gen (Ret) Arnoldo Castro Hurtado, and more recently 
repeated by another general, one on active service: "It is basic,” he 
said, “in order to achieve national power such and as it is conceived in 
modern times in the developed countries, that all four traditional bodies 
(centers of power), i.e. the political, the economic, the social or labor 
and the military, work in coordination so that the effort of one will 
supplement that of the others.” The merit lies precisely in the prudent 
judgment made to keep the sectors which make up the political, economic, 
social-labor and military picture in the country harmoniously united. 


If as Vivas Teran says the COPEI is prepared to win all the power, it is 
reasonable to think that having achieved political power last 3 December, 
confirmed in the June municipal elections, the party has it in mind to do 
so in the other sectors of power, as in effect it is proposing with regard 
to the CTV. 


COPEL and the Military 


Along the same line of thinking, it is logical to suppose that in this need 
to win all the power in order to broaden its support base, the COPE] includes 
in its plans a definite penetration of the other sectors. 


Its dealings with the military sector would take as a basis and point of 
departure the historical circumstance on which repeated comment is made in 
“The New Venezuelan" by Domingo Alberto Rangel. Dr Rangel's periodical has 
made a point of stating that “the appointment of General Rangel Bourgoin 
(his brother) to the Ministry of Defense is perhaps a landmark in the 
development of the army. Since 1958 the military institutions have been 
headed by officials trained under the Medina Angarita or Romulo Betancourt 
regimes." 


"The New Venezuelan" makes the comment that during their years in the 
military academy or the early stages of their professional lives, these 
officers came under the influence of the AD or the COPEL. Many of them 
participated in the 18 October 1945 coup. Some were outside the army 

in the years of the Marcos Perez Jimenez dictatorship. And when democracy 
was reestablished on 23 January 1958, they returned, in strict succession, 
to command in the armed forces. But these men were reaching the end of their 
legal military careers. The last officers trained in the democratic periods 
prior to 23 January 1958 have retired from the army in the course of this 
year. Now those who won their commissions in the dictatorial period of the 
1950s are reaching the top, the posts in command of the military institution. 


Put in another way and more directly, the graduating classes of officers 
linked with the October revolution and in particular with the Democratic 
Action have just finished their active service in the national armed forces. 
There are no longer any personal links between politicians and the military 
born of their common misfortunes in prisons and exile. This situation may 
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perhaps favor the COPEI. Those in command now were politically inexperienced 
sub-lieutenants and were not influenced in their early years by the democratic 
establishment parties. Perhaps they therefore have greater autonomy with 
regard to the political forces. And the majority of them, when they became 
captains, pursued practical courses in the United States. Others also had 
general staff training in U.S. academies as well. 


Total Power 


Thus, then, we are entering a phase which will heve different forms and 
mechanisms for establishing relations between the civil and military 
authorities. A few months ago there was consideruble discussion both in 

the Congress and in the streets of precisely the dangers which the tendency 
to involve the armed forces in ordinary disputes between the government and 
the opposition would mean to our democratic system. For it would be criminal 
and even suicidal to fall into the error of spreading the disease of partisan 
sectarianism within the barracks. It must be remembered that in past eras 
the errors of the political leaders constributed to a despotic form of power 
in the person of Marcos Perez Jimenez, which lasted almost 10 years. Unity 
emerged then as a product of self-criticism and the setting aside of headstrong 
attitudes. Only thus, with a change of spirit and a new attitude toward the 
complex of Venezuelan problems, was it possible to regain this climate of 
freedom on 23 January 1958. 


We have time to take precautions against the counterproductive effects of 
intolerance by the winners. The Venezuelan and Latin American experience has 
been more than extensive enough to indicate that the parties should not carry 
their interests to the barracks nor engage in political proselytizing with 
the military, with the preconceived intent of achieving the utopian goal of 
total power. Above all, we must bear in mind that the national armed forces 
as an obedient and non-deliberative apolitical institution will always be in 
the service of the republic and never the private interests of an individual 
or political faction. 


Area of Tolerance 


The urging against party intervention in the ranks of the armed forces does 
not have the same validity or relevance when it comes to the problem of the 
trade union sector. It would be ideal to have an autonomous workers’ 
movement, free of political affiliation. That is impossible here in 
Venezuela, because our trade unions are closely linked with the founding 

of the political parties. Our political history is eloquent on this point. 


Since the death of the dictator Juan Vicente Gomez, our political leaders 
have played a part of their historic role in the trenches of trade union 
Struggle. Because of the circumstances we have stages in which the trade 
union tasks are intermingled with party obligations. Proof of this is seen 
in the fact that the precursors of Venezuelan trade unionism, such as 

Jesus Faria, Valmore Rodriguez, Luis Tovar, Augusto Malave Villalba, 
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Francisco Olivo, Rodolfo Quintero, Bernardo Perez Salinas, Oropeza Castillo 
and a whole constellation of other distinguished trade union leaders had 
this singular quality of duality of action as trade unionists and political 
leaders. 


Currently many of the trade union veterans such as Jose Vargas, 

Humberto Hernandez, Juan Herrera, Manuel Penalver, Andres Hernandez Vasquez 
and other Democratic Action militants remain active in the exercise of this 
dual function. 


The COPEI has, although they belong to a newer generation, Dagoberto Gonzalez, 
Rafael Leon Leon, Urquia Lugo, Juan Diaz, Benigno Gonzalez and Johnny Diaz. 
The MAS has Eloy Torres and Carlos Arturo Pardo, the MEP Maximo Acuna, 

Castro Gil Rivera and Oscar Estrada, etc., etc. 


The trade union generations which are taking over experience the same 
Situation. They alternate trade union activity as such with politics. This 
circumstance has not been a hindrance to their continuing to play the same 
role in leadership of the workers as their predecessors did. The current 
problem in the trade union movement does not involve dissociation from 
politics or political parties, but establishing new goals and redrafting the 
theses such as to adapt them to the new paths and concerns experienced by 
humanity, and in particular, to meet the challenge of the present and future 
Venezuela. 


And within this area of tolerance in which the Venezuelan trade union 
movement functions, only those who best know how to interpret the social 
concerns of the great proletarian mass and to identify fully and sincerely 
with it can prevail. 
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VENEZUELA 


PRESIDENTIAL DECREE ESTABLISHES PETROVEN REFORMS 
Caracas EL UNIVERSAL in Spanish 30 Aug 79 p 1-17 
[Article by C. R. Chavez] 


[Text] An Executive Decree issued by the Presiden: of the Republic estab- 
lishcs three basic reforms in the Venezuelan Petroleum Company, The first 
is the reduction of the term of the Board of Directors from 4 years to 2; 
the second is that the PDVSA [Venezuelan Petroleum Company, Inc] budget 
must be approved each year by the minister of energy and mines; and the 
third is the creation of several vice presidencies, in addition to which 
from now on all eight principal directors of the Venezuelan Petroleum 
Coupany, and not just some of them, as has been done up to now, along with 
the president and vice president, will work full time, 


Article 1 of the decree in question establishes the revision of Article 2 
of Executive Decree No 1,123, dated 30 August 1975, as follows: 


Second Clause: The purpose of the corporation will be to plan, coordinate 
and supervise the activities of the corporations it Owns, as well as to 

see that these latter, in their activities of exploration, development, 
transportation, manufacture, refining, supply, sales and other matters 

within their field of petroleum and other hydrocarbons, carry out their opera- 
tions properly and efficiently; to acquire, sell, dispose of and transfer, 

for its own account or for third parties, personal and real property; to 

issue securities; to promote, as a stockholder or otherwise, other civil 

or mercantile corporations and to associate with natural or legal persons, 

all in conformity with the law; to merge, restructure or liquidate enter- 
prises which it owns; to issue credit, financing, securities, endorsements 

or guarantees of any kind, and in general to carry out all those operations, 
contracts and commercial acts which may be necessary or proper in the achieve- 
ment of the aforementioned purpose, 


Achievement of the social purpose must be carried out by the corporation 
under the outlines and policies established or agreed to by the national 
executive, through the Ministry of Energy and Mines, in conformity with 
the powers conferred on it by law, 


126 














Activities carried out by the firm to this end will be subjected to the 
control standards established by the aforesaid ministry in the exercise 

of the powers conferred on it by Article 7 of the Organic Law, which reserves 
to the state the hydrocarbon industry and the sale of its products, 


Twelfth Clause: The regular stockholders meeting shall tase place in the 
corporation's headquarters twice a year, once within the 90 days following 
the close of each tiscal year and the other within the last quarter of the 
year, Special meetings shall take place at the same headquarters at the 
discretion of the corporation, 


Thirteenth Clause: The powers of the regular stockholders’ meeting are: 
1. To receive, approve or disapprove the annual report of the Board of 
Directors, the balance sheet and the profit and loss statement; 


2. To examine, approve or disapprove the consolidated budgets for invest- 
ments and operations of the corporation and its subsidiary corporations or 
entities; 


3. To receive the report of the manager; 





4. ‘To designate one (1) manager and an alternate, in accordance with the 
terms of the Business Code, 


5. To assign management responsibilities to the vice presidents in such 
specific areas as they may consider proper; 


6. Te establish the powers and duties of the other directors; 


7. To fix the salary of the president, the vice presidents and other 
directors, as well as of the manager; 


8. To arrange for the distributior «f stock, as well as for the payment 
of special allowances to members of the Board of Directors, when such pay- 
ment is deemed proper; 


9. To appoint legal counsel; 


10, To consider any matter that may be deemed fitting, including those on 
the respective agenda, 


Plans for consolidated budgets, the annual report of the Board of Directors, 
the balance sheet, profit and loss statement and report of the manager shall 
be sent to the minister of energy and mines and to the other representatives 
of the republic, if such there be, at leas< 30 days in advance of the date 
of the stockholders meeting, 


Eighteenth Clause: The decree referred to in the previous clause shall 
indicate the members who are to hold the positions of president and vice- 
presidents, 
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Nineteenth Clause: The directors shall serve 2 years in their posts, but 
they shall continue to exercise their functions, although such a period 
may have expired, until replacements have been designated and have assumed 
their positions, 


Twentieth Clause: The president, vice presidents and directors named in 
the decree of designation must devote themselves exclusively to their 
corporation duties. 


Thirty-Fifth Clause: The vice presidents shall have duties and powers as 
assigned by these statutes, the stockholders meeting and the Board of 
Directors, 


Thirty-Sixth Clause: The Board of Directors shall determine, in each case, 
which vice-president shall take the place of the president during temporary 
absences of the latter, 


Article 2, Article 3 of the Reformed Decree is eliminated and the order 
of numbering correci.d, 


Article 3, The attorney general of the republic is instructed to carry 

out the formalities established in the Business Code concerning the regis- 
tration of the changes in this Constitutive-Statute Act, 

Article 4, The term "Ministry of Mines and Hydrocarbons” shall be replaced, 
in each case, by the term "Ministry of Energy and Mines,” as well as signa- 
tures and dates where this may be warranted, 


The decree being reformed shall be reprinted to include the changes contained 
in this decree, 


Given at Caracas on the 29th day of August, nineteen hundred seventy-nine, 
The !70th year of Independence and the 12lst year of the Federation, 


Luis Herrera Campins 
(LS) 


Signatures of all the ministers follow, 
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PETAOVEN ATTEMPTS TO REDUCE PEQUIVEN LOSSES 
Caracas EL NACIONAL in Spanish 29 Aug 79 p D-6 
{Article by Cayetano Ramirez] 


[Text] The El Tablazo and Moron plants will begin normal operations by the 
end of this year, and the petrochemical industry hopes thereby to greatly 
reduce its losses, 


The Venezuelan Petroleum Company, parent corporation of the petroleum 
industry, which has also assumed the management of the petrochemical in- 
dustry, reports that this year PEQUIVEN's [Venezuelan Petrochemical Company] 
losses amounted to 215 million bolivars for the first half of 1979, a figure 
which it believes reveals a certain improvement, in comparison with the 
losses of 806 million bolivers in 1977 and 435 million in 1978, However, 
dv-.ng this last year the firm has been relieved of the responsibility 

of subsidizing fertilizers, which amounts to 200 million bolivars, leading 
to an improvement in its balance, 


If Plants Produce and Sell, Business Will Recover 


The Information Department of the Venezeulan Petroleum Company indicates 
that before the end of this year the El Tablazo olefin plants and the Moron 
ammonia and urea plants will commence production, and after that there will 
be a notable reduction in losses and a progressive recovery in PEQUIVEN, 
from a financial point of view, 


The losses which have occurfed to date are represented almost entirely by 
operating costs, since the productive activity of the petrochemical industry 
is at a very low ebb, As long as the plants are not producing and no 
income is obtained from sales, the negative financial balance cannot be 
reduced, 


PEQUIVEN is now undergoing a process of review, reconstruction and rehabili- 
tation, with a view to starting up the Moron and El Tablazo installations. 
An intense effort has beon made to organize and improve the plants, as 

well as the internal organization, technical assistance and training of 
personnel, 
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At this time--the Venezuclan Petroleum Company's report says--o1° can already 
see the effect of the order which has been brought to the adsinistration 
of the state's petrochemical industry, 


To change the negative course of the petrochemical enterprise, which had 
accumulated losses of 2.3 million bolivares in March 1978, the Venezuelan 
Petrochemical Institute was changed, by an act of Congress, into a corpo- 
ratior under the name “Venezuelan Petrochemical Company”--PEQUIVEN--and 
its stocks were transferred by the national executive branch to the 
Venezuelan Petroleum Company, thus making it a subsidiary of the parent 
corporation, From that time, petroleum industry technicians have been 
coming in who have been working in finance, accounting, administration, 
organization and systems to try to pull the industry out of the doldrums, 
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VENEZUELA 


CALDERON BERTI COMMENTS ON OIL MARKETING CONTRACTS 
Caracas EL NACIONAL in Spanish 28 Aug 79 p D-9 
[Article by Pedro Marrero] 


[Text] Puerto La Cruz, 27 Aug--In the future Venezuela will be basically 
a producer of heavy and extra-heavy crudes, and for this reason we must 
utilize the availability of the medium and light weights to open up inter- 
national markets, Dr Humberto Calderon Berti, minister of energy and mines, 
said here, 


The minister, who was in Puerto La Cruz on a weekend vacation, referred to 
the suggestion made by the head of the Republican Democratic Union Parliamen- 
tary group, Dr Ramon Tenorio Sifontes, to the effect that the Venezuelan 
Petroleum Company is ignoring the Congress in not reporting to it on the 
results of its business activities and the changes in contracts for sales 
and technology, to be renegotiated next December, 


"If the Congress invites us to," he said, "we will gladly report to them 
on the results of the activities of the first 6 months we have headed the 
Venezuelan Petroleum Company, although we already did so at the close of 
the stockholders meeting held last week, at which I presided, On that 
occasion I termed the results satisfactory, and I indicated that the pet- 
roleum industry is solid, and those who are running it have the support of 
the national executive branch," 


Minister Calderon Berti indicated that with regard to the technology 
agreements, the Venezuelan Petroleum Company has a committee working on 
the bases for the new negotiation, That committee is chaired by the vice 
president of the Venezuelan Petroleum Company and is composed of all the 
presidents of the subsidiary firms, 


"The bases of the renegotiations of the agreements have been submitted to 
my office for consideration, and we are in the process of reviewing them, 
They include," he said, "the principal points which have been made public, 
as against the existing agreements, and will have as their basis the elimi- 
nation of the clauses concerning payment per barrel produced and refined, 
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while at the same time eliminating the confidentiality clause, so that the 
information received about the petroleum industry may be given to the rest 
of the firms.” 


As for the sales contracts, he announced that those must respond to the 
country's strategy, which consists in continuing to be a secure and trust- 
worthy source for those who have been traditional clients aud diversifi- 
cation of clients within the traditional markets, so that the sale may be 
direct, avoiding the use of intermediaries, 


"We will use the availability of medium and light weight crudes to open 
international markets to our heavy crudes, because Venezuela will, in the 
future, be basically a producer of heavy and extra-heavy crudes, It is 
certain,” he explained, “that the new sales policy for heavy crudes is 
already beginning to have positive results, and the prospects are very 
good, since we have reports from the United States that refineries are con- 
verting their systems to permit the increased use of heavy crudes, To this 
we may add President Carter's announcement about freeing the prices of 
heavy crudes on the U.S, domestic market, which would contribute to develop- 
ing a market for this type of crude and facilitate the participation of 

our petroleum of this type in the northern market," 


The head of the Energy and Mines Ministry emphasized that installations for 
refining heavy crudes are being constructed in Brazil, which will generate 
an increase in demand, 


In addition, Minister Calderon Berti praised the decision of an American 
judge who declared a proposed suit against OPEC to be without cause, 


"It happened as we expected," he indicated, “because an action of this na- 
ture, which actually was an attack on the sovereignty of the petroleum 

coun ries who compose OPEC, could not be permitted, The organization is 
having its best times now, and the next steps must be directed to preventing 
it from becoming a pricing club, The most important consideration for 

OPEC at present is the definition of its policy toward the developing 
countries," 
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VENEZUELA 


BRIEFS 


HEAVY CRUDE PRODUCTION--A new planning department has been created within 
LAGOVEN with a view to getting technological support for its heavy and 
extra-heavy crude production programs in the fields in the southern part 

of Monagas, Reports received here from that firm indicate that technological 
support is fundamental in the southern part of Monagas, There, it is pointed 
out, it is necessary to design an overall program for the development of 

the commercial production of extra-heavy crudes, At the same time, the 
reports said, this new department is also in charge of long-term corporate 
planning. [Text] [Caracas EL NACIONAL in Spanish 21 Aug 79 p D-6] 8735 
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